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SECURITIES AND EXCHANGE COMMISSION
SEC FORM 2B
INFORMATION STATEMENT PURSUANT TO SECTION 20
OF THE SECURITIES REGULATION CODE
1. Check thappropriate box:

[ ]Preliminary Information Statement
[ x ] Definitive Information Statement

2. Name of Registras specified in its charteALLIED CARE EXPERTS (ACE) MEDICAL €EENTER
CAGAYAN DERQINC.

3. Province, country or other jurisdiction of incorpoigaioiz atras hilippines
4. SEC ldentification NumQ&201607307
5. BIR Tax Identification C008269987000
6. Address of Principal Office: Postal Code€2000
Sta. Cru, Pimentel Street, Barangay Lapasan, Cagayan de Oro, Misamis Oriental, Philippines

7. Registrant's telephone number, including area code:
09177718385

8. Date, time and place of the meeting of security holders:

Date : June 8, 2024
Time : 8:00 an.
Place : Sta.Cruzl, PimentebtreetBaragay Lapasan, Cagayan de Oro,

Misami®rientaPhilippines
Via Zoom Webinar

9. Approximate date on which the Information Statement is first to be sent or given to security hc
May 20, 2024.

10. In case of Proxy Solicitations: NOT APPLICABLE

Name of Person Filing the Solicitation Statement:
Address and Télo. :

11. Securities registered pursuant to Section 8 and 12 of the Code or Section 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Gtstanding
Number of Shar Amouni
Common Shari4,000 par value 167,40C 167400,00(¢
Preferred Sharie4,000 par value 60,000 60,000,000
Founders Sharie4,000 par value 600 600,00C
Amount of Outstanding DettAgsil 30, 2024 Php 703,895,9(
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12.Are any or all regi strantés securities |isted
Yes _ No X

PART |

INFORMATION REQUIRED IN INFORMATION STATEMENT

A. GENERAL INFORMATION

Date, timand place of meeting of security holders
(a)The stockholders' meeting shall be held on:

Date : June 8, 2024
Time : 800 am.
Place : Sta. Cruz, Pimentel Street, Barangay Lapasan, Cagayan de Oro,

Misamis Oriental, Philippines
Via Zoom Webinar

Complete Mailing Address of Principal Office of Registrant:
ALLIED CARE EXPERTS (ACE) MEDICAL GCEDIORR.
Sta. Cru, Pirentel Street, Barangay Lap&sagayan de Oro,
Misamis Oriental, Philippines
The approximate date on which the information stafieshéntbe sent and given to security
holders shall May20 2024

Di ssenterds Right of Appraisal

Theeisngr oposed amendmeharterUnoldr Sectiore80, CiterXpfahe Revised Corporation
Code of the Philippines, the Stockholders of the Corporation have the right of appraisal under the fc
instances:

a. In case an amendment to the adictesorporation has the effect of changing or restricting the rights
of any stockholder or class of shares, or of authorizing preferences in any respect superior to
outstanding shares of any class, or of extending or shortening the texexistenceorat

b. In case of sale, lease, exchange, transfer, mortgage, pledge or other disposition of all or substant
of the corporate property and assets as provided in this Code;

c. In case of merger or consolidation; and

d. Incase d@fivestment of corporate funds for any purpose other than the primary purpose of the corpor

Further, under Section 81 of the Revised Corporatibe @isdenting stockholder who votes against a
proposed corporate action may exercise thapais#l by making a written demand on the corporation for
the payment of the fair value of shares held within thirty (30) days from the date on which the vote wa:
Provided that failure to make the demand within such period shall be desfrtiesl @pwedisal right. If the
proposed corporate action is implemented, the corporation shall pay the stockholder, upon surrendel
certificate of stock representirgthe ¢ k Bharesdtieerfagr Galue thereof as of the day before the vote was
taken, excluding any appreciation or depreciation in anticipation of such corporate action.

If, within sixty (60) days from the approval of the corporate action by the stockholders, the withdrawing stc
and the corporation cannot agree onvhkigaof the shares, it shall be determined and appraised by three (3
disinterested persons one of whom shall be named by the stockholder, another by the corporation, and th
the two (2) appraisers thus chosen. The findings of the neagpiisaetts shall be final and their award
shall be paid the corporation withi(Bhjirthays after such award is made; Provided, That no payment shall b
made to any dissenting stockholder unless the corporation has unrestricted retaisbd @ hingsviers

such payment; Provide, further, That upon payment by the corporation of the agreed or awarded pri
stockholder shall forthwith transfer the shares to the corporation.
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Interest of Certain Persons in or Oppositidviatiers to be Acted Upon

No director, officer or nominee for election as director of the Company, or associate of a director, officer, or
for election as director has any substantial interest in any matter to be acted upon, otheffitearNelection to c
director has informed the Company in writing that he intends to oppose any action to be taken by the Cor
the meeting.

B. CONTROL AND COMPENSATION INFORMATION
Voting Securities and Principal Holders Thereof
(a) Class of Voting Sharesfagril 30, 2024

Shares Outstandin{ No. of Vote Each Share Is Enf

Common Shares:

Filipino 131,400 One (1) vote per share
Foreign - -
Total 131,400

(b) Record Date:
All stockholders of record Bapfl9, 202dree nt i t | ed t o notice of and t
Meeting.

(c) Manner of voting:
The holders of common stock are entitled to one vote per share, but in connection with the cumulativ
feature applicable to the election of directors, each stockholder is entitled to as many votes as shall e
number of shares held by such person at the close of business on the record date, multiplied by the nt
directors to be elected. Abtdder may cast all of such votes for a single nhominee or may apportion su
votes among any two or more nominees. The shares shall be voted/cast by secret balloting and/or rz
hands. In all matters included in the agenda, except thelbxttios, die counting of votes will be done
through the regular method.

(d) Security Ownership of Certain Record and Beneficial Owners and Management
(1) Security Ownership of Certain Record and Beneficial Owners (of moef Al 50oPa24

The persons known to the registrant to be directly or indirectly the record or beneficial owner of mo
5% of the regi st AmiB0, A0Rdreasddlaowst g secur i ti es as

Title of Name, Address of recorq Name of Beneficial Owner & No. of
owner and Relationship Relationship with Record | Citizenshif  Shares Percent
Class .
withlIssuer Owner Held
25,600
Marilyn R. Enriquez 3200
Common Michael Edward R. Enriqul Amado Manuel C. Enriquez, Filinino 3’200 13.16%
Miguel Antoritd Enriquez/ | Wife/Children P 3’200
Stockholders 16,000
Common| Ferjenel @iron/ Stockhold Ferjenel @iron Filipino 19,200 9.87%
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(2) Security Ownership of Directors and ManagefftieS0, 2024

(1)Title of (3)Amount and (5)
(2)Name dBeneficial Owner Position| Nature deneficial| (4) Citizenshi Percentage
Class :
Ownership (%) of Class
Boardf Directors
16,@0,000.00
(Direct)
. : (Indireqt . 0
Common | Enriquez JAmado Manuel Director 3.200,000.00 Filipino 13.16%
3,200,000.00
3,200,000.00
Common | Biron, Ferjenel G. Director 19’.200’000'00 Filipino 9.87%
(Direct)
Common | Lavalle Jr., Amado M Director ?b‘ilr%%goo'oo Filipino 3.29%
Common | CafeteClarito T. Director C(Sl:,)zir()eoc,t())O0.00 Filipino 1.65%
Common | Mirandarerdinand D. Director ?[’)2”%%300'00 Filipino 1.65%
Common | Cernd_opez(Geanie A. Director (3[’32”%%800'00 Filipino 1.65%
Common | Gonzalealitchel Denris Director ?bzi%%goo'oo Filipino 1.65%
Common | SamoyMariettd. Director (3[,)2ir%c():,tc))oo.oo Filipino 1.65%
Common | VallejosRommes. Director ?[’)2”%%800'00 Filipino 1.65%
Common | LavillaMeride D. Director 3’2.00’000'00 Filipino 1.65%
(Direct)
Common | ComonsadRenee Glorien E. Director (BbZir(()a(()),tOO0.00 Filipino 1.65%
Common | OrillazaGzeneroso M. Director ?bZi%%t(;O0.00 Filipino 1.65%
Common | Tancongcdr.,Fausto Nariomme L. Director (31,32”%06800.00 Filipino 1.65%
Common | Saavedrdr., Maximo A. Director (362ir(?3%t000.00 Filipino 1.65%
Common | Sangkulalayson J. Director (36?%%800'00 Filipino 1.65%
Total of 46.12%
Directors (Direct)
Executive Officers:
25,600,000.0
Common Sharg Amado Manuel C. Enriquez,| Chairman/Director (Direct) Filpino 13.16
Indirect
Common Sharg Claritdl'. Carfiete President /Director 3’2(8?;23())'00 Filpino 1.65
Common Sharg Rommel B. Vallejos Corporate Treasurer 312(?:3?:3:80.0 Filipino 1.65
Common Sharg MerideD.Lavilla Asst. Treasurer 3,2(g?r,é)3()).00 Filipino 1.65
Common Sharg Maximo Saavedra, Jr. Corporate Secretary| 3’2(3%239'00 Filipino 1.65
Common Sharg Marietta T. Samoy Asst. Corp. Secretar 3,2(g?r’£3()).00 Filipino 1.65
Total foDfficers - 21.41%
Common Share Directors and Exec. Officers 21 41%
a Group
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(3) There are no voting trust holders of 5% or more.
(4) The Company is not aware of any voting trust agreement/s or similar agreement/s which may res
change in control of the Company.

(e) No change in control of the registrant has occurred since the beginning of its last fiscal year.

Directors and Exetiue Officers
(a) Directors/Nominees and Executive Officers

There artfteer(15) members of the Bodnad(3) of whom are independent directors. The term of office of
each member is one (1) vyear meeting®holdaffice unél the rext e d
succeeding annual st oc k lssofidetectesl &nd qualiatirectogwhaisn d  u
elected to fill any vacancy holds office only for the enexpireid predeces3tie current membef

the Board of Directors are the following:

Biron, Ferjenel G.

Cernd.opez, Geanie A.
Comonsad, Renee Glorien E.
Enriquez Jr., Amado Manuel C.
Gonzalez, Mitchel Dennis B.
Lavilla, Meride D.

Miranda, Ferdinand D.
Saavedra, Jr., Maximo A.
SamoyMarietta T.

10. Sangkula, Jayson J.

11. Tancongco Jr., Fausto Nariomme L.
12. Vallejos, Rommel B.

©CoNoTAOME

13. Carlos, Fernando B. - Independent Director
14. Lagunilla, Jaime B. - Independent Director
15. Villaflor, Agnes Jean M. - Independent Director

Please refer £on n e on thé Business experience of the current directors of the Corporation.
Nominees for Election as Members of the Board of Directors
The following have been nominated to the Board for the ensuing year:

Biron, Ferjenel G.

Cernd_opez, Geanie A.
Comonsad, Renee Glorien E.
Enriquez Jr., Amado Manuel C.
Gonzalez, Mitchel Dennis B.
Lavilla, Meride D.

Saavedra, Jr., Maximo A.
Samoy, Marietta T.

. Sangkula, Jayson J.

10. Tancongco Jr., Fausto Nariomme L.
11. Ucab, Jocelyn V.

12. Vallejos, Rommel B.

CoNooOrWNE

13. Carlos, Fernando P. T Independent Director
14. Lagunilla, Jaime B. T Independent Director
15. Villaflor, Agnes Jean M. T Independent Director

ACEMC CDO 20-1S (2024)
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Please refer fon n e an th@é Business experience of the abovenamed nominees.

The Company has complied with the guidelines on the nomination and election of independent directol
forth in Rule 38 of the Amended Implementing Rules and Regulations of the SemuGmdeRegul
independent direct@s,Fernando P. CarlBs.Jaime B. Lagun#éiadDr. Agnes Jean M. Villaflere
nominated r.Geanie A. CerhapezDr. Fausto TancongandDr.FrancifRoyG. Lavillarespectively.

The nominees amet related to their respective hominating stockholder andcvesmeedrby the
Nomations Committee composed of Dr. Marietta T. Samoy (Chairman), Dr. Maximo A. Saavedra, .
Maria Joeva D. Yap, and Dr. Rowena T. Rocha.

The Comp an yeboficersseofAprile3®, 20Ranetsifollows:

Mitchel Dennis B. Gonzalez - President

Marietta T. Samoy - VicePresident

MaximaA. Saavedrar. - Corporate Secretary

Fredilyn G. Samoro - Assistant Corporate Secretary
Rommel B/allejos - Corporaté&reasurer

Meride D. Lavilla - Assistant Corporate Treasurer

The Officers {Laws)raretlécted/afpoinigdamyaly Dy theyBoard of Directors during i
organi zational me et i n geeting, éachaonhbleh afficetfan ane (&) ryeamuatil thes
next organizational meeting of the Board in the following year or until a successor shall have
elected/appointed and shall have qualified.

Please refaio attached n n e xpag@sAdto 1)y for the summary of qualifications of the current
DirectorBlominees and Executive Officers.

Significant Employees

The Corporation relies significantly on the continued collective efforts of its senior executive officers and
each employee to do his s Alhtleemployeesai bxpested tmmhgvet h
significant contribution, basdtieir respective positions, to the business of the Corporation.

Family Relationships

There are mtherfamily relationships up to the fourth civil degree either by consanguinity or affinity anr
directors, executive officers, persons nominated or chosen by the Company to become directors, or €;
officers, any security holder of certainlvenafdal owner or management except for the following:

Name Family Member Relationship
Amado Manuel C. EnriqueZ Marilyn R. Enriquez Wife
Michael Edward R. Enriqueg Child
Miguel Antonio R. EnriqueZz Child

Ferdinand D. Miranda Ma. Victoria Miiranda Wife
Clarito T. Cafete Luz A. Carfiete Wife
Meride D. Lavilla Francis G. Lavilla Husband
Generoso M. Orillaza Marissa A. Orillaza Wife

Certain Relationships and Related Transactions
As of December 31, 2023, the following warestwtions of the Company with related parties:

Advances from Shareholder
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In the special meeting of the Board of Directors held last April 8, 2017, the directors and sharet
were mandated and empowered to contribute resources and make ctasthadRangasny
for the development of its medical structures and appurtenances.

In view of this, the shareholders advanced
requirements. These advances anetei@st bearing and to be paiccstigvailability of funds

and/or the Board may decide to convert said advances to equity in the distant future. The Con
however, reserves the right to defer settlement in favor or prioritizing payments relative to com|
of the hospital building

Involvement in Certain Legal Proceedings
Thefollowing events did not occur for the last five years, that are material to an evaluation of the ability or int
any director, any hominee for election as director, executive officer, underwriter or control person of the Comg
(2) Bankruptcy Ptit
(b) Conviction by final judgment
(c) Being subject to an Order, Judgment or Decree
(d) Violation of a Securities or Commodities Law

No director has resigned or declined to staateétioreto the board of directors since the date of the last annual
meetingf security holders due to disagreement with
policies, and practices

(b) Compensation of Directors and Executive Officers

SUMMARY COMPENSATION TABLE

(@) (b) (c) (d) (e)
L . Other
Name &rincipal Position Year Salary Bonus C .
ompensatior
A. Amado Manuel C.
Enriquez, Jr. - - - -
Chairman
B. Clarito T. Canete
President ) ) ) i

C. Geanie Cernapez
VicePresident

D. Rommel B. Vallejos
Treasurer

202-Estim. - - -
203 - - -
222 - - -
202-Estim. - - -
203 - - -
22 - - -

E. Aggregate For The Abo
Named CEO & Officers

F. Aggregate For The Offi
And Directors As A Grol

a. Except for peiem(P10,000.@oard meeting) for each director duringnieetirdyshere are no
bonus, profit sharing or other compensation plan, contract or arrangement in which any director, n
for election as director, or executive officers of the registrant will participate.

b. The Company has a registeregomtribiory retirement plan. All regular employees are covered from

the President down to rank and file.

The Company has no existing options, warrants or rights to purchase any securities.

The Company has no debt securities, stock options, securities subject to redemption or call, warrz

other securities.

e. There are no outstanding securities to be modified and there are no securities to be issued in exche
outstanding securities

oo
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T

There is no action to be taken with respect to: (a) merger or consolidation of the registrant into or w
other person or of any other person into or with the registrant; (b) acquisition by the registrant or at
security holders of secari@nother person; (c) acquisition by the registrant of any other going busine
or of the assets thereof; (d) sale or transfer of all or any substantial part of the assets of the registre

-

G |liqguidation or dissolution of the registras
Theres no acquisition or disposition of property.

There is no restatement of Assets, Capital or Surplus Accounts

(c) Independent Public Accountants
The Companyds ext erofBimacdangdii troarc uil sa ntghaen Faadhedi tCion
year2024, theauditing firef Dimaculangddimaculangan and CO. C,Refsrésented by its engagement
partner, Ms. Maria Teresita ZDmgaculangaig being recommended by the Board, based on the
recommendation of the Audit Committeesembrofior. Jayson J. Sangkula (Chdindapendent
Directgr Dr. MariettalT. Samoy and Dr. Agnes Jean M. Villaflodependent Directabject to
stockhol der s 6 1600QDO (exclasive of VAT andfpdckeexpensed). P

a.

b.

The Audit committee evaluates proposals based on the quality of service, commitment for deadli
fees. The committee may require a presentation from each proponent to clarify some issues.
Dimaculanga,i ma c u | a n g a,meprasentddn) Tseeng&geneatpartneridea Teresita
ZunigadDimaculangais the external auditors of the Company for the most recently comgdeted year 2C
Pursuant to SRC Rule 68 (3) (b) (iv) of the Amended Implementing Rules and Regulations of the Se
Regulation Code (SRC) (re: rotation of external auditors), the Company has nigkehzaged Ms.
Teresita Zuni@amaciangarior more than five years.

Representativesifnaculangan Dimaculangan arndR@a.areexpected to be present during the
stockholdersd meeting. The representatives v
do so and will be available to respond to appropriate questions from the security holders.

During the two (2) mresent fiscal years or any subsequent interim period, the independent auditor t
not resigned nor was dismissed or has declined to stand for reappointment after the completion
current audit.

The aggregate annual external audit fees billedbfahedast two (2) fiscal years for the audit of the
registrantés annual financial statements or
as follows:

For the yea02 - P340,000.00illed and paid ir220
Forthe year2®) - P200,00@0 (billed and paid i8220

The above audit fees include audit, other assurance and related services by the External Auditor t
reasonably related to the performance of t hi
P340,0000in 2023, P160,000.00 in 2022,d@2000.

Except for the audit of the Companyds financ
the Company by the external auditor.

C. OTHER MATTERS

Action with Respect to Reports

The approval of the stockholders fofidtaéng will be taken up:
i Minutes dheNovember 2203Annuabt ockhol der sé6 Meeti ng. The Mi |

i. Reading and Approval of the Minutes of the

iii. Presentation and Approval of the X@02@d Financial Statements
iv. Presidentdés Report
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v. Ratification of the Acts and Proceedings of the Board of Directors, Officers, and Management
Corporation for the period September 26, 2022 to November 27, 2023.
vi.  Amendment of the Articles of Incanp@faticle Ill, re change of principal office address and Article
VIl re conversion of preferred shares to common shares)
vii.  Election of the Board of Director2@223
viii.  Appointment of External Auditor for the year 2023
ix.  Other Matters
X.  Adjournment

The approVar disapproval of the above Minutes will refer only to the correctness of the Minutes and w
constitute an approval/disapproval of the matters stated in the Minutes.

ii. Audited Financial Statements for thengaay 31 Decemb@z2

Other Proposedctions

1. Ratification of all corporate acts and resolutions during the past year of the Board, Officers and Mana
These acts are covered by resolutions duly adopted in the usual course of business such as opening
accounts amksignation of authorized signatories for various transdotiondpgtember 29, 20R8e

7, 2024
2. Election of Directors for %@P25
There are fifteen nominees to be voted for i n

3. Appointment of External Auditor for fiscal year ending 31 Detember 202
The auditing firm of Dimaculangan Dimaculangan and CPAs is being recommended for reappointmer
Companybés external auditor for Year 2024.

Amendment of Charter,-Bgws anather Documents

There I s no action to be taken with respect to

Compliance with Section 49, Revised Corporation Code

Voting was done online during the annual stockholders méesingtidmef the votes was done by the
Corporate Secretary and the Treasurer, based on the votes received via zoom.

The stockholders were given the opportunity to ask their questions through the chatroom during the meetir
were no questions raisgthe stockholders.

The following matters were taken up:

i. Reading and Approval of the Minutes of the
i. Presentation and Approval of the Y2022 Audited Financial Statements
iii. Presidentds Report
iv. Ratification of the Aantsl Proceedings of the Board of Directors, Officers, and Management of tl
Corporation for the period September 26, 2022 to November 27, 2023.
v. Amendment of the Articles of Incorporation (Article 11, re change of principal office address and
VIl reconversion of preferred shares to common shares)
vi.  Election of the Board of Director22923
vii.  Appointment of External Auditor for the year 2023
viii.  Other Matters
iX. Adjournment

Except for the election of officers, all the matters takemaipinveusly approved by the stockholders present
during the meeting. There were only 15 nominees for the 15 board seats to bteslectezitdbalated as

follows:

ACEMC CDO 20-1S (2024)
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Name of Nominees No. of Votes
1. | Biron, Ferjenel G. 192,000
2. | Enriquez, Amado Manuel Jr., C. 192,000
3. | Cernd.opez, Geanie A. 192,000
4, | Comonsad, Renee Glorien E. 192,000
5. | Gonzalez, Mitchel Dennis B. 192,000
6. | Lavilla, Meride D. 192,000
7. | Miranda, Ferdinand D. 192,000
8. | Saavedra, Maximo Jr., A. 192,000
9. | Samoy, Marietta T. 192,000
10. | Sangkula, Jayson J. 192,000
11. | Tancongco, Fausto Nariomme Jr., L. 192,000
12.| Vallejos, Rommel B. 192,000
13. | Carlos, Fernando B. 192,000
14. | Lagunilla, Jaime B. 192,000
15. | Villaflor, Agnes Jean B. 192,000

Attached a& n n E0is thdilist of the directors, officers and stockholders who attended the meeting.

Except on the election of directors, an affirmative vote by the stockholders owning at leasutstaagtirity of the
capital stock shall be sufficient to approve matters requiring the stockholder's action. The holder of a majority |
all outstanding stock of the Company entitled to vote at the meeting, in person or by proxy, shallfoonstitute a g
the transaction of business. The holders of common stocks are entitled to one vote per share, but in connectio
cumulative voting feature applicable to the election of directors, each stockholder is entitled to as many vote!
equal th number of shares held by such person at the close of business on the record date, multiplied by the
of directors to be elected. A stockholder may cast all of such votes for a single nominee or may apportion st
among any two or more nomiiriHee shares shall be voted/cast by secret balloting and/or raising of hanc
Stockholders shall be entitled to vote either in person or by proxy.

Below is the Board Performance Appraisal Report for tBe year 202

PERFORMANCE ASSESSMENT FOR THEBOBIRECTORS
(January 1, 28 December 31, &)2

Good Corporate Governance Principles and Practice Rating
1. The Board is composed of competent, hardworking i
that foster the letegm success of the corporation 5
sustain itsompetitiveness and growth.
2. The Board is headed by a competent and qu
chairperson. 5
3. The Board practices diversity which avoids groupth
ensures that optimal decisi@king is achieved. 4

ACEMC CDO 20-1S (2024)
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4. The Board members act fullginformed basis, in goo
faithwith due diligence and care, and in the best intg
the comparmand the shareholders and all other stakehq

5. The Board oversees the development of and appro
companyo6s busi ne smonitoa nts
implementationarr d e r t o sust aarmm
viability and strength

6. The Board ensures an effective succession planning |
for directors, key officers and Management to ens
continuouand consistent growth otdmepany.

7. The Board aligns the remuneration of key officers an
members with the loeign interest of the company.

8. The Board has adopted a formal nomination and ¢
policywhichprovides for the procedures on how the E
acceptsominations.

9. The Board ensures the integrity of related party trang
andother unusual transactions, particularly those whig
certain threshold materiality. The Board reviews
approves material RPWs guarantee fairness an
transparency the transactions.

10. The Board has an internal control system in place
mechanism to monitor and manage potential/actual
of interests of board members, management
shareholders.

11. Board has organized board committergogort the
effective performance of the board functions, particulg
respect to audit, risk management, compliance and o
corporate governance concerns, such as nominati
remuneration.

12. The Board endeavors to exerciseob@ttive and
independenptdgment on all corporate affairs.

13. The Board has at least 2 independent directors, or
20%of the members of the Board, whichever is highe

14. The Board regularly carries out evaluations to asg
performance as a body, and whether it possesses t
mix of backgrounds and competencies.

ACEMC CDO 20-1S (2024)
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15. The Board applies high ethical standards, taking into
the interests of all stakeholders.

16. The Board has established corporate dismbsig® and
procedures that are practical and in accordance
generally accepted best practices and regu
expectations.

ACEMC CDO 20-1S (2024)
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Voting Procedures
Except on the election of directoedfimative vote by the stockholders owning at least a majority of the
outstanding capital stock shall be sufficient tc
interest of all outstanding stock of the Company eotttlzttihe yeeting, in person or by proxy, shall constitute
a quorum for the transaction of business. The holders of common stocks are entitled to one vote per shal
connection with the cumulative voting feature applicable to the elemtioreadtdstmtkholder is entitled to
as many votes as shall equal the number of shares held by such person at the close of business on the rec
multiplied by the number of directors to be elected. A stockholder may cast all of sgtd voneiséer @r sin
may apportion such votes among any two or more nhominees. The shares shathtoeliglotdd castine
voting portabtockholders shall be entitled to vote either in person or by proxy.

Method of Counting Votes

The Corporate Secngtarssisted by the Treasurer, will be responsible for countind@ hlieevetessshall be
counted based on the onlingok confirmed from the records of the Corporate Secretary.

After reasonable inquiry and to the best of my knowleddgel amdtibelieat the information set forth in this report
is true, complete, and correct. This report is signed in the City ofQCagayiiags, 2024.

ALLIED CARE EXPERTS MEDICAL CENTER CDO, INC.
By:

MAXIMO A. S@EEERA, BRD., FPSP

Corporate Secretary

Upon the written request of the stockholder, the Company undertakes to furnish said stockholder a copy of SE(
Form 17A, except for exhibits attached thereto which shall be charged at cost. Any written request for a copy
of SEGForm 17A shall be addressed as follows:

Allied Care Experts (ACE) Medical Ce@&O, Inc.

Attention: The Corporate Secretary

ACEMC CDO 20-1S (2024)
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Annex

Name

Business Experience

Geanie A. Cerna Lopez
71, Filipino

<< <<<<KK<L

President, Las Pinas City Mé&boaér
Medical Director, Unihealth Paranaque
Management Consultant, Medical Center Munt
Past President, Medical Center Muntinlupa 201
Past Hospital Admin, UniHealth Paranaque
2016 and Las Pinas City Medical Center 2016
Past president Pargne Doctors Hospital 2016
20222023
91 Chair Board, Medical Center Muntinlupa
1 Medical Director of Unihealth Paranaque
and Medical Center
Obgyne dept chair of Las Pinas City Medical C
Vice Pres of ACEMC Cebu
Vice Pres of ACE Dumaguztetors
Vice Pres of ACE Palawan
Corporate Secretary of ACEMC Mandaluyong
Corporate Secretary of ACEMC Bayawan

Renee Glorien Esp@amonsad
50, Filipino

<< < <<

Medical License, Philippine MedicalABgaist 20
Diplomate in Internal Medicine MarchiN@ambrr

Mindanao Medical Center Cagayan de Oro City

Mitchel Dennis B. Gonzalez
51, Filipino

Deari College of Medicine, University of Sciern
Technology of Southern philippines
Diplomaté&hilippinBoardfNeurosurgerg010
Fellow, AcademyFdipino Neurosurgeons
Fellow, Philippine College of Surgeons: 2012

Marietta T. Samoy
67, Filipino

< < < < < < << <

Presiderit Allied Care Experts (ACE) Medical
Mandaluyong (26R&sent)
Presiderit Allied Care Experts (ACE) Medical
Legazpi, Inc. (20@@sent)
Presiderit Allied Care Experts (ACE) Medical
Bayawan (20Pfesent)
Medical DirectbiParanaque Doctors Hospital {2
2017)
Presiderit UniHealth Paranaque Hospital and M
Center
Hospital Administratol.as Pinas Medical Ce
Mutinlupa (2017)
Hospital Affiliations:

1 ACE Hospitals

1 Paranaque Doctors Hospital

1 Unihealth Paranaque Hospital and M

Center

1 Las Pinas Medical Center

Medical Center Muntinlupa

Maximo A. Saavedra, Jr.
56, Filipino

Department of Laboratories, Head
i Cagayan De Oro Polymedic Medical
Kauswagan Highway, Cagayan De Oro
1 Capitol University Medical Center Gusa, C
De Oro
Department of Laboratories,-tif@t Consulta
Northern Mindanao Medical Center Capitol Co

Cagayan De Oro City

ACEMC CDO 20-1S (2024)
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RommeB. Vallejos
51, Filipino

<

Resident PhysiciaGeneral Surgery Chong Hua
Hospital (199902)

Medical OfficerillUrology (202007) Vicente So
Memorial Medical Center

Meride D. Lavilla
61, Filipino

<<K<K< < <K<K <KL

<<<

Regular Director, ACEBMID INQ016present
Corporate Secretary/Regular Director, Healthl
Inc. 2002011;201dresent
Chairman, ExcelGlobal Inc-2020
Founding Member, ACEBBJan 20Yfresent
Founding Member, ACEBéBsan 204fresent
PracticingPediatrician, Lavilla Medical Clinic
present
Clinical Preceptor, WVSU College of Medicing
of Pediatrics 19present
Retainer Physician, Vitarich Corporatiqurelg9g
Retainer Physician, Angeline Bakeshe}02008
ACEMdloilo

9 Asst. Corpate Treasurer 26A®16

1 Corporate Secretary 22069

1 ViceChairman 20ptesent
APM@Bacolod

91 Corporate Treasurer 22073

9 Asst. Corporate Treasurer-2029

9 Asst. Corporate Secretary-pfgsent
Executive Vie¢tresident, APM®&Ilan 201@resent
Corpaate Secretary, Healthlink Diagnostie3@a0
Asst. Corporate Treasurer, AGHEMTInc. 2021
present

Amado Manuel C. Enriquez, Jr.
72, Filipino

Founding Chairman

ACE Medical Center San Fernando, La U
ACE Medical Center Pangasinan

ACE Medic@lenter Alaminos

ACE Medical Center Bataan

ACE Medical Center Santiago City

ACE Medical Center Tuguegarao

ACE Medical Center San Jose del Monte
ACE Medical Center Baypointe Subic
ACE Medical Center Baliwag

ACE Medical Center Malolos

ACE Medical Cerfs¢a. Maria Bulacan
ACE Medical Center Legazpi

ACE Medical Center Balagtas

ACE Medical Center San Miguel Bulacan
ACE Medical Center Palawan

ACE Medical Center Valenzuela

ACE Medical Center Quezon City

ACE Medical Center Mandaluyong

ACE Medical Center Patero

ACE Medical Center San Jose Occ. Mind
ACE Medical Center Tacloban

ACE Medical Center Cebu

ACE Medical Center Bayawan

ACE Medical Center Bohol

ACE Medical Center Dumaguete

ACE Medical Center Butuan

ACE Medical Center Cagayan de Oro
ACE Medic@lenter Dipolog

=& =4 4 488880 _8_0_0_0_0_0_9_9_9_98_02_-2_-92_-92_-29_-29_-92_-5°._-2°
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1 ACE Medical Center Tagum

1 ACE Medical Center General Santos
Active consultant in Cardiovaddwaacic Surgery
St. Lukes Medical Center, Manila East Medical
ACE Medical Center Hospitals.

Ferjenel G. Biron
60, Filipino

< < << <K<K << < <K< << <

Board dbirector
1 ACE Cagayan de Oro
T ACE Butuan
1 ACE Gensan
CEO
1 AsiaPacific Medical Center (APMC) grg
hospitals December 2014
1 (AsiaPacific Medical Cedleito, Inc.
September 2017
1 (AsiaPacific Medical Cefgacolod, Inc.)
1 (AsiaPacific MedicalCenteAklan, Inc.
December 2017
Founding President
1T APMGEAklan June 2020
1 APMdloilo August 2021
1 APM@acolod tdate
Founding President and CEO of Phil Pharmaw
until 2004
President of Endure Medical Inc. 2@2R0
President of AesthetManila, Inc., and Smar
Diagnostics, Inc.
Chairman of Botikang Pinoy, Inc. and Super
Corporation.
Congressman of the Fourth (4th) district of Ii¢
20042013 and 202019
Chairman of the Committee on Legislative Fr
and Committea Trade and Industry
Member of the Commission of Appointments.
He wasgain given fresh mandate by his cons
this May 2022 Elections.
Presenthhe is writing his thesis for Master of
Hospital Administrati
Toola course in Master in Business Economics
University of Asia and the Pacific.
He attended the Corporate Governance
conducted by PWC/Isla Lipana on 14 May 202
Master class in Complete Staff Work conducte
Center foGlobal Best Practices on Septemier
2021 and Septembef202021.

Ferdinand D. Miranda
53, Filipino

<

President Misamis Oriental Medical Society, n
2016)

66, Filipino

Fausto Nariomme L. Tancongco, Jr.

Past Chairman, Departemémieohal Medicine, Mg
Reyna Hospital
Past Training Officer, Department of Internal N
Capitol University Medical Center

Past President Philippine College of Physic
Northern Mindanao Medical Center

Chief of Clinic$olymedic Medical Plaza

Jayson J. Sangkula
53, Filipino

< < <K < < <

Head, Kidney Transplant Unit Capitol University
Center
Head, Kidney Transplant Unit Northern M
Medical Center
Visiting Consultant

1 Polymedic General Hospital

1 Polymedic Plaza

ACEMC CDO 20-1S (2024)
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1 Cagayan de Oro Medical Center
1 Madana and Child Hospital
Western Mindanao Medical Center (Zamboang

Jaime B. Lagunilla [Independent Director]
64, Filipino

Chairman Department of Surgey,Ma. Raeyng
University Hospital, Inc.

Chairmand Department of Surgery, RMEAD14
President PCS NM Chapter 2003

President PSGS NM Chapter 2004
Fellowship/Subspecialty Training Gead anc
Surgical Oncology

Active Consultant at Capitol University Medical
And Madonna and Child Hospital

< << k<

Fernando P. Car[obelependent Director]
63, Filipino

V President:
- ACE Medical Cerateros (20Hresent)
- ACE Medic@lenteQC(2012Present)
- ACBVedical CenteiTacloban (20Rtesent)
- ACEMedicaCenter Dipolog (20FFfesent)
- ACE Medical Cerfsariaya (20Fresent)
- ACE Medical Center San Miguehf&&2ht)
V Director:
- ACE Medical Center Pateros-2@s&nt)
- ACE Malolos Center Doctors-2@%ent)
- ACE Medical Center MandaluyongR2&Ent)
- ACE Medical Center Pald@@h7Present)
- ACE Medical Center Tacloban-P2ésént)
- ACE Medical Center Bohol {2fHsent)
- ACE Medical Center DumagueteR2edeht)
- ACE Medical Center General Santo$(20#&6t)
- ACE Medical Center CDO {Red$ent)
- ACEMedical Center Butuan (Zr&6ent)
- ACE Medical Center Bayawan-P2@%ént)
- ACE Medical Center Legazpi-2@sent)
- ACE Medical Center Dipolog-2@Eeént)
- ACE Medical Center Quezon CityRBafskeht)
- ACE Medical Center TuguegaracR2&Edt)
- Tagum Global Medical Center, IncR2&Et)
- ACE Medical Center Pangagi2@2ipresent)
- ACE Medical Center AlaniifZ22present)
- ACE Medical Center Santiago-fizé22nt)
- ACE Medical Center La U202 3present)
- ACEMedical Center La Trinidad {2@28nt)

Agnes Jean M. Villaflor [Independent Director]
58, Filipino

Medical DirectoM3 Dialysis Cent@007present
Medical DirectoRSI 201-fresent

Training Officer Department of Internal Medicin
WVSUMQ018- present

Head, section of nephrology wiisNmember
2021 present

present
Director, medical Services Asia Pacific Medica
llilloi December 202fresent

Ucab, Jocelyn
64,Filipino

Presider®hilippine Society of Anestheioliogists
Northern Mindanao Chapter; Z0uB!

Board of DirecioMindanao, Philippine Society ¢
Anesthesiology, Inc., 2009

Training Officer Department of Anesthesiology
Northern Mindanao Medical Cente2@I®4
Vice Chainan Department of Anesthesiology N
Mindanao Medical Center -Afisent

\Y
\Y
\Y
\Y
\Y
V Head WVSUMC KidneyiUsitvember 2021
\Y,
\Y
\%
\Y
\Y
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INCUMBENT OFFICERS

1. Geanie A. Cerhapez I Chairman,séeor egoi ng Directords Profile

2. Mitchel Dennis B. GonzalézPresident,séeor egoi ng Director 6s Profile

3. Marietta T. Samoy T VicePresident,séeor egoi ng Director6s Profil e
4. Maximo A. Saavedra, Jr. 7 Corporate Secretagef or egoi ng Director6s Profi
5. T Asst. Corporate Secretegf or egoi ng Directords Pr
6. Rommel B. Vallejos T Corporatéreasureeeef or egoi ng Directordéds Prof |
7. Meride D. Lavilla T Asst. Corporate Treassesf or egoi ng Directords Pr
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ANNEX 0BO

MANAGEMENT REPORT

A. Independent Auditor

During the two most recent fiscal y e ar @accaumtantany s
DimaculangaBimaculangan a@a . , , h@sPnatdesigned, nor was dismissed or otherwise ceased performing
services for the Company; there were no disagreements with the said independent accountant on any n
accounting and financial disclosure.

B. Description of Business

Allied CarExperts (ACE) Medical C&dgayan de Oro, Inc. (the Company) is@sgtocktion organize

registered with the Philippine Securities and Exchange CommumsidpriSER))16 under SER:gistration
N0.CS201607307. The Company was issuait &llSecuritiesn September 2021.

The Companyds primary pur pos erelatedaciliies. manage and orfy
The Company will serve the patients of Cagayan de Oro City and other part of Region X

The Compaibglongs to the industry which cateesieethof the public and medical specialist forfaoiitiksl.

There are no recognized trends within such industry. Theageagvhpbimpetition is within
Cagayan de Oro, where the hospitalopdtdtng:

HOSPITAL LOCATION BED CAPACITY CATEGORY LEVEL
Sta. Crut,
Allied Care Expe| Pimentel Street
(ACE) Medical | Barangay Lapasg 100 Secondary Level 2
CenteCDO, Inc.| Cagayan de Org
City

The Company is strategically locat@doxithity to patients, reasonably offered puicaligndf facilitigssat will

enable it to effectively compete with other existing hospitals. Rteditiaicai§f competard certifietedical

specialists. The Company will offer bothiyeeummnedical treatment packages/atyacompetitigest, if not
lesser than nearby hospitals, withroptomising the quality of healthcare Remilidee a orstopshop hospital
equipped with tla¢est technology, complete laboratoryagimdj ifacilities

The registered office of the Company is located at Sta. Cruz 1, Pimentel SttapgRataumyan déro
City Misami©riental.

The construction of the multidisciplinary medidaedduii@partiallgompleted lastarch4, 2023. The hospital
was opened to the publiapmi 282023.

For the next twelve months, the Cosfadlegurce its funds from the proceeds of its initial public offering and if
needed, it has available credit lines froamkhibdi it can utilize for its hospital operations; it is not expected to
purchase or sell any significant equipment; there is no expected significant changes in the number of employ
there is no product research or development to be conducted.

ACEMC CDO 20-1S (2024)
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The Company, in the normal course of business, has entered into transactions with related parties principally
of:

Description Contractors Supplier

Owner Supplied Materials for GenCon Steel Asia (Rebars)
HomeSolutions (Tiles)
Alwana (Wood Doors)
Jay Builders (Steel Doors)
BME Partners

Owner Supplied Materials/Installation

By Trade Caattor Phelps Dodge Philippines (Wires & Cables)
RDT Industrial Sales&
Services
(Panel Board & Circuit
Breakers)
Greakastern Traders Inc.
(Lights)

Home Solutions
(Panasonic Lighting
Fixtures)

(American Standard
Plumbing

Supply & Indi@ion by Specialty Contractor Spurway Enterprises (Vinyl
Installation),
SFJ Glass & Aluminum
Supply (Glass Doors &
Windows),
RSC Engeering Works
(Elevated SS Water Tank),
Viman Treatment &
Recycling System Corp.
Hitachi Elevator Phils.
Corp.(Elevators),
D.R. Saldivar Marketing
(Medical Gas System),
Spurway Enterprises
(Pneumatic Tube System),
Monark Equipment Corp.
(Generator Set),
Cepalco Energy Services
Corp. (Transformers),
Omnicom System Corp
(Auxiliary System)

Architectural BME Partners Inc. (Paints,
Varnish, Screws, Hinges,
Door Knobs, Piyood
Furring, Hardiflex, Steel
Rectangular Tube, Angular
Weldind/aterials.

ACEMC CDO 20-1S (2024)
21



Specialized Work Metrocoolaire Engineering
Services

(Suply Installation by Contractor) (Mechanical Aionditioning
& Ventilation System)
Electrolyte Engineering
(Electrical, Fire Protection,
Sanitary & Plumbing
System CEPrading &
Construction (STP Civil &
Structural works) E & P
Builder$Site Development)

The required permit to construct was secured by the Company from the Departid@ht) dbHeahlospital
facility construction.

The Company is not involvaalyitegal proceedings.

C. Securities of the Registrant
Market Price, Dividend and Related Stockholder Matters

Thesecurities dlllied Carexperts MedicaenteCDO Incare marketed through its organic salaried employees
who serve as salesme&he high and low sales prices by quarter for the last two (2) years are as follows:

2nd

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter Quarter
203

Market Pric{ 2023 2022 2023 2022 2023 2022 2023 2022

High 250,000 250,000| 300,000; 250,000 300,000 250,000( 300,000 250,000| 300,000

Low 250,009 250,00 300,000 250,009 300,009 250,009 300,000 250,004 300,000

The price as April 28, 20Z¥test practicatading date) is P300,000.00

There are no recent sales of unregistered or exempt securities including recent issuance of securities col
an exempt transaction.

There arapproximatelyl87olders of common shafédbke Company ag\pfil 30, 2024
Please reféo Anned @age38for the list of top 20 stockholder#\psid0, 2024.

No dividends were declared8) 2@2 and 202

There are no restrictions that limit the payment of dividends on Common Shares.

There is no recent sal@wégistered or exempt securities.
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D. Management 6s Di scus sOpemtomnd Anal ysis or Plan of

Full Fiscal Years

Results of Operatie¢ember 31, 2023 vs December 312062 Income. The amount reflected as other

income is the interest income earned from the bank deposits maintained by the company with various col
banks. No operational revenues have been recognized. General and Administrative Expenesié® Hereunde
2-year comparative general and administrative expenses of the company as at June 31, 2023 and June 3

Horizontal Analysis Veritical Analysis
For the Year-ended December 31, 2023 For the year ended December 3
4 2023 e 2022 CHANGE PERCENTAGE 2023 Y 2022

REVENUE 138,613,202 288,053 138,325,149 480% -209% -1.37%
DIRECT COST 27,326,810 - - N/A -41% N/A
GROSS PROFIT 111,286,392 288,053 110,998,339 385.33% -167% -1%
OTHER INCOME 257,410 86,408 171,002 197.90% -0.39% -0.41%
GROSS INCOME 111,543,802 374,461 111,169,341 296.87% -167.83% -1.78%
GENERAL AND ADMINISTRATIVE EXPENSES 192,083,478 21,322,233 170,761,245 800.86% -289.01% -101.57%
FINANCE COST 4,123,385 3,446,554 676,831 5.11% -6.20% -16.42%
NET LOSS BEFORE INCOME TAX (84,663,061) (24,394,326) (60,268,735) 247.06% 127.38% 116.2%
INCOME TAX BENEFIT(EXPENSE) 18,200,339 (3,400,967) 21,601,306 -635.15% -27.38% 16.2%
NET LOSS FOR THE YEAR (66,462,722) (20,993,359) (45,469,363) 216.59% 100% 100%
OTHER COMPREHENSIVE INCOME(LOSS) FOR THE YEAR - -
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (66,462,722) (20,993,359) (45,469,363) 216.59%
Revenue

The revenue represents the sale of medical services to in-patients and out-patients, net of regular and
shareholder discounts.

Other Income

Other income is composed of interest income from cash in banks and miscellaneous income.
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HORIZONTAL ANALYSIS VERTICAL ANALYSIS

AS AT DECEMBER 31, 2023 AS AT DECEMBER 31
ASSETS 2023 2022 CHANGE PERCENTAGE 2023 2022
CURRENT ASSETS
Cash 29,759,255 25,922,334 3,836,921 15% 2.03% 2.07%
Receivables 27,174,999 112,404 27,062,595 404% 1.85% 0.01%
Inventories 18,769,140 107,535 18,661,605 159% 1.28% 0.01%
Pre payments 7,658,283 1,076,068 6,582,215 159% 0.52% 0.09%
83,361,677 27,218,341 (56,143,336) -206.27% 5.69% 2.17%
NON-CURRENT ASSETS
Advances to Contractors and Suppliers 49,454,428 24,878,348 24,576,080 20.50% 3.37% 1.99%
Property and Equipment(net) 1,306,573,636 1,193,319,708 113,253,928 9.49% 89.15% 95.33%
Intangible Asset 1,583,333
Deferred Tax assets 24,563,757 6,363,418 18,200,339 286.02% 1.68% 0.51%
1,382,175,154 1,224,561,474 157,613,680.00 12.87% 94.20% 97.83%
TOTAL ASSETS 1,465,536,831 1,251,779,815 213,757,016 17% 100% 100%
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Accounts Payable and other Liabilitic 273,649,590 228,762,918 44,886,672 20% 18.67% 18.28%
Notes Payable- current portion 171,355,158 63,754,896 107,600,262 169% 11.69% 5.09%
445,004,748 292,517,814 (152,486,934) -52% 30.36% 23.37%
NON-CURRENT LIABILITIES
Notes Payable-net of current portion 532,540,742 523,306,831 9,233,911 1.76% 36.34% 41.81%
Advances to shareholders 64,649,292 78,350,399 (13,701,107) -17.49% 4.41% 6.26%
597,190,034 601,657,230 4,467,196 0.74% 40.75% 48.06%
TOTAL LIABILITIES 1,042,194,782 894,175,044 148,019,738 17% 71.11% 71.43%
EQUITY
Share Capital 163,570,000 158,470,000 5,100,000 3.22% 11.16% 12.66%
Share Premium 369,080,000 241,980,000 127,100,000 0.53 25.18% 19.33%
Deficit (109,307,951) (42,845,229) (66,462,722) 155% -7.46% -3.42%
423,342,049 357,604,771 (65,737,278) (0.18) 28.89% 28.57%
TOTAL LIABILITIES AND EQUITY 1,465,536,831 1,251,779,815 213,757,016 17% 100.00% 100.00%

Total Assets
The total assets of the @Ql3.mMmilionyurifgdhe geariwhiah iis @arardyd
attributable to the ongoing construction of the hospital building and the full commercial operations of the
hospital.

Cash
Overall, the cash increased b y 3.8 million due to its medical services to in-patients and out-patients.

Receivables
Receivables increased b y 27 million due to the payment to the unsecured advances made to third-party

Inventories
The inventory of the Company is composed of the goods to be sold by its pharmacy to its patients. As of
December 31,2023, t he tot al i nv el8.7 millioy only sinceithey leade omlyolaunched
their soft-opening in November 2022 and fully operated during the year of 2023.

Prepayments
Prepayments i r6.5mdlianswhidh rdpresents the unamortized insurance expenditures
incurred during the period.

Advances to contractors and suppliers

ACEMC CDO 20-1S (2024)
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Advances increased b y 24.5 million which resulted from a net effect of additional and full payment of
down payments to suppliers of construction materials and recoupments of down payments made to the
contractors.

Property and Equipment
The property and equipment account includes land, construction-in-progress, hospital and medical
equipment, office equipment,and f urni ture and fixtur es.113Rhmdlion ncr e a
was mainly attributable to the additional construction costs incurred, including capitalized borrowing costs
from loans related to the construction of the hospital building, and to the newly acquired hospital and
medical equipment.

As at December 31, 2022, the composite percentage of completion as certified by the Construction
Manager is estimated to be at ninety-six-point three percent (96.30%).

Deferred Tax Assets
The increase in deferred tax assets represents the income tax benefit of the Company due to the net
operating loss (NOL) incurred during the period which can be used for future income tax purposes.

Total Liabilities
Tot al l'iabilities of 148milionGas ohpezemper 31n2628,avhich eab primngrily
due to an increase in accounts payable and other liabilities and additional bank loans released during
the period.

Accounts payable and other liabilities
The increase in account s p4#8ailidnevasprndrilyatehoean inckeasa b i | i t i
in payable to contractors representing unpaid contr a
to suppliers which pertains to already delivered hospital and medical equipment but not yet fully paid.
Furthermore, accounts related to the construction-in-progress account such as retention payable and
accrued interest payable also contribute to the said increase as the construction continues.

Notes payable
The Company obt ai ned-yeaarternd®editlimeifrbn the hand Baekwfahe Philippines
(LBP) to finance the construction of its hospital building. The total amount drawn from the credit facility

(less principal payments), as o/03.8mhé¢ | rMel@pnilioniimg dat
recognized as current and p5335arilibreremaihseas Moredrrend Whieseg y e ar
|l oans are guaranteed by the Companyds Il and includi
thereon, under real estate mortgage and medical equipment amounti ng to 70.,52 mi |
the Company also obtained loans from Landbank for purposes of medical equipment acquisitions and

working capital with a total outstanding balance as

and 1 5, rampettiVely.o

Advances from Shareholders
In the special meeting of the Board of Directors held last April 8, 2017, the directors and shareholders
were mandated and empowered to contribute resources and make cash advances to the Company for
the development of its medical structures and appurtenances.

In view of this, the sharehol ders advanced monies i
requirements. Advances made from founders bear interest at 1% per month while those made from
shareholders other than founders are non-interest bearing and to be paid subject to availability of funds;

and/or the Board may decide to convert said advances to equity in the distant future. The Company,

however, reserves the right to defer settlement in favor of prioritizing payments relative to completion of

the hospital building.

EQUITY

The 104.17% increase in the Companyds total equity
premium from the issuance of its common shares net of additional losses incurred during the period. As
ofDecember 31, 2022, p ur s uchIRQ® redisimation,lthe CofhgaByissuedatqital o v a |
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of ELEVEN THOUSAND SEVEN HUNDRED SEVENTY (11,770) common shares consisting of two
thousand five hundred (2,500) common shares issued in 2021 and nine thousand two hundred seventy
(9,270) common shares issued in 2022.

Share capital and share premium

Share capital increased by 8.97 million related to
investors, net of al | unpaid subscriptions amounti
increased by 194. 48 mil | icasts assotidtesl with the idsuande ofrstiares. r an s a-
The common shareofferpr i ce ranges from 200,000 to 250, 000 p

to ten (10) common shares.

Deficit

The deficit i n c r e a s 66d4 ntiljon which is primarily caused by the large increase in general and
administrative expenses. As the Company started commercial operations in the 1% quarter of 2023 to inpatients and
outpatients

CHANGES IN OPERATION RESULTS

KEY PERFORMANCE INDICATORS
Key Performance Indicators

December | December
31, 2023 31, 2022

1. Liquidity
a. Quick Ratio- capacity to cover its short-term obligations using only its 0.13:1 .09:1
most liquid assets.
[(cash + cash equiv. + A/R)/ current liabilities]
-Forecasted ratio
-Remarks: Mostly all of the Compan
the period. Hence, current ratio is not equal to quick ratio.
b. Current ratio- capacity to meet current obligations out of its liquid
assets. 0.19:1 .09:1
(Current assets/current liabilities)
-Forecasted Ratio
-Remarks: With the upswing progression of construction of the hospital
buil ding, t he Co mpup toydyieg its eostractors ang
suppliers, principal and interest payments on bank loans.
2. Solvency

2.42:1 1.64:1
a. debt to equity ratio- indicator of which group has the
greater representation in the assets of the Company.
(long-term debt/ equity)

-Forecasted ratio

-Remar ks: The Companyds obl
equity. This means that t h
construction of the hospital building is highly leveraged or
are funded mostly by debt.

3. Profitability

a. Net Profit margin- ability to generate surplus for stockholder --44.51% N/A
(net income/sales)

-Forecasted ratio

-Remarks: Given that the hospital is operational, there are data for sales

and net income.
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b. Return on equity i ability to generate returns on investment of N/A
stockholders. -14.41%

(Neti ncome/ st ockhol dersd equi
-Forecasted ratio
-Remarks: Since the Company started its commercial operation and its
pre-operational, return to equity is not favorable.
4. Leverage
a. Debt to total asset ratio- the proportion of total assets financed by 2.42:1 40:1
creditors.

(Total debt/total assets)
-Forecasted ratio
-Remarks: Starting year 2017, LBP already released loans in favor of the
Company now has more liabilities. Given so, using the data above, the
total assets of the Company exceed its obligation by at least 18%.
b. Assets to equity ratio- indicator of the overall financial stability 3.42:1 4.19:1
of the Company.
(Total assets/equity)
-Forecasted ratio
-Remarks: The present ratio shows that the total assets of the company
is highly leveraged mainly caused by the construction of the hospital
building funded by long-term debt.
5. Interest Rate Coverage Ratio
a. Interest rate coverageratio-measur e of t he ¢ ompl-1559.37% 1.75:1
its interest payments
(Earnings before interest and taxes/interest expense)

-Forecasted ratio
-Remarks: The Company has positive interest rate coverage ratio since
there is revenue was earned during the year.

Trends, Events, or Uncertainties that are reasonably expected to affect operations
As atDecember 31, 2023

il
il

=A =4

=A =

The Company wadtinvolved in any legal proceedings, tax and/or regulatory assessments.

There has be@w offbalancesheet transactions, arrangements, obligatibather relationships of the
Company with unconsolidated entities or other persons created during the reporting period.

The Company continues to spend for regular capital expenditures asidisetbedrinial statements.

There were no known trends, events or uncertainties that have had or that are reasonably expected to
material favorable or unfavorable impact on net sales or revenues or income from continuing operatior
There are ne@asonal aspects that had a material impact on the results of operations of the Company.
There are no events nor any default acceleration of an obligation that will trigger direct or contingent 1
obligation that is material to the Company.

The Compey has no investménfereign securities.
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For the Full Fiscal Years:

2023 vs. 2022

HORIZONTAL ANALYSIS VERTICAL ANALYSIS
AS AT DECEMBER 31, 2023 AS AT DECEMBER 31
ASSETS 2023 2022 CHANGE PERCENTAGE 2023 2022
CURRENT ASSETS
Cash 29,759,255 25,922,334 3,836,921 15% 2.03% 2.07%
Receivables 27,174,999 112,404 27,062,595 404% 1.85% 0.01%
Inventories 18,769,140 107,535 18,661,605 159% 1.28% 0.01%
Pre payments 7,658,283 1,076,068 6,582,215 159% 0.52% 0.09%
83,361,677 27,218,341 (56,143,336) -206.27% 5.69% 2.17%
NON-CURRENT ASSETS
Advances to Contractors and Suppliers 49,454,428 24,878,348 24,576,080 20.50% 3.37% 1.99%
Property and Equipment(net) 1,306,573,636 1,193,319,708 113,253,928 9.49% 89.15% 95.33%
Intangible Asset 1,583,333
Deferred Tax assets 24,563,757 6,363,418 18,200,339 286.02% 1.68% 0.51%
1,382,175,154 1,224,561,474 157,613,680.00 12.87% 94.20% 97.83%
TOTAL ASSETS 1,465,536,831 1,251,779,815 213,757,016 17% 100% 100%
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Accounts Payable and other Liabilitit 273,649,590 228,762,918 44,886,672 20% 18.67% 18.28%
Notes Payable- current portion 171,355,158 63,754,896 107,600,262 169% 11.69% 5.09%
445,004,748 292,517,814 (152,486,934) -52% 30.36% 23.37%
NON-CURRENT LIABILITIES
Notes Payable-net of current portion 532,540,742 523,306,831 9,233,911 1.76% 36.34% 41.81%
Advances to shareholders 64,649,292 78,350,399 (13,701,107) -17.49% 4.41% 6.26%
597,190,034 601,657,230 4,467,196 0.74% 40.75% 48.06%
TOTAL LIABILITIES 1,042,194,782 894,175,044 148,019,738 17% 71.11% 71.43%
EQUITY
Share Capital 163,570,000 158,470,000 5,100,000 3.22% 11.16% 12.66%
Share Premium 369,080,000 241,980,000 127,100,000 0.53 25.18% 19.33%
Deficit (109,307,951) (42,845,229) (66,462,722) 155% -7.46% -3.42%
423,342,049 357,604,771 (65,737,278) (0.18) 28.89% 28.57%
TOTAL LIABILITIES AND EQUITY 1,465,536,831 1,251,779,815 213,757,016 17% 100.00% 100.00%
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2022 vs 2021

HORIZONTALANALYSIS VERTICAL ANALYSIS
ASAT 2022 AS AT
ASSETS DECEMBER 31, 2022 DECEMEER 31,2021 CHANGE PERCENTAGE December31,2022 DECEMBER 31,2021
CURRENT ASSETS
Cash 25,022,334 33,346,116 (7,423,782) -22.26% 2.07% 3.43%
Receivables 112,404 2,770,153 (2,657,749) -95.94% 0.01% 0.29%
Inventories 107,535 0.01% N/A
Prepayme nts 1,076,068 - 0.09% N/A
27,218,341 36,116,269 (8,897,928) 16.20% 2.17% 3.72%
MNON-CURRENT ASSETS
Advances to Contractors and Suppliers 24,878,348 39,711,602 (14,833,254) -37.35% 1.99% 4.09%
Property and Equipment(net) 1,193,319,708 $92,953,524 300,366,184 33.64% 95.33% 91.89%
Deferred Tax assets 6,363,418 2,962,450 3,400,9%8 114.80% 0.51% 0.30%
1,224,561,474.00 935,627,576 288,033,808.00 30.88% 97.83% 06.28%
TOTALASSETS 1,251,779,815 071,743,845 280,035,970 28.82% 100.00% 100.00%
Asat 2023 As at
LIABILITIES AND EQUITY December 31, 2022 December 31,2021  Change Percentage December 31,2023 December 31,2021
CURRENT UABILITIES
Accounts Payable and other Liabilities 228,762,918 126,803,514 101,959,404 80.41% 18.28% 13.05%
Notes Payable- current portion 63,754,896 19,976,471 43,778,425 219.15% 5.09% 2.06%
292,517,814 146,779,985 145,737,829 00.20% 23.37% 15.10%
NON-CURRENT LIABILITIES
NotesPayable-net of current portion 523,306,831 473,013,677 50,293,154 10.63% 41.81% 48.68%
Advances to shareholders 78,350,399 176,802,053 (98,451,654) -55.68% 6.26% 18.19%
601,657,230 649,815,730 (48,158,500) -7.41% 48.06% 86.87%
TOTALLIABILITIES 894,175,044 796,595,715 ! 97,579,329 91.88% 71.43% 81.98%
EQUITY
Share Capital 158,470,000 149,500,000 8,970,000 6.00% 12.66% 15.38%
Share Premium 241,980,000 47,500,000 194,480,000.00 4.004315789 19.33% 4.80%
Deficit (42,845,229) (21,851,870) (20,993,359) 96.07% -3.42% -2.25%
357,604,771 175,148,130 182,456,641 104.17% 28.57% 18.02%
TOTALLIABILITIES AND EQUITY 1,251,779,815 971,743,845 280,035,970 28.82% 100.00% 100.00%
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2021 vs 2020

As December3l, Horizont | Analysis Vertic |
ASSETS at 2020 a % a Analysis
2021 Inc. (Dec.) Dec21 Dec20
CURRENT ASSETS
Cash 33,346,116 2,100,170 31,245,946 1487.78% 3.43% 0.31%
Receivables 2,770,153 95,923 2,674,230 2787.89% 0.29% 0.01%
36,116,269 2,196,093 33,920,176 1544.57% 3.72% 0.33%
NON-CURRENT ASSETS
Advancesto contractorsaand suppliers 39,711,602 39,032,038 679,565 1.74% 4.09% 5.80%
Propertyand equipment(net) 892,953,524 629,660,557 263,292,968 41.82%  91.89% 93.50%
Deferredtax asset 2,962,450 2,514,197 448,252  17.83% 0.30% 0.37%
935,627,576 671,206,792 264,420,785 39.39%  96.28% 99.67%
TOTAL ASSETS 971,743,845 673,402,885 298,340,960 44.30% 100.00%  100.00%
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Accountspayableandother liabilities 126,803,514 38,765,934 88,037,580 227.10%  13.05% 5.76%
Notespayable- currentportion 19,976,471 19,500,000 476,471 2.44% 2.06% 2.90%
146,779,985 58,265,934 88,514,051 151.91%  15.10% 8.65%
NON-CURRENT LIABILITIES
Notespayable- netof currentportion 473,013,677 370,500,000 102,513,677 27.67% 48.68% 55.02%
Advancesirom shareholders 176,802,053 184,871,466  (8,069,413) -4.36% 18.19% 27.45%
649,815,730 555,371,466 94,444,264 17.01%  66.87% 82.47%
TOTAL LIABILITIES 796,595,715 613,637,400 182,958,314 29.82%  81.98% 91.12%
EQUITY 149,500,000 78,600,000 70,900,000  90.20% 15.38% 11.67%
Sharecapital
Sharepremium 47,500,000 - 47,500,000 N/A 4.89% 0.00%
Deficit (21,851,870) (18,834,515)  (3,017,355)  16.02% -2.25% -2.80%
175,148,130 59,765,485 115,382,645 193.06%  18.02% 8.88%
TOTAL LIABILITIES AND EQUITY 971,743,845 673,402,885 298,340,959 44.30% 100.00%  100.00%
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MATERIAL CHANGES IN FINANCIAL CONDITION

From January 1, 28® From January 1, 22® From January 1, 208
December 31, 282 December 31, 202 December 31, 2D2
A. Cash
Increased by 3.8 million Decreased by 7.42 million Increased by 31.25 million
(15%) (22.26%) due to various cas (1487.78%) due to the cas

due to various cas transactions that happened duri received from the issuance
transactions as the hospit the year; primarily revolvinc common shares and procee
starts its commercia around the preparation of the from bank loans.
operations. anticipated grandpening in the ¥

guarter of 2023.

B. Receivables
Increased by 27 million Decreased by 2.66 million Increased by 2.67 million

(240.76%) (95.94%) due to the paymenttot (2,787.89%) due to unsecurt
Due to unsecured advances unsecured advances made to advances to third parsubject
a third party subject fo third party. to liquidation.

liquidation.

C. Prepayments

Increased by 6.5 million Increased by1.08 million N/A

(173.54%) Mostly represents the unamortizi

Mostly represents the insurance premiums on the

unamortized insurance building under construction.

premiums on the building

under construction

D. Advances to

Contractors and Suppliers

Increased by 24.5million Decreased by 14.83 milion Increased by0.68 million
(99%) (37.35%) resulting from a ne (1.74%)

Resulting from a net effect of effect of additional and ful

additional and full payments payment of downpayments |

of downpayments to suppliers of construction materia

suppliers of construction and recoupments of dow

materials and recoupments payments made to the coattors.

of down payments made to

the contractors.

E. Property and

Equipment (net)

Increased by 113.2 Increased by 300.37 million Increased by263.29 million
million (9%) (33.64%) (41.82%) due to additione
mainly attributable to the Mainly attributable to the construction costincurred ar
additional construction costs additional construction cost: capitalized borrowing cos
incurred, including incurred, including capitalizer from loans related to th
capitalized borrowing costs horrowing costs from loan constrution of the hospital
from loans related to the [(g|ated to the construction of tt building.  Hospital  and
construction of the hospital hospital building, and to th medical equipment was als
building, and to the newly newly acquired hospital an capitalized upon delivery.
acquired hospital and medical equipments.

medical equipment. The Composite percentag
As at December 31, 2022, tt Of completion is at seventy
composite  percentage  « Miné  point  sixtythree
completion as certified by the Percent (79.63%) as
Construction ~ Manager i December 31, 2021 ¢

As at December 31, 2023,
the composite percentage of
completion as certified by
the Construction Manager is
estimated to be nine-six
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point thirty percent estimated to be at ninetiiree certified by the Compan
(96.30%). point seven percent (93.70%) constructiommanager.

F. Deffred Tax Asset

Increased by 18.2million Increased by 3.40 million Increased by 0.45 million
(286%) (114.80%) (17.83%)
The deferred Tax asset of

the company arising from a

net operating loss carryover

(NOLCO) before 2020 can

be charged against the

future taxable income of the

next three (3) taxable years.

G. Accounts Payable and Other

Liabilities

Increased by 44.8 million 'ggrii;ed by 101 mélidh Increased by
(80.41%) 88.04 million

(20%) was primarily due tanincrease in
(227.10%) was

Was primariy due to an INCrease in payable taontractors representing : ) . .
payable to contractors representing |, , paid contractor: primarily du® anincrease i

unpaid contractors billings incurred  guring the period and payable to payable

during the period and payable to  suppliersthatpertainto already to contractors and suppliers

suppliers that pertain to already delivered hospital and medical retention payable and acc

delivered hospital and medical equipment but not yet fully paid. interest

equipment but not yet fully paid. payable.

H. Notes Payable

Increased by 116 million Increased by 94.07 Increased by

million 102.99%nillion

(19.08%is a net effect of additic (26.41%) is a
release and principalpayments net effect of additional rele
amountingp andprincipal payment
to 119.72 million and&5.65 amounting t0122.49 millio
million, respectively and 19.50 million,

respectively.

. Advances from Shareholders

Decreased by 13.7 million Decreased by 98.45 million Decreased by8.07 million

(17%) was primary due to (55.68%) was primarily due tc (4.36%) is a net effect of

payment to shareholders payment to shareholdel proceeds from and payme

amounting to  64.6 million. amountingt o 98. 45 to 2593 milion and
34.00 million, respectively

J. Share Capital
Increased by 5.1 million (3%) Increased by 8.97 million Increased by 70.90 million
Additional Issuance of common (6.00%) (90.20%)
shares to investors. Additional issuance of 9,27 Due to payment o
common shares to investo subscribed shares amounti
during the 1 quarter of the to  68.40 million and
calendar year. issuance of 2,500 commc
shares to investors upc
approval for the compan
shares to be offered or so
to the public.

K. Share Premium
Increased by 127.1 Increased by 194.48 million Increased by47.50 million
million(53%) (409.43%)
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The related share premium aft
deducting  transaction  cos
associated with the issuance
shares. The common share of
price amounted to 200,000to
250,000 per block [one (1)
block is equivalent to ten (1C
common shares.

L. Deficit
Increased by
(155%)

66.4 million

The company started its commerc
operations and the primary contribut
of the general and administrati
expenses is the salaries and wages
employees. Also, thepurchases of

medical supplies and equipment.

Increased by 20.99 million
(96.07%)

The Company has not yet start
its commercial operations and
currently constructing é
multidisciplinary specialty
medical facility (hospital) whict
is expected to be fully complete
by the fourth quarter of 2022. Tt
Company has incurred ¢
accumulatedieficit as a result o
various general an
administrative expenses incurr
while the Company is still in it
pre-commercial operation stag
It is expected to generate positi
result upon commencement of |
commercial operations.

Increased by 3.02 nillion
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There ar&nown trends, events or uncertainties that have material impact on liquidity. Nevertheless, Manag
continues to pursue intensive collection efforts to reduce thecanahlessand improve cash management.

The company is not involved in legal proceedings, tax and/or regulatory assessments.

There are no materiabafnce sheet transactions, arrangement, obligations and other relationship of the Comp
unconslidated entities or other persons created during the reporting period

The Company continues to spend for regular capital expenditures.

Financial Risks

a. InterestRateRiskhe Companyé6s interest r shodermroars.k i s | i

b. Foreign Currency Ridkxposure to said risk arises from deposits and placements and importation of fi
goods, raw materials and equipment in foreign currency. Purchases of finished goods and raw materials
to an open amant with foreign suppliers and are settled within a month from arrival or through a peso trus
financing from a local bank as soon as documentation requirements are completed.

c. Credit Risk The Company has a policy to require customers tehiouyish credit terms to comply and
undergo a credit verification process concentrating on capacity, character and willingness to pay. Rece
closely monitored to ensure that changes in credit quality are recognized and exposuréimtrad debts is

d. Liquidity RiskThe Company maintains a balance between continuity of funding and flexibility using ba
and purchase contracts. $ontloans availed for operating requirements usually mature within one year
loans through trusteipts within 180 days. Other payables usually mature within 60 days.

The Company has no investments in foreign securities.
E. Certain Relationships and Related Transactions
AsofDecember 31, 2083 following were the transactionEofhtipany with related parties

Advances from Shareholder
In the special meeting of the Board of Directors held last April 8, 2017, the directors and shareho
mandated and empowered to contribute resources and make cash adZamspany finethe
development of its medical structures and appurtenances.

I n view of t hi s, the sharehol der s advancec
requirements. These advances ait@@st bearing and to be paid subjecdtaoilty of funds and/or

the Board may decide to convert said advances to equity in the distant future. The Company,
reserves the right to defer settlement in favor or prioritizing payments relative to completion of tf
building.

F. Managment and Certain Security Holders

Directors, Executive Officers

There are eleven (15) members of the Board, three (3) of whom are independent directors who hold office
year. Please refer to phgtor the list of incumbdinectors/officerhe Corporation relies significantly on the
continued collective efforts of its senior executive officers and expects each employee to do his share in a
Corporationédés goal s.

There are no family relationships up to tthecifdludegree either by consanguinity or affinity among directc
executive officers, persons nominated or chosen by the company to become directors, or executive officers.
holder of certain record, beneficial owner or management.

As oDeember 31, 202e following directors are parties to legal proceedings in their capacity as director:
Company:
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1. Geanie A. Cerhapez
2. Amado Manuel C. Enriquez, Jr.
3. Marietta T. Samoy

1. Civil Case No. R-CEB-18-01248-CV, Branch Xl, Cebu City (Complaint for Declaration of Sale in Installment
as Subscription Contract, Declaration of Rights or Pre-E mp t i o n, and f or-DaxMatthewMe y 0 s
Quijano, Rosemarie P. Quijano, Eric Y. Cheung, Girlie Cheung, Candice Joy A. Sia vs. ACE Medical Center-
Cebu, Inc., Geanie Cerna-Lopez, Velma T. Chan, Luisito R. Co, Maita Cruz, Roberto M. De Leon, Amado
Manuel C. Enriquez Jr., Floram C. Limotlimot, Roland Mark M. Gigataras, Joy C. Luna, Nicolas S. Molon,
Felix P. Nolasco, Generoso M. Orillaza, Ronald L. Ramiro, Marietta T. Samoy and Evangeline Y. Zozobrado

On March 7, 2018, complainants Dax Matthew M. Quijano, Rosemarie P. Quijano, Eric Y. Cheung, Girlie
Cheung, Candice Joy A. Sia, through counsel filed a civil complaint against the Hospital and its Directors (as

stated above) praying the Court to direct the defendants ACE Medical Center Cebu and its President and
Corporate Secretary to issue the plaintifféds Certif
subscription contract, to allow him to exercise pre-emptive rights to the increase in capital approved by the

Board on November 12, 2016.

The Defendants have already filed their Answer to the Complaint.

Complainant filed a Motion to Dismiss the Complaint for lack of interest of the plaintiffs to prosecute the case
last August 5, 2020. A Judicial Dispute Resolution was scheduled but failed. Case is up for pre-trial
conference.

The judicial dispute resolution (JDR) failed. The case was up for pre-trial conference on 20 October 2023 at

10:00 in the morning, after several postponements. Duringthe2 0 Oct ober 2023, the pl ai
the Court to render a partial judgment recognizing the sale in installment as a subscription contract. We
objected and requested that their request for partial judgment be put into writing so that we can make an
informed comment on the matter. Plaintiffs were given 15 days to file and the same number of days was

granted to us to comment on their filing. The next pre-trial is scheduled on 22 December 2023 at 10:00 in the
morning. The 22 December 2023 hearing was reset to 15 March 2024 at 10:30 am. The 15 March 2024

hearing was moved to 22 April 2024 at 9:15 am since the Court needs time to evaluate the motion for partial
summary judgment.

2. Civil Case No. R-CEB-18-00601-CV, Branch XI, Cebu City (Complaint for Issuance of Certificate of Stock,
Declaration of Sale in Installment as Subscription Contract, Declaration of Rights or Pre-Emption, and for
At t or n e yidRerdiraackePs Kiognisala vs. Allied Care Experts (ACE) Medical Center-Cebu, Inc., Geanie
Cerna-Lopez, Velma T. Chan, Luisito R. Co, Maita Cruz, Roberto M. De Leon, Amado Manuel C. Enriquez,
Jr., Floram C. Limotlimot, Roland Mark M. Gigataras, Joy C. Luna, Nicolas S. Molon, Felix P. Nolasco,
Generoso M. Orillaza, Ronald S. Ramiro, Marietta T. Samoy, and Evangeline Y. Zozobrado

On February 5, 2018, complainant Ferdinand P. Kionisala filed a civil complaint against the Hospital and its
Directors (as stated above) praying the Court to direct the defendants ACE Medical Center Cebu and its
President and Corporat e Secretary to issue the plaintiffédés Ce
installment as subscription contract, to allow him to exercise pre-emptive rights to the increase in capital
approved by the Board on November 12, 2016.

The Defendants (based in Cebu) have already filed their Answer to the Complaint and Dr. Kionisala has filed
a Motion for Partial Summary Judgment, but the same was opposed by the defendants on May 15, 2018. The
Court has not yet r didondod Padial Summary Jpdhgnzent oftMayf 2f ZDE3. Uviless the
Court resolves the Motion for Summary Judgment by the plaintiff, the case will not move on.

The Defendants filed a Motion to Dismiss the case for failure of the plaintiff to prosecute for lack of interest.
The case was scheduled for Pre-Trial on April 30, 2021. Pre-trial was terminated. Case is set for presentation

of plaintiffds evidence.

The Court rendered on August 9, 2022 a partial s umm
certificate of stock leaving the other issues sought for trial on the merits.
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Plaintiff has submitted his motion to submit case for decision based on legal issues, which was submitted to

the Court on October 24, 2022. We filed our comment on November 7, 2022. We received an order dated 30

June 2023 where the Court has granted the motion to submit case for decision based on legal issues dated

18 October 2022. The Presiding Judge has granted both parties to file their respective memorandum, which
shallbelimted to the issue of the extent of plaintiffoés pr
in view of the defendant Corporationdés increase in
order. Our Counsel filed a Motion for Reconsider at i on t o set aside and deny Pl
for decision based on the sole issue of whether the plaintiff is entitled to the preemptive right to subscribe to

one block of share equivalent to 10 shares or only for 3 shares for utterlack o f mer i t . The Pl ai |
opposed the Motion for Reconsideration filed by our Counsel. Awaiting decision of the Court on both Motions.

3. Special Civil Action Case No. R-CEB-18-08795-SC, Branch Xl, Cebu City (For Mandamus to Issue 100% Pre-
Emptive Righ't s, Damages and f-deo T.Sumata; $ps. Btéphen PauleMs Bergado and
Conchita B. Bergado, Marie Davielene Beatriz Ong-Dy and Leonard Matthew Dy, et. Al vs. Allied Care Experts
(ACE) Medical Center-Cebu, Inc., GeanieCerna-Lopez and Velma T. Chan

The Petitioners have filed a Special Civil Action case for Mandamus, to compel the Respondents to
immediately issue their 100% pre-emptive rights. The Petitioners claim they are entitled to 10 shares based
on their computation of 0.000083333 ownership multiplied by 120,000 (increase in Capital).

Respondents received the Court Order on 11 December 2018. On November 25, 2020 at 8:30AM, a Judicial
Dispute Resolution was conducted by RTC Branch 12, Cebu City via video conference hearing. Both parties
did not come into an agreement. The Petitioners demanded PHP 600,000.00 from the Respondents. The
case was scheduled for Pre-Trial on June 11, 2021. Pre-trial was terminated. Case is set for presentation of

petitionersd evidence.
Presentationofpet i ti onersé evidence. Petitioners have so far

Petitioners have submitted their motion to submit case for decision based on legal issues, which was
submitted on November 7, 2022. Case has been submitted for resolution. Last February 3, 2023, the
scheduled hearing pushed through, and Counsel appeared for and on behalf of ACEMCCEBU, despite the
pending motion. On February 15, 2023, the Court deni
case for decision based on the remaining sole legal issue. As stated in the Order, the presentation of evidence

for the petitioners will push through as scheduled on 03 March 2023 at 10:45 in the morning. The hearing was
cancelled upon receipt of a Constancia dated 27 February 2023 and reset to 28 April 2023 at 10:45 in the
morning. During the 28 April 2023 hearing, the Court still needs to resolve the pending Motion for
Reconsideration filed by the Petitioners. Without prejudice to the resolution of the pending incident, the next
hearing i s set at on 30 June 2023 at 10:45am for present
motion for reconsideration has yet to be resolved, the 30 June 2023 hearing was reset to 28 July 2023 at

10:45 am. Due to the pending motion for reconsideration, the 28 July 2023 hearing was reset to 25 August

2023 at 10:45am. The 25 August 2023 was rescheduled to 29 September 2023 at 10:45am. The 29
September 2023 hearing was reset to 14 December 2023 at 10:45am. The 14 December 2023 hearing was

reset to 15 March 2024 at 8:30am. The 15 March 2024 was moved to 19 April 2024 at 8:30AM since the
witness of the petitionerds did not show up.

No director has resigned or declined to staelkdétioreto the board of directors since the ate ahthealasieeting
of security holders due to disagreement withndthe
practices.

G. Corporate Governance
The Compaigcommitted to its Corporate MiigsioriThe Company is newly registered having obtained its second:

license last September 2021. On its initialstiag#iance, t®mMpany endeavors to cotitduazirporate affairs in
accordandeased oaccefmble good corporate practltaisns t@ontinuously improve its good governance practices
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by conducting an annual assessment for the Board of Directors as well as the topher@nageenantmajor
deviations during the covered period.

The Comgration has organized the following committees in accordance with the Code of Corporate Governanc

Audit Committee

Corporate Governafigenmittee

Nomination and Election Committee
Compensation and Remuneration Committee

The independent directors satmitted their Certificdt®ualification as required by the SE@sv&ection 38 of
the Securities Regulation Code.
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Top 20 Stockholders

ANNEX o0COo

Allied Care Experts (ACE) Medical-CB@etnc.

As oDecemberl32023

" OUTSTANDIN

STOCKHOLDERO®Ss N NATIONALIT SHARES PERCENTAG
BironFerjeneb. FILIPINO 19,20 9.879
Enriquedr, Amado Manugl FILIPINO 12,80 6.589
Samordredily. FILIPINO 6,40( 3.299
Lavalldr, Amado M. FILIPINO 6,40( 3.299
CarneteClaritdl. FILIPINO 3,20( 1.699
Carietel_uzA. FILIPINO 3,20( 1.699
CarlosFerdinand P. FILIPINO 3,20( 1.699
CarpioAntonidr. FILIPINO 3,20( 1.699
Cernd_opezGeanié\. FILIPINO 3,20( 1.699
ComonsadRenedsloriert. FILIPINO 3,20( 1.699
Cruz,John Jerly@. FILIPINO 3,20( 1.699
CruzMaiteC. FILIPINO 3,20( 1.699
Cu,Dorothy Mildrég FILIPINO 3,20( 1.699
De Castrd-elicisimb. FILIPINO 3,20( 1.699
De LeorRobertd/. FILIPINO 3,20( 1.699
Enriguedviarilyiir. FILIPINO 3,20( 1.699
Enriguedyliguel Antori FILIPINO 3,20( 1.699
Gonzaleitchel Denriis FILIPINO 3,20( 1.699
LagunillalaimeB. FILIPINO 3,20( 1.699
TOTAL 194,50 100.009
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Annex

Attendance of Directors for3r202

DATE January February March April May June July August  September October Movember December
21,2023 27,2023 18,2023 1,2023 25,2023 15,2023 20,2023 24,2023 17,2023 15,2023 19,2023 16,2023 14,2023 25 2023 16, 2023
reguiar special regular special regular reaular regular special  regular  reaular  regular  reaular  regular  reaular  reaular
PERCENTAGE
BOARD OF DIRECTORS
Biron, Ferjenel [1} [1} 1 [1} [1} 1 1 [1} 1 [1} 1 1 1 [1} 1 67%
Cafiete, Clarito 1 1 1 1 1 1 1 1 1 0 0 Q Q Q njz 75%
Carpio, Antonio 1 1 1 1 1 1 1 1 1] 1] 1 1 1 1] n/a 75
Cerna, Geanie 1 0 1 1 1 1 1 1 1 1 1 1 1 1 1 92%
Enriquez, Jr. Amado Manuel 1 1] 1 1 1 1 1 1 1 1 1 1 1 1 1 93%
Gonzalez, Mitchel Dennis nfz nfz nfz nfz nfz nfz nja nfz nfz nfz nfz nfz nfz nfz 1 8%
Lagunilla, Jaime nfz nfz nfz nfz nfz nfz nja nfz nfz nfz nfz nfz nfz nfz 1 8%
Lavilla, Meride 1 1 1 1 0 1 1 0 1 1 1 1 1 1 1 83%
Miranda, Ferdinand 1 1 1 1 1 0 1 1 1 1 0 1 1 1 1 83%
Orillaza, Generoso 1 [ 1 1 1 1 1 1 1 1 1 1 1 1 nfz 83%
Samoy, Marietta 1 0 1 1 1 1 1 1 1 1 1 1 1 1 1 92%
Tancongco, Fausto 1 1 1 [ 1 [ 1 1 1 1 1 1 1 1 1 83%
Villaflor, Agnes Jean 1 [ 1 1 [ 1 [ 1 1 1 1 [i] [i] 1 1 83%
16. Vallejos, Rommel 1 1 1 1 1 1 1 1 1 1 1 1 1 [i] 1 92%
19. Comonsad, Renee Glorien 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 100%
21. Sangkula, Jayson 1 1 1 1 [ [ 1 [ 1 1 1 1 1 1 1 75%
23. Saavedra, Maximo 0 1 0 1 1 0 1 1 1 0 0 1 1] 1] 1] 583
24, Carlos, Fernando nfz nfz nfz nfz nfz nfz nja nfz nfz nfz nfz nfz nfz nfz 1 8%
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Anné&Xx o0

Annual Stockholders Meeting
November 28, 2023

Attendance:
Name Number of Shares

Biron, Ferjenel G. 19,200
Cafete, Clarito T. 3,200
Cafete, Luz A. 3,200
Carlos, Fernando P. 3,200
Carpio, Antonio R. 3,200
Cernd_opez, Geanie A. 3,200
Comonsad, Renee Glorien E. 3,200
Cruz, John Jerlyn G. 3,200
Cruz, Maita C. 3,200
Cu, Dorothy Mildred S. 3,200
De Castro, Felicisimo D. 3,200
De Leon, Roberto M. 0

Enriquez Jr., Amado Manuel C. 16,000
Enriguez, Marilyn R. 0

Enriguez, Michael Edward R. 3,200
Enriguez, Miguel Antonio R. 3,200
Fabia, Stella Ma. C. 0

Gonzalez, Mitchel Dennis B. 3,200
Lagunilla, Jaime B. 3,200
Lavalle Jr., Amado M. 6,400
Lavilla, Meride D. 3,200
Lavilla, Francis G. 3,200
Ledesma, Anna Patricia Paola L. 3,200
Miranda, Ma. Victoria M. 3,200
Miranda, Ferdinand D. 6,400
Orillaza, Generoso M. 3,200
Orillaza, Marissa A. 3,200
Pabua, Elvis A. 3,200
Permites Jtsidro D. 0

Quiaoit, Peter S. 3,200
Ramiro, Jane R. 3,200
Ramiro, Ronald L. 3,200
Regozo, Danilo R. 0

Ricardo, Esther L. 3,200
Rocha, Rowena T. 3,200
RodrigueBandola, Ma. Angela 0

Saavedra Jr., Maximo A. 3,200
Samoro, Fredilyn G. 6,400
Samoy, Marietta T. 3,200
Sangkula, Jayson J. 3,200
Saquian, Jeremy 3,200
Tancongco Jr., Fausto Nariomme L. 3,200
Ucab, Jocelyn V. 3,200
Vallejos, Rommel B. 3,200
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Villaflor, Agnes Jean M. 3,200
Yap, Maria Joeva D. 3,200
Yap Jr.,, Ramon P. 3,200
Yap, Roy P. 3,200
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Anne-X0oo0F
CERTIFICATION OF INDEPENDENT DIRECTOR

I, Jaime B. Lagunilla, Filipino, of legal age and a resident of 21-23 Domingo-Zalameda Sts., Philam
Village, Pueblo de Oro, Cagayan de Oro City, having been duly sworn in accordance with law do hereby
declare that:

1. I am a nominee for independent director of Allied Care Experts (ACE) Medical Center-
Cagayan de Oro, Inc. and have been its independent director since

2. | am affiliated with the following companies or organizations (including government-
owned and controlled corporations):

Company/Organization Position/Relationship Period of Service

Rt ol | o
W“‘/ Mx/ f‘/‘9ﬂP Z¢i7/ /7/%/‘7//

3. I possessall the qualifications and none of the disqualifications to serve as an Independent
Director of Allied Care Experts (ACE) Medical Center-Cagayan de Oro, Inc., as provided for
in Section 38 of the Securities Regulation Code, its Implementing Rules and Regulations
and other SEC issuances.

4. 1 am related to the following director/officer/substantial shareholder of
other than the relationship provided under Rule 38.2.3 of

the Securities Regulation Code

Name of
Director/Officer/Substantial Company Nature of Relationship
Shareholder

5. To the best of my knowledge, | am not the subject of any pending criminal or
administrative investigation or proceeding/ | disclose that | am the subject of the following
criminal/administrative investigation or proceeding (as the case may be);

42



6. (For those in government service/affiliated with a government agency or GCC) | have the
required written permission or consent from the (head of agency/department) to be an
independent director in Allied Care Experts (ACE) Medical Center-Cagayan de Oro, Inc.,
pursuant to Office f the President Memorandum Circular No. 17 and Section 12, Rule XVl
of the Revised Civil Service Rules

. 7. | shall faithfully and diligently comply with my duties and responsibilities as independent
director under the Securities Regulation Code and its Implementing Rules and
Regulations, Code of Corporate Governance and other SEC issuances

8. [Ishallinform the Corporate Secretary of Allied Care Experts (ACE) Medical Center-Cagayan
de Oro, Inc., of any changes in the abovementioned information within five days from its

occurrence.
2 J 1%
Done this __day of , at
A
o D L L/‘_'%W
(3 ‘/
Affiant
SUBSCRIBED AND SWORN to before me this day of

affiant personally appeared before me and
issued on ,at

Doc No: ‘ /7 X

Page No: JT’
Book No: E@ < AN, f
Series of 2024 ROLL ANO. 45695 NAYZ3.2001
MCLE COMFLIANCE NO.VD-0024492
MO-2023-59

CAGAYAN DE ORO CITY
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Anne-0O0F

CERTIFICATION OF INDEPENDENT DIRECTOR

I, Fernando P. Carlos, Filipino, of legal age and a resident of 19B Penhurst Condominium Bonifacio
Global City, Taguig, having been duly sworn in accordance with law do hereby declare that:

1. | am a nominee for independent director of Allied Care Experts (ACE) Medical Center-
Cagayan de Oro, Inc. and have been its independent director since

2. | am affiliated with the following companies or organizations (including government-
owned and controlled corporations):

Company/Organization Position/Relationship Period of Service

3. |possess all the qualifications and none of the disqualifications to serve as an Independent
Director of Allied Care Experts (ACE) Medical Center-Cagayan de Oro, Inc., as provided for
in Section 38 of the Securities Regulation Code, its Implementing Rules and Regulations
and other SEC issuances.

4. | am related to the following director/officer/substantial shareholder of
other than the relationship provided under Rule 38.2.3 of

the Securities Regulation Code

Name of
Director/Officer/Substantial Company Nature of Relationship
Shareholder

5. To the best of my knowledge, | am not the subject of any pending criminal or
administrative investigation or proceeding/ | disclose that | am the subject of the following
criminal/administrative investigation or proceeding (as the case may be);
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6. (For those in government service/affiliated with a government agency or GCC) I have the
required written permission or consent from the (head of agency/department) to be an
independent director in Allied Care Experts (ACE) Medical Center-Cagayan de Oro, Inc,,
pursuant to Office f the President Memorandum Circular No. 17 and Section 12, Rule XV
of the Revised Civil Service Rules

7. 1shall faithfully and diligently comply with my duties and responsibilities as independent
director under the Securities Regulation Code and its Implementing Rules and
Regulations, Code of Corporate Governance and other SEC issuances

8. Ishallinform the Corporate Secretary of Allied Care Experts (ACE) Medical Center-Cagayan
de Oro, Inc., of any changes in the abovementioned information within five days from its

occurrence.

at

MAY 2 1 2024

Done this __day

Y.

DR. FERNANDO P. CARLOS
Affiant

£ MAY 9 F \
SUBSCRIBED AND SWORN to before me this da :f\,’ ‘z w 2@2@ at
affiant personally appeared before me 7nd exrit}(t d to me his/her
issued on , at

/
|

o

= 9 WUINTI IA N 5. BABARIN.JRJ

voc No: ——/;r NQTARY PURL!C

Page No: UNTIL DE" ENEER &4, 2024

ook No: 2y ngLBI"gUﬂ 56 68953 dtuxg1 10{1’2024

% e 2 T I VO, ‘,‘E A{; !’Fliﬁ B

s ROLL RO, 4 NAY£3.2001

MCLE qu'} LiIGNCF RoVil- 430244988
NO- {.0&6 -59
CAGAYAN DE ORO CITY
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Anne-300F

CERTIFICATION OF INDEPENDENT DIRECTOR

|, VILLAFLOR, AGNES JEAN M., Filipino, of legal age and a resident of Lot é Block 2 Sacred Heart Subd.,
Hibao-an Mandurriao, lloilo City, Philippines, having been duly sworn in accordance with law do hereby
declare that: :

1 | am a nominee for the independent Director if ACEMC-CAGAYAN DE ORO and | have n
been its Independent Director before .

2. | am affiliated with the following companies or organizations (including government -
owned and controlled operation.

| Company/Organization | Position/Relationship | Period of Service
ACEMC-BUTUAN FOUNDING MEMBER 2016-PRESENT
ACEMC-GEN SAN MEMBER T T RoBSEPRRGENT
APMCIHILOILO CORPORATE SECRETARY 014-2016
, CORPORATE TREASURER 2016-2024
! BOARD OF DIRECTOR 2024.PRESENT
MEDICAL DIRECTOR 2024-PRESENT
| APMC-AKLAN ' FOUNDING MEMBER | 2015-PRESENT
APMC-BACOLOD | FOUNDING MEMBER 2015-PRESENT
' RENAL SPECIALTY INC. | FOUNDING MEMBER 2013-PRESENT
HEALTHLINK INC FOUNDING MEMBER 2004-PRESENT
' PHILIPPINE MEDICAL ASSOCIATION  MEMBER 1996-PRESENT
PHILIPPINE COLLEGE OF PHYSICIANS  MEMBER 1996-PRESENT
' PHILIPPINE SOCIETY OF MEMBER 1999-PRESENT
NEPHROLOGY
3. | possess all the qualifications and none of the disqualifications to serve as an

Independent Director of ACEMC-CAGAYAN DE ORO as provided for in Section 38 of the Securities
Regulation Code, its implementing Riles and Regulations and other SEC Issuances.

4. I am NOT related to the following director/officer/substantial shareholder of NO_other
than the relationship provided under SEC Rule 38.2.3 of the Securities Regulation Code.

5, To the best of my knowledge, | am not subject of any pending criminal or administrative
investigation or proceeding.
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6. | shall faithfully and diligently comply with my duties and responsibilities as Independent
Director under the Securities Regulation Code and its Implementing Rules and Regulation, Code
of Corporate Governance and other SEC Issuances.

i | shall inform the Corporate Secretary of ACEMC-CAGAYAN DE ORO of any changes in the
above-mentioned information within five (5) days from its occurrence.

dayofMAY 2 ! 2024 , 2024

Done this
AGNES J:%N M. VILLAFLOR
Affiant
MAY 2 1 204
SUBSCRIBED AND SWORN to before me this day of at
affiant personally appeared before me and %lte}) to me hls/her
issued on
GUINTILIQTO $. BABARIN.JR.
bocNo. 1D MATARY/PUBLIC
PageNo PPIT?“-RI{]L SDE;.‘;EMEEP 212024
: 868453 JAN.10,2024-
Book No. _ 4 IBP KO, 444 837 JAN.1N. 2024
Series of 2024 ROLL NO, SMAYZ3.2001

MCLE COMFLIANCE NO.VE-0024 422
NG-2023-59
CAGAYAN DE ORO CITY
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Anned 60 C

University of Science and Technology of Southern Philippines

s Alubijid | Cagayan de Oro | Claveria | Jasaan | Oroquieta | Panaon

Office of the University
and Boa rd-Sccretary

University System

SECRETARY’S CERTIFICATE

I, MARK DAVE ]. CERBITO, of legal age, Filipino, with Office address at USTP, C.M.
Recto Avenue, Lapasan, Cagayan de Oro City, hereby certify as follows:

1) ThatTam the duly appointed University and Board Secretary of the University of
Science and Technology of Southern Philippines (USTP) Board of Regents (BOR);

2) ThatIam the custodian of the records of the USTP BOR, including the minutes of
meetings and resolutions;

3) That at the Regular Meeting of the USTP BOR held on 27 May 2023, during which
a quorum was present and acted throughout, the following resolution was
passed:

BOR RESOLUTION NO. 147, S. 2023
APPROVING THE AUTHORITY TO ENGAGE IN THE LIMITED
PRACTICE OF PROFESSION OF DR. MITCHEL DENNIS B. GONZALEZ
APPROVED.

4) That the foregoing resolution has not been altered, modified, nor revoked; and
that the same is now in full force and in effect; and

5) ThatIam executing this Certificate for whatever legitimate purpose it may serve.

IN WITNESS WHEREOF, I have hereto affixed my signature this 27t day of May 2023 at
the USTP, C.M. Recto Avenue, Lapasan, Cagayan de Oro City.

MARK DAVE J. CERBITO

University and Board Secretary/
Chief of Staff, Office of the USTP System President

Secretary’s Certificate | BOR Res. No. 147, S.2023 | Page 1 0f 1

C.M. Recto Avenue, Lapasan, Cagayan de Oro City 9000 Philippines, Tel. Nos. +63 (88) 856 1738; Telefax +63 (88) 856 4696 | www.ustp.edu.ph
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Anne b0 C

Republic of the Philippines !
DEPARTMENT OF HEALTH T C
TREATMENT AND REHABILITATION CENTER 2 1>
CAGAYAN DE ORO CITY @"EQ .
Upper Puerto, Cagayan de Oro City
Email: dohtrccdo@yahoo.com

This is to certify that DR. MAXIMO A. SAAVEDRA, JR., Medical Specialist II, is an
employee in this Center and is hereby granted authority to practice Pathology to
other health facilities for as long as it will not be a hindrance of his duties and

responsibilities of this institution.

This certificate is issued on January 3, 2023 for whatever purpose this may serve

BENSON C. GO, MD, FEEDFAPA

Chief of Hospital II

him.
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OANNG X

SECURITIES AND EXCHANGE COMMISSION
SEC FORM 17-A, AS AMENDED
ANNUAL REPORT PURSUANT TO SECTION 17

OF THE SECURITIES REGULATION CODE AND SECTION 141
OF THE CORPORATION CODE OF THE PHILIPPINES

1. Forthefiscalyearended... Decembei31,2023
2. SEQdentificationNumberCS201607307 3. BIRTaxldentificationNo. 009-269-987-000
4, 9EI OG yIFYS 2F Aad&adzSNIIFa aLSOATASR Ay-ChG@na OKLE NI SNX! f

5. Philippines 6. | (sec useonly)

Province, Country or other jurisdiction of Industry Classification Code:
incorporation or organization

7. Sta. Cruz 1, Pimentel Street Barangay Lapasan, Cagayan de Oro 9000
Misamis Oriental, Philippines
Addresof principaloffice PostalCode

8. 09177718385
Issuer'selephonenumberjncludingareacode

9. NA
Formername formeraddressandformerfiscal yearjf changedincelastreport.

10. Securitiegegisteredpursuantto Sections88 and12 of the SRC, oec. 4nd8 of the RSA

Number of Shares Amount
Common Shares i 1,000 par value 167,400 Php167,400,000.00
Amount of Outstanding Debt as at December Php703,895,900

31,2023
11. Areanyor all of thesesecuritiedisted on a StockExchange.
Yes[ ] No [X]

If yes,statethenameof suchstockexchangandtheclasse®f securitiedistedtherein:

12. Checlkwhetherthe issuer:

(a) hasfiled allreportsrequiredto befiled by Sectionl 7 of the SR@Gnd SRQRulel7.1thereunder or Section
11 of the RSA and RSA Rule tl(#)ereunder, and Sections 26 and 141 of TmrporationCodeof the
Philippinedduringthe precedingwelve (12)months(or for suchshorterperiod that the registrant was required
to file such reports);

Yes [ X] No [ ]
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(b) hasbeensubiject tosuchfiling requirementsfor the past ninety (90pays.

Yes [x] No [ ]

ACEMC CDO 20-1S (2024)
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13. State the aggregate market value of the voting stock held byafbiliates of the registrant. The aggregate
market value shall be computed by reference to the price at which the stock was st areragebid
and askedpricesof suchstock,asof a specifieddate within sixty (60) daysprior to the date of filing.If a
determination as to whether a particular person or entity is an affiliate cameonadewithout involving
unreasonableeffort and expense the aggregatemarketvalueof the commonstockheld by non-affiliates
may be calculated on the basis of assumptionsreasonable under the circumstances, provided the
assumptions are set forth inthis Forn.{ SS RSTAYAGA2Y 2B dbt FFATAILIGSH Ay 6

APPLICABLE ONLY TO ISSUERS INVOLVED IN
INSOLVENCY/SUSPENSION OF PAYMENTS PROCEEDINGS
DURING THE PRECEDING FIVE YEARS:

14. Check whether the issuer has filed all documents and reports required to be filed by Section 17 of the Code
subsequent to the distribution of securities under a plan confirmed by a court o€ timemission.

Yes [X] No [ ]
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PART | - BUSINESSAND GENERAL INFORMATION
1A. Item 1. Business

ALLIED CARE EXPERTS (ACE) MEDICAL CENTER T CAGAYAN DE ORO, INC. (the
ACompanyodo) was incorporated as a domestic wththpor ati or
Securitiesand ExchangeCommission(SEC) under registrationNo. CS201607307 on April 12, 2016.

The Companyds primary purpose is to establish, mainta
healthcare facilities and businesses such as but without restrictabinital laboratories,diagnostic centers,
ambulatoryclinic, condcehospital, scientific researchinstitutions andother allied undertakingsand services

which shall provide medical, surgical, nursing, therapeutigparamedicor similar care, provided that purely
professionalmedical or surgical serviceshall be performedby duly qualified and licensed physiciansor

surgeonsvho may or may not be connected with the hospitals and whose services shall be freely and individually
contracted by thpatients.

On Septemben9, 2021, the SEC En Banc approvedthe RegistrationStatemenif the Company for 240,000
shares under SEC MSRD Order No. 59. Thelsares have been registered and maw be offered for sale or
sold to the public subject tiull compliance with the provisions of the SecuritiBegulation Code and its
AmendedimplementingRulesand Regulations,RevisedCode of Corporate Governance, and other applicable
laws and orders as may be issued by@oenmission.

The registeredoffice of the Companyis locatedat Rm. No. 6, 2/F Clinica Specialistalnc. Building, Corner

Tiano-Mabini Streets, Cagayande Oro City. The hospital construction site is located at Barrio Lapasan,
Cagayan de Oro City.

The construction of the hospital weempletedast March 20, 2023 and it commenced its operation on April 28,
2023.

2A. Total Number of Full Time-Employees(As of December31,2023):

CBA Non-CBA Total
Rank and File N/A 251 251
Supervisors 17 17
Managers and Top 2 2
Management
Total 270 270

It is expectedhat the hiringof personnelwill increase forthe ensuingyearin the courseof the operations of the
hospital.

The major risksinvolvedint h e C o nbpsmessad well asthe measuredeing undertaken by the
Company to manage such risks are as follows:

Major Risks Measures Undertaken

The Companyo6s financi al
seek to minimize potential adverse effects of financial
Financial Risk risk such as credit risk, liquidity risk, and interest rate
risk to its financial assets and

financial liabilities. The C o mp a rpynéigal financial
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assets and financial liabilities consist of cash
(excluding cash on hand), receivables, accounts
payable and other liabilities (excluding statutory
liabilities), and notes payable which arise from
operations.

Difficulty to collect from patients

To Decrease the incidence of collection problems,
the Hospital will screen the patients and affiliate with
Philhealth, credible private HMOs and government
agencies that provide support such as DSWD, PCSO,
Malasakit Center & LGU.

Limited Resources/Losses

The issuer mitigates such risk through availment of the
loan facility with the Land Bank of the Philippines
amounting to Six Hundred Fifty Million ( P
650,000,000.00)

Economic Risks

Credit risks is inherent in the nature of the hospital
business. As economic downtum coupled with new
|l aws that would affect t
payments from the patients will increase this risk and
impact on ACE Medical Center T Cagayan de Or o
Doctorés liquidity.

Lack of Investor Control

Adjustments to Development Cost

3A. ltem 2. Properties

Thefollowing arethepropertiesownedby the Company:

Allied Care Experts (ACE)Medical Cent&agayan de Oro, Inc. owns the propectyvered bylransfer
Certificateof Title Nos.1372016004477and 137-2016004478&espectivelyregisteredin its hame Locatedat
Barrio Lapasan,Cagayande Oro, Province of Misamis Oriental with total 10,649 sqm. Iltem 3. Legal

Proceedings

Thecompanyis nota party toanylegal proceedings.

PART Il T SECURITIES OF THE REGISTRANT

A. Market Price of and DividendsonR e g i s tQoranmoh Kygity and Related Stockholder Matters

(1) MarketInformation

The Company6s c¢ o mthrough ite @va interyal safiTlee sisaed ade sold in tranchies
easieradministratiorandon afirst-come first-servedbasis subjecto pre-qualification procedures. The high
and low sales prices by quarter for the last two (2) years are as follows:

1st
1st Quarter 2nd Quarter 3rd Quarter 4th Quarter Quarter
Market Price 2022 2023 2022 2023 2022 2023 2022 2023 2024
High 250,000 | 250,000 | 250,000 | 300,000 | 250,000 | 300,000 | 250,000 | 300,000 | 300,000
Low 250,000

The CompanywasissuedPermitto Sell Securitieon Septembep7,2021.
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Thepriceasof April 28, 2024(latest practicableadingdate)is P 300,000.00.
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(2) Holders

There are approximately 1187 holdef£ommon sharesnd 49 holdersf foundersshare of th&€€ompany

as of 31 December 2023.

Top 20 Stockholders (As of 31 December 2023)

NUMBER OF PERCENT OF
STOCKHOLDER NATIONALITY SHARES OWNERSHIP
1. Biron,Ferjenel Filipino 22,400 9.82%
2. Amado ,Manuel Enriquez Jr Filipino 12,800 5.6%
3. Samoro ,Fredilyn Filipino 6,400 2.8%
4. Lavalle, Amado Jr. Filipino 6,400 2.8%
5. Caifete Clarito Filipino 3,200 2%
6. Cairiete, Luz Filipino 3,200 2%
7. Carlos Fernando Filipino 3,200 2%
8. Comonsad Renee Glorien Filipino 3,200 2%
9. Cu Dorothy Mildred Filipino 3,200 2%
10. De Castro ,Felicisimo Filipino 3,200 2%
11. De Leon Roberto Filipino 3,200 2%
12. Enriquez Marilyn Filipino 3,200 2%
13. Enriquez,Manuel Edward Filipino 3,200 2%
14. Enriquez,Miguel Antonio Filipino 3,200 2%
15. Gonzalez ,Mitchel Dennis Filipino 3,200 2%
16. Lagunilla,Jaime Filipino 3,200 2%
17. Lavilla Meride Filipino 3,200 2%
18. Lavilla ,Francis Filipino 3,200 2%
19. Miranda Ferdinand Filipino 3,200 2%
20. Miranda,Ma. Victoria Filipino 3,200 2%
Total 96,000 55.2%

(3) Dividends

Dividend Information on the Two Most Recent Fiscal Years

No dividends were declared by tB®mpany sincés incorporation considering that it has not yet started its

business operations.

Based on the provisions of thean agreement with the Landbank of the Philippines, payment of dividesndse

allowedprovidedthatthe debtservicecoverof atleast1.0x shall benaintained.

Thereis norecentsaleof unregisterear exemptsecurities.

A. Man age md®isdaudsson and Analysis or Plan of Operation
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Management 8s Discussion and Anal ysi s
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Thefollowing tablesshowthe consolidatefinancialhighlightsof the Companyor the years
ended December 31, 2023, 2022 ana1i.:

DECEMBER 31,2023COMPARED TO DECEMBER 31,2022

Changes in Operating Results

Horizontal Analysis Veritical Analysis
For the Year-endedDecember31, 2023 or the year endedDecember3

2023 " 2022 CHANGE PERCENTAGE 2023 " 2022
REVENUE 138,613,202 288,053 138,325,149 480% -209% -1.37%
DIRECT COST 27,326,810 - - N/A -41% N/A
GROSSPROFIT 111,286,392 288,053 110,998,339 385.33% -167% -1%
OTHER INCOME 257,410 86,408 171,002 197.90% -0.39% -0.41%
GROSSINCOME 111,543,802 374,461 111,169,341 296.87% -167.83% -1.78%
GENERAL AND ADMINISTRATIVE EXPENSES 192,083,478 21,322,233 170,761,245 800.86% -289.01%  -101.57%
FINANCE COST 4,123,385 3,446,554 676,831 5.11% -6.20% -16.42%
NET LOSS BEFORE INCOME TAX (84,663,061) (24,394,326) (60,268,735) 247.06%  127.38% 116.2%
INCOME TAX BENEFIT(EXPENSE) 18,200,339 (3,400,967) 21,601,306 -635.15%  -27.38% 16.2%
NET LOSSFOR THE YEAR (66,462,722)  (20,993,359) (45,469,363) 216.59% 100% 100%

OTHER COMPREHENSIVE INCOME(LOSS) FOR THE YEAR - -
TOTAL COMPREHENSIVE LOSSFORTHE YEAR  (66,462,722)  (20,993359) (45469,363)  216.59%

4A. Revenue

The revenue represents the sale of medical serviceptdients and otpatients, net of regular astiareholder
discounts.

5A. Other Income

Otherincomeis composeaf interestincomefrom cashin banksandmiscellaneoushcome.

6A. Generaland Administrative Expenses
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Forthe YearendedDecember31,

Horizontal Analysis

2023 2022 Change Percentage
Salariesand EmloyeeBenefits 100,144,481.00 7,332,325.00 92,812,156.00 1266%
Supplies 21,211,514.00 1,077,768.00 20,133,746.00 1868%
Depreciation 19,446,947.00 376,177.00 19,070,770.00 5070%
LightandWater 14,054,276.00 14,054,276.00 -
Interest Expense 12,760,993.00 5,060,121.00 7,700,872.00 152%
MedicalExpenses 7,750,947.00 7,750,947.00 -
DeferredTaxExpense 6,363,474.00 6,363,474.00 -
BoardMeetingsand Conferences 3,006,085.00 2,576,851.00 429,234.00 17%
InsuranceExpense 1,744,110.00 8,785.00 1,735,325.00 19753%
ProfessionaFees 1,078,460.00 1,567,337.00 (488,877.00) -31%
Postageand Communication 1,026,243.00 194,938.00 831,305.00 426%
Amortization 916,667.00 916,667.00 -
Repairsand Maintenance 582,405.00 582,405.00 -
Transportatiorand Travel 443,787.00 87,352.00 356,435.00 408%
TaxesandLicenses 279,513.00 1,787,928.00 (1,508,415.00 -84%
Miscellaneous 1,273,576.00 1,252,651.00 20,925.00 2%
™ 192,083,478.00 21,322,233.00 170,761,245.0C 801%

During the year, the biggest movement among the accounts in the general and administrative expenses is the
sal aries and employee benefits which hatétefulncr ease
commercial operatioria the year 2023. Tthe ongoingoperation®of the Companythelight andwater, and

the suppliesaccountshave increasedb y millidn and 2 0. 1  mespedtivielpAnother material

movements theincreasen interestexpensdy 7 million due to the increase in availing of advances from

founders. Meanwhile, the board meetings and conferencesasedby 4 2 9 , The3etepresentthe

marketingexpensepaidto thefounders who have brought in additioshreholders to the Company.

7A. FinanceCosts

Finance costs pertain to interest expenses paid and accrued during the period from bank loans related to the

acquisition of medical equipment and fixtures and for working capital purposes.

8A. NetLoss

Duringtheyear,the Company incurred netincomelossof

Financial Condition
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9A.

HORIZONTAL ANALYSIS

VERTICAL ANALYSIS

AS AT DECEMBER 31, 2023 AS AT DECEMBER 31
ASSETS 2023 2022 CHANGE PERCENTAGE 2023 2022
CURRENT ASSETS
Cash 29,759,255 25,922,334 3,836,921 15% 2.03% 2.07%
Receivables 27,174,999 112,404 27,062,595 404% 1.85% 0.01%
Inventories 18,769,140 107,535 18,661,605 159% 1.28% 0.01%
Prepayments 7,658,283 1,076,068 6,582,215 159% 0.52% 0.09%
83,361,677 27,218,341 (56,143,336 -206.27% 5.69% 2.17%
NON-CURRENT ASSETS
Advanceso ContractorsandSuppliers 49,454,428 24,878,348 24,576,080 20.50% 3.37% 1.99%
Propertyand Equipment(net) 1,306,573,636 1,193,319,708 113,253,928 9.49% 89.15% 95.33%
IntangibleAsset 1,583,333
Deferred Tax assets 24,563,757 6,363,418 18,200,339 286.02% 1.68% 0.51%
1,382,175,154 1,224,561,474 157,613,680.0C 12.87% 94.20% 97.83%
TOTAL ASSETS 1,465,536,831 1,251,779,815 213,757,016 17% 100% 100%
LIABILITIES AND EQUITY
CURRENT LIABILITIES
AccountsPayableand other Liabilitie 273,649,590 228,762,918 44,886,672 20% 18.67% 18.28%
NotesPayable current portion 171,355,158 63,754,896 107,600,262 169% 11.69% 5.09%
445,004,748 292,517,814  (152,486,934) -52% 30.36% 23.37%
NON-CURRENT LIABILITIES
NotesPayablenet of current portion 532,540,742 523,306,831 9,233,911 1.76% 36.34% 41.81%
Advancesto shareholders 64,649,292 78,350,399 (13,701,107) -17.49% 4.41% 6.26%
597,190,034 601,657,230 4,467,196 0.74% 40.75% 48.06%
TOTAL LIABILITIES 1,042,194,782 894,175,044 148,019,738 17% 71.11% 71.43%
EQUITY
ShareCapital 163,570,000 158,470,000 5,100,000 3.22% 11.16% 12.66%
SharePremium 369,080,000 241,980,000 127,100,000 0.53 25.18% 19.33%
Deficit (109,307,951)  (42,845,229)  (66,462,722) 155% -7.46% -3.42%
423,342,049 357,604,771 (65,737,278) (0.18) 28.89% 28.57%
TOTAL LIABILITIES AND EQUIT  1,465,536,831 1,251,779,815 213,757,016 17% 100.00%  100.00%

Total Assets

The total assetsof the Companyhave increasedby

2 1 3nillian during the year which is primarily

attributableto theongoing construction of the hospital building and fille commercial operations of the

hospital.

Cash

Overall, t he

10A. Receivables
Receivabletncreasedy 2 miillion duetothepaymentotheunsecure@ddvancesnadeto third- party

cash

ncreased

b y -patidnts@&nd mdpatiénts.o n

11A. Inventories
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The inventory of the Company is composed of the goods to be sold by its pharmacy to its patieRiecésbér
31,2023 thetotal inventoryamountedo 1 8millibn only sincetheyhaveonly launched their sofbpening in
November 2022 and fully operated during the year of 2023.

12A. Prepayments

Prepayments increased by 6.5 million wlncuodddurirgpr esent
the period.

13A. Advancesto contractors and suppliers
Advances n c r e a s e dillidnwhich BedulteBfrom anet effect of additional anfilll payment of down
paymentgo suppliersof constructiormaterialsandrecoupmentsf downpaymens madeto the contractors.

14A. Property and Equipment
The property and equipment account includes land, constrtintjprogress, hospital and medical equipment,
office equipment, anfiirnitureand i xt ur es. The i ncr ermilioawasmainty Ateibuatdlec ount b
to the additional construction costs incurred, including capitalized borrowing feostdoansrelated to the
construction of the hospital building, and to the newly acquired hospital and medical equipment.

As at DecembeBl1, 2022, the composite percentage of completion as certified by the Construction Manager is
estimated to be at ninegix-point three percent (96.30%).

15A. Deferred Tax Assets

The increase in deferred tax assets represents the income tax benefit of thayGtunepa the net operating loss
(NOL) incurred during the period which can be used for future income tax purposes.

Total Liabilities
Totalliabilities of theCompanyincreasedy 1 4n8lion asof DecembeB1,2023whichwasprimarily due to an
increa® in accounts payable and other liabilities and additional bank loans released during the period.

16A. Accountspayableand other liabilities
Theincreasen accountpayableandotherliabilitiesby 4 4mill®bn wasprimarily dueto anincrease irpayable
to contractors representing unpaid contractorsoé billi
pertains to already delivered hospital and medical equipment but not yet fully paid. Furthermore, accounts related

to the constructia-in-progress account such as retention payatdaccruednterestpayablealsocontributeto
thesaidincreasestheconstructiorcontinues.

17A. Notespayable
TheCompanyobtaineda 5 Gndlion sevenyeartermcreditline from theLandBankof thePhilippines (LBP) to
financethe constructionof its hospital building. Theotal amount drawfrom thecredit facility (less principal

payments), as of the reporting date, a mascumentand t o 7 C
payablethe following year,and 5 3 Znillibn remainsas noncurrent.These loans are guaranteed by the
Companyés |l and including al/l ot her existing and futu

medi cal equi pment amount iernhg Cdmpany alk®abtaiRed lodiman Landbank Me anw
for purposes of medical equipment acquisitions and workagjtal with a total outstandingbalanceas of
DecembeB1,2023,amountingo 1 0 émi6l71 i on and 15 million, respectivel

18A. Advancesfrom Shareholders
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In the special meeting of the Boanfl Directors held last April 8, 2017, the directors and shareholders were
mandated and empowered to contrilregourcesind makecash advances theCompanyfor the development
of its medcal structures and appurtenances.

I n view of this, t he sharehol der s advanced moni es
requirements. Advances made from founders bear interest at 1% per month while those made from shareholders
otherthanfoundersarenon-interestbearingandto be paid subjectto availability of funds; and/or the Board may

decide to convert said advances to equity in the distant future. The Company, however, reserves the right to defer
settlement in favor gbrioritizing payments relative to completion of the hospital building.

EQUITY

The 104.17% increase in the Companyds total equity r
from the issuance of its common shares net of additional losseseithcluring the period. As of December 31,

2022, pursuant to the SEC6s approvalELREWVENTHOUSANDE gi str at
SEVEN HUNDRED SEVENTY (11,770) common shares consisting of two thousand five hundred (2,500)

common sharesssied in 2021 and nine thousand two hundred seventy (9,270) common shares issued in 2022.

19A. Sharecapital and sharepremium
Share capital i ncr e atstkeddditiogal iss@ancd af 9,270 donrmoo shaogseestars, e d
netofalunpai d subscriptions amounting to 4Hy30 184l UiBon
million after deductingtransaction costassociatedvith the issuanceof shares. Theommonshareoffer price
rangedrom 2 0 0 to0 Q B8 0 pedblck[one(1)blockis equivalent to ten (10) common shares.

20A. Deficit
The def i ci t66.4 milionehich is glimarily caused by the largerease in general amadministrative
expensesAs the Companystartedcommerciabperationsn the 1% quarterof 2023to inpatientsand outpatients

DECEMBER 31,2022COMPARED TO DECEMBER 31,2021

Changes in Operating Results

Horizontal Analysis Veritical Analysis

For the Year-ended December 31, 2022 or the year ended December 3

T2 T 2021 CHANGE PERCENTAGE 2022 " 2021
REVENUE 228,053 228,05: 480% -1% 0.00%
DIRECT COST - - N/A 0% N/A
GROSSPROFIT 288,053 - 288,05 385.33% -1% 0%
OTHER INCOME 86,408 4,714 81,694 1733.01% -0.41% -0.12%
GROSSINCOME 374,461 4,714 369,741 296.87% -1.50% -0.12%
GENERAL AND ADMINISTRATIVE EXPENSES 21,322,233 3,189,800 18,132,43: 568.45% -101.57% -81.50%
FINANCE COST 3,446,554 280,522  3,166,03: 511%  -16.42% -1.17%
NET LOSS BEFORE INCOME TAX (24,394,326) (3,465,608) (20,928,71) 603.90% 116.49% 88.5%
INCOME TAX BENEFIT(EXPENSE) 3,400,967 448,253  2,952,71¢ 658.72%  -16.20% -11.5%
NET LOSSFOR THE YEAR (20,993,359)  (3,913,861) (17,079,498 436.38% 100% 100%
OTHER COMPREHENSIVE INCOME(LOSS) FOR THE YEAR - -
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (20,993,359) (3,913,861) (17,079,49§ 436.38%

21A. Revenue
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The total revenue during the comparative period is :
the outpatients.

22A. Other Income

Otherincomeis composeaf interest incoméom cashin banks.

General and Administrative Expenses

Forthe YearendedDecembeil, HorizontalAnalysis

2022 2021 Change Percentage
SalariesandEmloyeeBenefits 7,332,325.00 1,468,066.00 5,864,259.00 399%
Supplies 1,077,768.00 67,047.00 1,010,721.00 1507%
Depreciation 376,177.00 105,758.00 270,419.0( 256%
Light andWater - -
InterestExpense 5,060,121.00 5,060,121.00
MedicalExpenses - -
DeferredTax Expense - -
BoardMeetingsandConferences 2,576,851.00 2,576,851.0
InsuranceExpense 8,785.00 8,785.00
ProfessionaFees 1,567,337.00 786,722.00 780,615.00 99%
Postag@ndCommunication 194,938.00 227,137.0C (32,199.00 -14%
Amortization - -
RepairsandMaintenance - -
Transportatiorand Travel 87,352.00 25,613.00 61,739.00 241%
TaxesandLicenses 1,787,928.00 55,679.00 1,732,249.00 3111%
Miscellaneous 1,252,651.00 453,778.00 798,873.00 176%
2 1.322,233.00 3,189,800.00 18,132,433.00  568%

Duringtheyear thebiggesimovemenamongheaccountén thegenerahndadministrativeexpenses is the salaries
and employee benefits which have increased by 5.8 r
which have increased by 2.5 million.

23A. FinanceCosts

Financecostspertain tointerest expensegsaid and accrued durinthhe periodfrom bankloansrelated to the
acquisition of medical equipment and fixtures and for working capital purposes.

24A. Net Loss

Thecompany incurred netincomelossasit startedits operationduringtheyearwhich amountingto
20,993, 359.
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HORIZONTAL ANALYSIS VERTICAL ANALYSIS

AS AT DECEMBER 31, 2022 AS AT DECEMBER 31
ASSETS 2022 2021 CHANGE PERCENTAGE 2022 2021
CURRENT ASSETS
Cash 25,922,334 33,346,116 (7,423,782) -22% 2.07% 3.43%
Receivables 112,404 2,770,153 (2,657,749) 404% 0.01% 0.29%
Inventories 107,535 107,535 159% 0.01% 0.00%
Prepayments 1,076,068 1,076,068 159% 0.09% 0.00%
27,218,341 36,116,269 8,897,928 24.64% 2.17% 3.72%
NON-CURRENT ASSETS
Advances taContractorsandSuppliers 24,878,348 39,711,602 (14,833,254 20.50% 1.99% 4.,09%
PropertyandEquipment(net) 1,193,319,708 892,953,524 300,366,184 33.64% 95.33% 91.89%
IntangibleAsset
DeferredTax assets 6,363,418 2,962,450 3,400,968 114.80% 0.51% 0.30%
1,224,561,474 935,627,576 288,933,898.00 30.88% 97.83% 96.28%
TOTAL ASSETS 1,251,779,815 971,743,845 280,035,970 29% 100% 100%
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Accounts Payable and other Liabilitie 228,762,918 126,803,514 101,959,404 80% 18.28% 13.05%
Notes Payable current portion 63,754,896 19,976,471 43,778,425 219% 5.09% 2.06%
292,517,814 146,779,985 (145,737,829) -99% 23.37% 15.10%
NON-CURRENT LIABILITIES
Notes Payablenet of current portion 523,306,831 473,013,677 50,293,154 10.63% 41.81% 48.68%
Advancesto shareholders 78,350,399 176,802,053 (98,451,654) -55.68% 6.26% 18.19%
601,657,230 649,815,730 48,158,500 7.41% 48.06% 66.87%
TOTAL LIABILITIES 894,175,044 796,595,715 97,579,329 12% 71.43% 81.98%
EQUITY
Share Capital 158,470,000 149,500,000 8,970,000 6.00% 12.66% 15.38%
SharePremium 241,980,000 47,500,000 194,480,000 4.09 19.33% 4.89%
Deficit (42,845,229) (21,851,870) (20,993,359) 96% -3.42% -2.25%
357,604,771 175,148,130 (182,456,641) (1.04) 28.57% 18.02%
TOTAL LIABILITIES AND EQUIT 1,251,779,815 971,743,845 280,035,970 29% 100.00% 100.00%

A. Total Assets

C. Tot al assets of the Company increased byto 28@ mi | | i
billion asof Decembe1, 2022, whichwasprimarily dueto capitalizedconstruction costs of the hospital
building, increase in receivables, and cash received from bank loans.

Cash

D. Cash decreased by 7.4 million due to the high exp
the period.

Receivables

E. Receivables decreased by 2.67 mill i olguiddtore t o unse

Advances to contractors and suppliers
F. Advanceso contractorsandsuppliersdecreasedy 1 4milleon resultingfrom a net effect of
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additional and full payment of downpayments to suppliers of construction materials and recoupments of
down payments made to the contractors.

Property and equipment
G. Propertyandeguipmentincreasedy 3 Orfillion dueto the additionalconstructioncostsincurred and
capitalized borrowing costs from loans related to the construction of the hospital building. Hospital and
medical equipment was also capitalized upon delivery.

The composite percentage of completion is at nitletye pointseventy percent (93.70%) as at December
31, 2022 as certified by the Companyds constructio

Deferred tax asset

The deferred tax asset of the Company arising from net operating loss carry over (NOLCO) prior to 2020
can be charged agairfature taxable income of the next three (3) taxable years. On the othedbferded

tax assets arising from NOLCsibsequertb 2020 can beharged against future taxable income of the next
five (5) taxable years.

B. TotalLiabilities

H. Total liabilitiesoft he Company increased by 97.5 million fron
t o 894.1 million as of December 31, 2022, which w
other liabilities and additional bank loans released duringghedg

Accounts payable and other liabilities
. Accounts payvable and other 1| i abdukiotninereasdimpayaldeased b
to contractors and suppliers and retention payable and accrued interest payable.

Notes payable
J Notes payvable increased b
payments amounting to 12

y 102.99 million (26. 41¢
2.49 million and 19.50 m

Advances from shareholders
Advances from shareholders decreabgd 8 . rlillion (4.36%) is anet effect of proceeds from and
payment to shareholders amounting to 25.93 millio

C. Equity

Share capital and share premium
K. Share capital increased by 7 GubScibednshate$ ammunting 8 0 . 2 0 %]
6 8. 4 0 amdissudnde ofr?2,506ommonshares tonvestors upom p pr ov a | of SECb6s app!
Company shares to be offered or sold to the public
after deductingransaction costs associated with the issuaficghares.The commonshareoffer price
amountedo 2 0 0 pedb€k[one(1) block is equivalent to ten (10) common shares].

As thereis still no operationthe Companyhasheenexperiencingcontinuousdeficits. Thisis expected to turn
around when hospital starts its commercial operations.

DECEMBER 31,2021COMPARED TO DECEMBER 31,2020
Changes in Operating Results
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Horizontal Analysis

Vertical Analysis

For the Year-ended

For the year ended

December 31, 2021 December 31,
2021 2020 Change  Percentage 2021 2020

REVENUE - - - N/A N/A N/A
DIRECT COST - - - N/A N/A N/A
GROSS PROFIT - - - N/A N/A N/A
OTHER INCOME 4,714 5.950 (1.236) -20.78% N/A N/A
GROSS INCOME 4,714 5.950 (1.236) -20.78% N/A N/A
GENERAL AND

ADMINISTRATIVE EXPENSES 3.189.800 2.786.616 403,184 14.47% N/A N/A
FINANCE COSTS 280,522 - 280.522 N/A N/A N/A
NET LOSS BEFORE INCOME TAX (3.465.608) (2.780.666) (684.942) 24.63% N/A N/A
INCOME TAX BENEFIT 448,253 827.780 (379,527) -45.85% N/A N/A
NET LOSS FOR THE YEAR (3.017.355) (1.952.886) (1.064.469) 54.51% N/A N/A
OTHER COMPREHENSIVE

INCOME (LOSS) FOR THE YEAR - - - N/A N/A N/A
TOTAL COMPREHENSIVE LOSS

FOR THE YEAR (3.017.355) (1.952.886) (1,064.469) 54.51% N/A N/A

25A. Revenue

No revenue was recognized during tteenparative period since the Company has not yet started

its commercial operations.

26A. Other Income

Otherincomeis composedf interestincomefrom cashin banks.

27A. Generaland Administrative Expenses

For the Year-ended

December 31 Horizontal Analysis
2021 2020 Change Percentage
Salaries and emplovee benefits 1.468.066 1.033.691 434375 42.02%
Professional fees 786,722 405543 381,179 93 99%
Postage and communication 227.137 185366 41.771 22.53%
Depreciation (Note &) 105,758 99,696 6,062 6.08%
Supplies 67,047 43,800 23,247 53.08%
Permits and licenses 35,679 28275 27,404 96.92%
Transportation and travel 25613 - 25613 NiA
Interest expense - 424 200 -424 200 -100.00%
Board meetings and conferences - 350,375 -350.375 -100.00%
Insurance expense - - - N/A
Representation - 24 870 -24 870 -100.00%
Honorarimm - 2,000 -2.000 -100.00%
Miscellaneous 453,778 188,800 264,978 14035%
3.189.800 2,786,616 403,184 14.47%

Duringtheyear thebiggesimovemenamongheaccount#n thegenerahndadministrativeexpenses ithe salaries
by

and employee benefighichhas ncr eas ed

381, 179.

by
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Financial Costs

Financecosts pertain tmterest expenses paid and accrued during the period from bankébates!
to the acquisition of medical equipment and fixtures and for working capitpbses.

28A. NetLoss

As there is still no operation, the Company has been experiencing continuougsdefihis is
expected to turn around when the hospital starts its commercial operations.

Financial Condition

Horizontal Analysis Vertical Analysis (%)
As at December 31, 2021 As at December 31,
ASSETS 2021 2020 Change Percentage 2021 2020
CURRENT ASSETS
Cash 33.346.116 2,100,170 31,245,946  1487.78% 3.43% 0.31%
Receivables 2,770,153 95,923 2,674,230  2787.89% 0.29%  0.01%
36.116.269 2.196.094 33.920.176  1544.57% 3.72%  0.33%
NON-CURRENT ASSETS
Advances to contractors and suppliers 39.711.602 39,032,038 679,565 1.74% 4.09%  5.80%
Property and equipment (net) 892,953,524 619,660,557 263,292,968 41.82% 01.89%  93.50%
Deferred tax asset 2,962,450 2,514,197 448,252 17.83% 0.30%  0.37%
935.627.577 671,206,792 264,420,785 39.39% 96.28%  99.67%
LIABILITIES AND EQUITY
CURRENT LIABILITIES
Accounts payable and other liabilities 126,803,514 38,765,934 88.037.580 227.10% 13.05%  5.76%
Notes payable - current portion 19.976.471 19,500,000 476,471 2.44% 2.06%  2.90%
146,779,985 58,265,934 88.514.051 151.91% 15.10%  8.65%
NON-CURRENT LIABILITIES
Notes payable - net of current portion 473,013,677 370,500,000 102,513,677 27.67% 48.68%  55.02%
Advances from shareholders 176,802,053 184.871.466 (8.069.413) -4.36% 18.19% 27.45%
649,815,730 555,371,466 04,444,264 17.01% 66.87% 82.47%
TOTAL LIABILITIES 796,595,714 613,637,400 182,958,314 29.82% 81.98% 91.12%
EQUITY
Share capital - net 149,500,000 78,600,000 70,900,000 90.20% 15.38% 11.67%
Share premium 47.500,000 - 47,500,000 N/A 4.89%  0.00%
Deticit (21,851,870) (18.834.515) (3.017.,355) 16.02% -2.25%  -2.80%
175,148,130 59,765,485 115,382,645  193.06% 18.02%  8.88%
TOTAL LIABILITIES AND EQUITY 971,743,844 673,402,885 298,340,959 44.30% 100.00% 100.00%
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Total Asset

Tot al assets of the Company increased by 298. 34 mil
971.74 million as at December 31, 2021 which was pri
building, increase in receivables and cash received from bank loans.

Cash

Cash increased by 31. 25 mi |Jed fiom isspahce 4f&cdmmobrBsteres and e t o
proceeds from bank loans

Receivables

Receivables n cr e a s e dmillibry (2,782289%) 7due tainsecured advances third party subject to
liquidation.

Advances to contractors and suppliers

Advancestco ontract ors and s u milioni(le74%) resubedromeaact effect obagditional. 6 8
andfull paymenbf downpayments suppliersof constructiomaterialsandrecoupmentsf down payments made
to the contractors.

Property and equipment
Propertyandequipmentincreased by 2 6 3millib® (41.82%) dudo the additionalconstructioncosts incurred
and capitalized borrowing costs from loans related to the construction of the hospital building. Hospital and medical

equipment was also capitalized upon delivery.

The composite percentage of completion is at sewainty point Sixtythree percent (79.63%) as at
December 31, 2021, as certified by the Companyds ¢

Deferred tax asset
The deferred taxsset of the Company arising from net operating loss carry over (NOLCO) before 2020
can be charged against future taxable income of the next three (3) taxable years. On the other hand, deferred

tax assets arising from NOLCO after 2020 bancharged againfiture taxable income of the next five
(5) taxable years.

TotalLiabilities

Totall i abilities of the Compfamymi nmllioRas@U4becentbgr 31, 20802t0 9 6 mi
796.60 million as at Pramardy rdiieda incrdake in @&ddints payablé and dtherw a s

liabilities and additional bank loans released during the period.

Accounts payable and other liabilities

Accountgpayableandotheriabilitiesincreaseddy 8 8 mibich (227.10%primarily dueto anincrease in payable
to contractors and suppliers and retention payable and accrued interest payable.
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Receivables

Receivableincreasedy 2 . néllibn (2,787.89%Yueto unsecureddvanceso third partysubjectto liquidation.

Advances to contractors and suppliers

Advances to contractors and suppliers increased by 0
andfull payment of downpayments swippliers of constructiomaterials andecoupments of down payments made
to the contractors.

Property and equipment

Property and equi p mmitidn (4L.82%) dedd theadditidnglconstuétidn.c@® incurred
and capitalized borrowing costs from loans related toeahstruction of the hospital building. Hospital and medical
equipment was also capitalized upon delivery.

The compositepercentageof completionis at seventynine point sixty-three percent(79.63%) as at
December 31, 2021, as onstauctionimbnaged by t he Companyds c

Deferred tax asset
Thedeferredax assebf the Companyarisingfrom netoperatingosscarryover(NOLCO) before 2020 can
be charged against future taxable income of the next three (3) taxable years. On the ottefdraedlfax

assets arising from NOLCO after 2020 can be charged against future taxable income of the next five (5)
taxable years.

Total Liabilities

Tot al l'iabilities of the Company increased b@to 182. 96¢€
796. 60 million as at December 31, 2021, which was p
liabilities and additional bank loans released during the period.

Accounts payable and other liabilities

Accountgpayableandotherliabilitiesincreasedy 8 8 miliah (227.10%)primarily dueto anincrease in payable
to contractors and suppliers and retention payable and accrued interest payable.

Notes payable

Notes payable increased by T @d@itiornl9release &nd priacipal pagntentst 1 %) i
amounting to 122.49 million and 19.50 million, resp

Advances from shareholders
Advancesfrom shareholderslecreasedy 8 . rillion (4.36%)is a net effect of proceedsrom and
paymentts har ehol ders amounting to 25.93 million and
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Equity

Share capital and share premium

Sharecapitalincreasedy 7 0 miflidh (90.20%)dueto the paymentof subscribedharea mount i ng t o 6 &
million and issuance of 2,500 common s hathe€empanp i nves
sharego be offered or sold to the public. The relatedsharepremiumincreasedy

47.50 million after deducting transaction costs assc
price amounted to DIOcR is égoiv@lenpte ten (1D) comumisharesh ne (1)

As there is sl no operation, the Company has been experiencing continuous deficitds Bxigected to turn
around when the hospital starts its commercial operations

Material Changes in Financial Condition

From January 1, 2023 to
December 31, 2023

From January 1, 2022 to
December 31, 2022

From January 1, 2021to
December 31, 2021

A. Cash

Increased by 3.8 million
(15%)

due to various cash

transactions as the hospital
starts its commercial
operations.

Decreased by  7.42 million
(22.26%) due to various cash
transactions that happened
during the year; primarily
revolving around the preparation
of their anticipated grand opening
in the 1%t quarter of 2023.

Increased by 31.25
million (1487.78%) due to
the cash received from the
issuance of common
shares and proceeds from
bank loans.

B. Receivables

Il ncreased
(240.76%)

Due to unsecured advances

by

Decreased by 2.66
million(95.94%) due to the
payment to the unsecured

Increased by 2.67
million (2,787.89%) due to
unsecured advances to

to a third party subject for advances made to the third party. third party subject to
liquidation. liquidation.

C. Prepayments

Il ncreased by Increased by 1.08 million N/A

(173.54%) Mostly represents the

Mostly ~ represents  the uynamortized insurance premiums

unamortized insurance gn the building under

premiums on the building onstruction.

under construction

D. Advances to Contractors

and Suppliers

Increased by 24.5 million pecreased by 14.83 milion Increased by 0.68

(99%)

(37.35%) resulting from a net

million (1.74%)

February2001
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Resulting from a net effect of
additional and full payments of
downpayments to suppliers of
construction materials and

effect of additional and full
payment of downpayments to
suppliers of construction

materials and recoupments of

recoupments of down gown payments made to the

payments made to the ontractors.

contractors.

E. Property and Equipment

(net)

Increased by 113.2 million Increased by 300.37 milion |ncreased by  263.29
(9%) . (33.64%) million (41.82%) due to
mainly —attributable to the Mainly  attributable to  the additional construction cost
additional construction costs gqgitional  construction  costs incurred and capitalized
incurred, including capitalized  ncyrred, including  capitalized borrowing cost from loans
borrowing. costs from 10anS  poroning costs  from loans related to the construction

related to the construction of
the hospital building, and to
the newly acquired hospital
and medical equipment.

As at December 31, 2023, the
composite  percentage  of
completion as certified by the
Construction  Manager is
estimated to be nine-six point
thirty percent (96.30%).

related to the construction of the
hospital building, and to the newly
acquired hospital and medical
equipments.

As at December 31, 2022, the
composite percentage of
completion as certified by the
Construction Manager is
estimated to be at ninety-three
point seven percent (93.70%)

of the hospital building.
Hospital and  medical
equipment  was also

capitalized upon delivery.

The Composite
percentage of completion
is at seventy-nine point
sixty-three percent
(79.63%) as at December
31, 2021 as certified by
the Company
construction manager.

F. Deffred Tax Asset

Increased by 18.2 million
(286%)

The deferred Tax asset of the
company arising from a net
operating loss  carryover
(NOLCO) before 2020 can be
charged against the future
taxable income of the next
three (3) taxable years.

Increased by 3.40 million

(114.80%)

Increased by 0.45

million (17.83%)

G. Accounts Payable and Other
Liabilities

I ncreased
(20%)

Was primarily due to an increase in
payable to contractors representing
unpaid contractors hillings incurred
during the period and payable to

by

Increased by 101.96 million

(80.41%)

was primarily due to an increase in
payable to contractors representing
unpaidc o nt r ailingsincsriéd
during the period and payable to

Increased by
88.04million
(227.10%)
was primarily due
to an increase in payable

suppliers that pertain to already suppliers that pertain to already to contractors and

delivered hospital and medical o ivered hospital and medical suppliers and

equipment but not yet fully paid. equipment but not yet fully paid.
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retention payable and
accrued interest
payable.
H. Notes Payable
Increased by 116 million Increased by 94.07 Increased by
million 102.99
(19.08%) is a net effect of million
additional release and principal (26.419%) is a

payments amounting to
to 119.72 million and 25.65
million, respectively.

net effect of additional

release and principal
payment
amounting to 122.49

millionand 19.50 million,
respectively.

l. Advances from Shareholders
Decreased by 13.7 million
(17%) was primary due to
payment to shareholders
amounting to  64.6 million.

Decreased by
(55.68%) was primarily due to
payment to shareholders
amounting to  98.45 million

Decreased b
million (4.36%) is a net
effect of proceeds from
and pay ment
million and 34.00 million,
respectively.

J. Share Capital

Increased by 5.1 million (3%)
Additional Issuance of common shares
to investors.

Il ncreased by
(6.00%)
Additional issuance of 9,270

common shares to investors
during the 1%t quarter of the
calendar year.

Il ncreased b
million (90.20%)

Due to payment of
subscribed shares
amounting  to 68.40
million and issuance of
2,500 common shares to
investors upon approval
for the company shares to
be offered or sold to the
public.

K. Share Premium

February2001

Increased by 1271 I ncreased by Increased by 47.50
million(53%) (409.43%) million
The related share premium after
deducting  transaction  costs
associated with the issuance of
shares. The common share offer
price amounted to 200,000 to
250,000 per block [one (1) block
is equivalent to ten (10) common
shares.
L. Deficit
Increasedby  66.4 milion Increased by 20.99 million Increased by 3.02
(155%) (96.07%) million
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The company started its commercial
operations and the primary contributor
of the general and administrative
expenses is the salaries and wages of
employees. Also, the purchases of
medical supplies and equipment.

The Company has not yet started
its commercial operations and is
currently constructing a
multidisciplinary specialty
medical facility (hospital) which is
expected to be fully completed by
the fourth quarter of 2022. The

Company has incurred an
accumulated deficit as a result of
various general and

administrative expenses incurred
while the Company is still in its
pre-commercial operation stage.
It is expected to generate positive

result upon commencement of its
commercial operations.

Material Changes in Operating Results

2023 vs. 2022 2022 vs. 2021 2021 vs. 2020

A. Revenue
The revenue amounting to | The revenue amounting to

138.6 million represents the [ 288,053 represents the start
medical services to in-patients [ of the Company upon
and out-patients. launching its soft opening in
November 2022

N/A

B. Other Income

Increase of 171,002 represents
to non-trade and as the hospital
operates its medical services.

Increase of 1733.06%
represents solicitation from the
Companyo6s supp
opening of the hospital
amounting to  81,000.

Interest income decreased
by 20.78% due to a lower
amount of cash in banks
compared to December 31,
2020, which was used in the
construction of the hospital

building.
C. General and Administrative
Expenses
Total general and administrative
Total general and administrative | expenses in 2022 increased by | Total general and

expenses in 2023 increased by

170.7 million. This was mainly
caused by the in salaries and
employee benefits expense due
to the additional staff needed for
the full operation of the hospital.
Another factor is the consumption
of light and water.

18.13 million (568.45%). This
was mainly caused by the
increase in  salaries and
employee benefits expense due
to the additional staff needed for
the opening of the hospital.
Another factor is the increase in
interest expense which
represents the interest
payments made to stockholder

for the advances made by the
company from them.

administrative expenses in
2021 increased by 14.47%.
This is due to the increase in
salaries and employee
benefits and professional
fees.
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D. Finance Costs

Finance cost pertains to interest
expense paid and accrued during
the period from the bank loans
related on the  additional
acquisition of medical equipment
and for working capital purposes.

Finance cost pertains to interest
expense paid and accrued
during the period from bank
loans related on the acquisition
of medical equipment and for
working capital purposes.

N/A

E. Net Loss

) ) As the hospital starts its
The hospital starts its full | commercial operation like the | There is still no operation,
operation which represents a | medical services to Out- | so the Company has been

net loss amounting to  66.4 | patients. The company incurred | experiencing  continuous

million this is due to additional | a net loss amounting to  20.9 | deficits. This is expected to
purchases of medical and non- | million this represents the | turn around when the
medical equipment. increased of expenses incurred | hospital starts its
for the period. commercial operations.
KEY PERFORMANCE INDICATORS
Dec. 31, Dec. 31, Dec. 31,
2023 2022 2021
1. Liquidity
a. Quick ratio - capacity to cover its short-term obligations using
only its most liquid assets. 0.13:1 0.09:1 0.25:1
[(cash + A/R) / current liabilities]
b. Current ratio - capacity to meet current obligations out of its
liquid assets. 0.19:1 0.09:1 0.25:1
(current assets / current liabilities)
2. Solvency
a. Debt to equity ratio - indicator of which group has the greater
representation in the assets of the 2.46 2.50 455
Company.
(total liabilities / equity)
1. Profitability
a. Net profit margin - ability to generate surplus for stockholder
(net income / sales) (48%) (72.88%) N/A
- Remarks: The Company has launched its soft opening in
November 2022.
30% 12% 3%
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b. Return on equity - ability to generate returns on investment
of stockholders.
(net income / average equity)

- Remarks: The negative result was due to loss from pre-
operating expenses. Positive results are now expected as the
Company is expected to start its commercial operations in
March 2023.

2. Leverage
a. Debt to total asset ratio - the proportion of total assets
financed by creditors. 48% 47% 51%
(total debt / total assets)

b. Asset to equity ratio - indicator of the overall financial
stability of the Company. 3.46:1 3.50:1 5.55:1
(total assets / equity)

3. Interest Rate Coverage Ratio
a. Interest rate coverage ratio - measure of the c o mp a n
ability to meet its interest payments

(earnings before interest and taxes / interest
expense) -19.53:1 -6.08:1 -11.35:1

Remarks: The Company was able to meet its interest payments.
The negative result was due to loss from pre-operating expenses.
The Company has not commenced commercial operation.

29A. Other Matter

There are no known trends, events or uncertainties that have material impact on liquidity. Nevertheless,
management still continues to pursue intensive efforts improvementnemsigement.

There are no events that will trigger direct or contingent firsuodiligation that is material to ti@mpany.
The Companyis notinvolvedin legalproceedingstax and/orregulatoryassessments.

There are no material efalance sheet transactions, arrangements, obligations and other relationships of the
Company with unconsolidated entities or other persons created during the reporting period.

The Company continues to spefwdl capital expenditures in relation the ongoingimprovement of the
hospital building and acquisition of property and equipment.

The Companyhascommencedts busines®perationdastNovember26,2022.

1f8d3e417de673a2belle9c5c0244dbaba3108a67ffdbe9febb6cas56e6- 76
February2001



The financial condition or results of operations of the Company are not affected by any ss@sugeal
Financial Risks
a. Interest Rate Risk¢ KS / 2 Yirtdregt Ba@risk is limitedto its cash in banks and loapayable.

b. CreditRiskg ¢ KS / 2YLI yeéQa ONBRAG NR&]l A& LINRYIFNREE |
Company hasadoptedstringent proceduren extendingcredittermsandin monitoringits credit risk.
The Company limits its exposure to credit risks by depositing its cash only with financial institutions
RdzZt @ S@lfdzZZ SR YR I LIINRPSR o6& GKS . h5d ¢KS / 2YLJ
default in payments were ade by the counterparties.

c. LiguidityRiskg! & LI NI 2F GKS /2YLI yedQa 2@SNIff alevdelj dzA RA (&
of cashdeemedsufficientto financeconstructionof hospitalbuildingandpre- operating expense, and
to mitigate the effect=of fluctuation in cash flows and a balance between continuity of funding and
flexibility through theuse of bank loanand advance$ N2 Y NBf I § SR LI NIASas AT

The Companyhasno investmentsn foreignsecurities.

B. Information onIndependentAccountantand Other RelatedMatters

The Companybés external auditor is the auditing fi

COMPANY, CPAObGs The s ame auditing firm is being r

recommendation of the AudZommittee composed of Jayson J. Sangkula (Chairman/Independent Director),

Marietta T. Samoy, and Agnes Jean M. Vi dppravdlfbror (1 nde

re-appointmentastheC o mp a exteréatauditorfor thefiscalyear2024, for a fee of P140,000.00 (exclusive

of VAT and outof-pocket expenses).

a. The Audit committee evaluates proposals based on the quality of service, commitment for deadline and
fees. The committee may require a presentation from each proponent toglksoihe issues.

b. 5La!/![!bD!'b 5La!/![!bD!'b!b FYyR /hat!b,X /t! Q{d N
Maria Teresita ZunigBimaculangan, is the external auditor of the Compémythe most recently
completedyear2023. Pursuantto SRQRule68 (3) (b) (iv) of the Amended Implementing Rules and
Regulations of the Securities Regulation Code (SRC) (re: rotation of external auditors), the Company has
not engaged Ms. Alma Sese for more than figars.

c. Representativesf DIMACULANGADIMACULANGAANDCOMPANY.CPQ @&e&expected to be present
RdzZNAYy 3 (GKS a2 DHe keprésentaiNds Wil NaGeShe bppatdnity makestatementsif
theydesireto do soandwill be availableto respondto appropriatequestions from the security holders.

d. During thetwo (2) most recent fiscal years or any subsequent interim period, the independent auditor
hasnot resigned nor wadismissed or hadeclined to standor reappointmentafter the completion of
the current audit.

e. The aggregate annual external audit fdxlted for each of the last two (2) fiscal years for the aoéithe
NB 3 A & anMihlfiian€dstatementsor serviceghat arenormallyprovidedbythe external auditor are
as follows:
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Fortheyear2023 - P140,000.0@billed andpaidin 2023)
Fortheyear2022 - P140,000.0@accruecandpaidasof 2022)

f.  The above audit fees are inclusive of the following: (&) audit, other assurance and related services by the
External Auditor that are reasonably related to the performance of the @uditt NE @A S¢g 2F (GKS /
financial statements (P140,000.00); and (b) All Other Fees, including estimated out of pocket expenses
accrued by the Company as of December 31, 16230,000.00).

The Audit Committeehasthe function of assessinghe independencand professionalualifications of the
external auditor, in compliance with the requirements under applicable law, rules and regulations; reviewing
the performance of the external auditors; and recommendititetBoard of Directorghe appoirimentor
dischargeof externalauditorsaswell asreviewingandapprovingaudit related and neaudit services to be
rendered by external auditor®rior to the commencement of the audit, the Audit Committee shall discuss,
review and recommend with theternal auditors the nature, scope and fees of the audit, and ensure proper
coordination, if more than one audit firm is involved in the activity to secure proper coverage and minimize
duplication of efforts.

PART IV T MANAGEMENT AND CERTAIN SECURITY HOLDERS

(A) Directors, ExecutiveOfficers
(1) Directors

There are fifteen (15) members of the Board, two (2) of whom are independent directors. The term of

of fice of each member is one (1) year; Ilddfficey ar e e
until the next succeeding annual s ¢lestedamgualfiedr s 6 me ¢
A director who islected tdill any vacancy hold®ffice only for the unexpired term of his predecessor.
Thefollowing are the currenrhembers of the Board of Directors:

Name Business Experience

President, Las Pinas City Medical Center
Medical Director, Unihealth Paranaque
Management Consultant, Medical Center
Muntinlupa

Past President, Medical Center
Muntinlupa 2016

Past  Hospital  Admin, UniHealth
Paranaque Hospital 2016 and Las Pinas
City Medical Center 2016

< < <<

Geanie A. Cerna Lopez

71, Filipino V Past president Paranaque Doctors
Hospital 2016
V 2022-2023
9 Chair Board, Medical Center
Muntinlupa
9 Medical Director of Unihealth
Paranaque Hospital and Medical
Center
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Obgyne dept chair of Las Pinas City
Medical Center

Vice- Pres of ACEMC Cebu

Vice- Pres of ACE Dumaguete Doctors
Vice- Pres of ACE Palawan

Corporate Secretary of ACEMC
Mandaluyong

V Corporate Secretary of ACEMC Bayawan

< <K<K <

<

Renee Glorien Espiga-Comonsad
50, Filipino

V Medical License, Philippine Medical
Board August 2002

V Diplomate in Internal Medicine March
2015 Northern Mindanao Medical Center
Cagayan de Oro City

Mitchel Dennis B. Gonzalez
51, Filipino

V Deani College of Medicine, University of
Science and Technology of Southern
philippines

V Diplomate, Philippine Board of
Neurosurgery: 2010

V Fellow, Academy of Filipino Neurosurgeons

V Fellow, Philippine College of Surgeons:
2012

Marietta T. Samoy
67, Filipino

V President T Allied Care Experts (ACE)
Medical Center Mandaluyong (2016-
Present)

V President 7 Allied Care Experts (ACE)
Medical Center Legazpi, Inc. (2016-
Present)

V President T Allied Care Experts (ACE)
Medical Center Bayawan (2017-Present)

V Medical Director 7T Paranaque
Doctors Hospital (2016-2017)

V President T Uni-Health Paranaque
Hospital and Medical Center

V Hospital Administrator T Las Pinas
Medical Center Muntinlupa (2017)

V Hospital Affiliations:

1 ACE Hospitals

1 Paranaque Doctors Hospital

I Unihealth Paranaque Hospital and
Medical Center

Las Pinas Medical Center
V Medical Center Muntinlupa

Maximo A. Saavedra, Jr.
56, Filipino

V Department of Laboratories, Head
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1 Cagayan De Oro Polymedic Medical
Group Kauswagan Highway,
Cagayan De Oro

1 Capitol University Medical Center
Gusa, Cagayan De Oro

Department of Laboratories, Part-time
Consultant Northern Mindanao Medical
Center Capitol Compound, Cagayan De
Oro City

Rommel B. Vallejos
51, Filipino

Resident Physician i General Surgery
Chong Hua Hospital (1999-2002)
Medical Officer Il T Urology (2003-
2007) Vicente Sotto Memorial Medical
Center

Meride D. Lavilla
61, Filipino

< < < <K< <

<

Regular Director, ACEMC-CDO INC.
2016-present
Corporate Secretary/Regular Director,
Healthlink lloilo Inc. 2009-2011;2014-
present
Chairman, ExcelGlobal Inc. 2017-2020
Founding Member, ACEMC-Butuan 2016-
present
Founding Member, ACEMC-Gensan
2016-present
Practicing Pediatrician, Lavilla Medical
Clinic 1994-present
Clinical Preceptor, WVSU College of
Medicine & Dept. of Pediatrics 1994-
present
Retainer Physician, Vitarich Corporation
1998-present
Retainer Physician, Angeline Bakeshop
2008-2020
ACEMC-lloilo
9 Asst. Corporate Treasurer 2015-
2016
9 Corporate Secretary 2016-2019
9 Vice-Chairman 2021-present
APMC-Bacolod
9 Corporate Treasurer 2017-2018
1 Asst. Corporate Treasurer 2019-
2021
i Asst. Corporate Secretary 2021-
present
Executive Vice-President, APMC-Aklan
2017-present
Corporate Secretary, Healthlink
Diagnostics 2009-2011
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V Asst. Corporate Treasurer, ACEMC-CDO
Inc. 2021-present

Amado Manuel C. Enriquez, Jr.
72, Filipino

V Founding Chairman

)l

E R E E ]

E ]

=4 =4 -8 8 -8 _9 E ] = =4 -

E N E EEE )

= = =9

ACE Medical Center San Fernando,
La Union

ACE Medical Center Pangasinan
ACE Medical Center Alaminos

ACE Medical Center Bataan

ACE Medical Center Santiago City
ACE Medical Center Tuguegarao
ACE Medical Center San Jose del
Monte

ACE Medical Center Baypointe
Subic

ACE Medical Center Baliwag

ACE Medical Center Malolos

ACE Medical Center Sta. Maria
Bulacan

ACE Medical Center Legazpi

ACE Medical Center Balagtas

ACE Medical Center San Miguel
Bulacan

ACE Medical Center Palawan

ACE Medical Center Valenzuela
ACE Medical Center Quezon City
ACE Medical Center Mandaluyong
ACE Medical Center Pateros

ACE Medical Center San Jose Occ.
Mindoro

ACE Medical Center Tacloban

ACE Medical Center Cebu

ACE Medical Center Bayawan

ACE Medical Center Bohol

ACE Medical Center Dumaguete
ACE Medical Center Butuan

ACE Medical Center Cagayan de
Oro

ACE Medical Center Dipolog

ACE Medical Center Tagum

ACE Medical Center General Santos

V Active consultant in Cardiovascular-
Thoracic Surgery T St. Lukes
Medical
Center, Manila East Medical Center, ACE
Medical Center Hospitals.
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Ferjenel G. Biron V Board of Director

60, Filipino 1 ACE Cagayan de Oro
{ ACE Butuan
1 ACE Gensan

V CEO

1 Asia-Pacific Medical Center (APMC)
group of hospitals December 2014

1 (Asia-Pacific Medical Center-lloilo,
Inc.), September 2017

1 (Asia-Pacific Medical Center-
Bacolod, Inc.)

1 (Asia-Pacific Medical Center-Aklan,
Inc.). December 2017

V Founding President
1 APMC-Aklan June 2020
1 APMC-lloilo August 2021
1 APMC-Bacolod to-date

V Founding President and CEO of Phil
Pharmawealth Inc. until 2004

V President of Endure Medical Inc. in 2020-
2021.

V President of Aesthetica Manila, Inc., and
Smartlab Diagnostics, Inc.

V Chairman of Botikang Pinoy, Inc. and
Super BP Mart Corporation.

V Congressman of the Fourth (4th) district of
lloilo from 2004 -2013 and 2016-2019

V' Chairman of the Committee on Legislative
Franchises and Committee on Trade and
Industry

V Member of the Commission of
Appointments.

V He was again given fresh mandate by his
constituents this May 2022 Elections.

V Presently, he is writing his thesis for
Master of Arts in Hospital Administration
at Cebu Doctords Co

V Took a course in Master in Business
Economics from the University of Asia and
the Pacific.

V He attended the Corporate Governance

Training conducted by PWC/Isla Lipana
on 14 May 2021 and the Master class in
Complete Staff Work conducted by the
Center for Global Best Practices on

September 15-17, 2021 and September
20-22, 2021.

1f8d3e417de673a2belle9c5c0244dbaba3108a67ffdbe9febb6cas56e6-

February2001

82



Ferdinand D. Miranda V President Misamis Oriental Medical
53, Filipino Society, Inc. (2015-2016)
V Past Chairman, Departement of
Internal Medicine, Maria Reyna
Hospital
V Past Training Officer, Department of
Fausto Nariomme L. Tancongco, Jr. Inter_nal Medicine, Capitol University
66, Filipino Medical Center =
V Past President i Philippine College of
Physicianm  Northern Mindanao
Medical Center
V Chief of Clinics 7 Polymedic Medical
Plaza
V Head, Kidney Transplant Unit Capitol
University Medical Center
V Head, Kidney Transplant Unit Northern
Mindanao Medical Center
V Visiting Consultant
Jayson J. Sangkula §  Polymedic General Hospital
53, Filipino f Polymedic Plaza
1 Cagayan de Oro Medical Center
1 Madonna and Child Hospital
V Western Mindanao Medical Center
(Zamboanga City)
V Chairman Department of Surgey,Ma. Raeyna
Xavier University Hospital, Inc.
V Chairmand Department of Surgery, NMMC
2011-2014
. . . V President PCS NM Chapter 2003
Jalme_:.B_. Lagunilla [Independent Director] V President PSGS NM Chrz)ipter 2004
64, Filipino V Fellowship/Subspecialty Training Gead and
Neck Surgical Oncology
V Active Consultant at Capitol University
Medical Center
And Madonna and Child Hospital
Fernando P. Carlos [Independent Director]
. V
63, Filipino
Agnes Jean M. Villaflor [Independent
Director] \Y
58, Filipino
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(2) ExecutiveOfficers

TheC o mp a keyegesutiveofficersasof 31 DecembeP023 areasfollows:

Chairman - Dr. GeanieA. Cernalopez
Vice-Chairman - Dr. ReneeGlorienEspigaComonsad
President - Dr. Mitchel DennisB. Gonzalez
Vice-President - Dr. MariettaT. Samoy
CorporateSecretary - Dr. Maximo A. Saavedralr.
CorporatéeTreasurer - Dr. RommelB. Vallejos
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AssistantCorporatelreasurer - Dr. MerideD. Lavilla

The Officers (per the Gop a n y é.aws) e elected/appointed annually by the Board of Directors
during its organizational meeting, each to hold office for one (1) year until the next organizational meeting
of the Board in the following year or until a successor shall have ddeeted/appointed and shall have

qualified.
INCUMBENT OFFICERS
1. GEANIEA.CERNAOPEZ ¢ Chairmanseeforegoing5 A NB @idfleNX &
2. RENEE GLORIEXXOMONSAD ¢ ViceChairman
3. MITCHEDENNI®.GONZALEZ ¢ Presidentseeforegoing5 A NB ®iofeNI &
4, MARIETTA.SAMOY ¢ VicePresident
5. ROMMMEIB.VALLEJOS ¢ Treasurerseeforegoings A NB @idfleNX &
6. MERIDBD.LAVILLA ¢ AssistantTreasurer
7. MAXIMOA.SAAVEDRAR. ¢ CorporateSecretarysee foregoing A NB @ridfleNX &
8. FREDILYE.SAMORO ¢ Asst.CorporateSecretary

(3) Significant Employees

The Companyreliessignificantly on the continuedcollective efforts of its seniorexecutiveofficers and
expects each employee to do his share in achievini

(4) Family Relationships

Dr. Amado Manuel C. Enriquez, Jr. and his wife Dr Marilyn R. Enriquez, his sons, Dr. Miguel Antonio R.
Enriqguez and Dr. Michael Edward R. Enriquez, and his first cousin Dr. Fernando P. Carlos, are all
stockholders of the Company.

Aside from the abovenamedstockholdersthereareno family relationshipaup to the fourth civil degree
eitherby consanguinityr affinity amongdirectors gxecutiveofficers,anysecurityholder of certain record,
beneficial owner or management.

(5) Certain Relationshipsand RelatedTransactions

During the last two (2) years, no director of the Company has received or become entitled to receive any
benefit by reason of any contract with thempany, a related corporationfjran of which the director is
a member or a company of whialdirector has a substantial finandraerest.

There are no transactions in the last two (2) years or proposed transactions to which the @aspany
is to be aparty,in whichany ofthefollowing persondiad or igo havea direct or indirect matei interest:

i. Anydirector or executiveofficer of the Corporation;

ii. Anynomineefor electionasadirector;

ii. Anysecurityholders;

iv. Anymemberof theimmediatefamily of the precedingpersons.

In the normal courseof businessthe Companytransactswith individuals who are considered related
parties. A summary of the transactions and account balances with related parties follows:

Outstanding Amount of Outstanding
Balance  Transactions Balance
1f8d3e417de673a2belle9c5c0244dbaba3108a67ffdbe9febb6cas56e6- 85
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Category 2022 2023 2023

Terms Conditions

Advancesfrom
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shareholders 78,350,399

(13,701,107)

64,649,292 paidin cash(a) notimpaired

Outstanding Amount of Outstanding
Balance Transactions Balance
Category 2021 2022 2022 Terms Conditions
Non-interest-  Unsecured,
Advances from bearing, to be unguarantee
shareholders 176,802,053 (98,451,654) 78,350,399 paid in cash d, not

@)

impaired

a) Advancesfrom shareholders

In the special meeting of the Board of Directors held last April 8, 2017, the directors and

shareholders were mandated and empowered to contribute resources and make cash advances to
the Company for the development of its medical structurespmgirtenances.

In view of this, the shareholdersadvancedmonies in support of the Compan y 6 s

bui

di ng

construction requirements. Advances from founders bear interest at 1% per month while those
made fromshareholders othethan foundersare noninterest bearing and to be paid subject to

availability of funds; and/or the Board may decide tovaot said advancesto equity in the

distant future. The Company, however, reserves the right to defer settlement in favor of
prioritizing payments relative to completion of the hospital building.

Total finance costs on these loans amounted 101 , 8 6 3,
December 31, 2023, and 2022.

(B) Compensation of Directors and Executive Officers

157

and 5,060,

SUMMARY COMPENSATION TABLE

@) (b) (©) (d) (e)
Name & Principal Other
Position Year Salary Bonus Compensation
Geanie Cerna-Lopez -0- -0- -0-
Chairman
Mitchell Dennis Gonzalez
President 0- -0- -0-
Rommel Vallejos 0- _0- _0-
Corporate Treasurer
Maximo Saavedra, Jr. 0- _0- -0-
Corporate Secretary
2024-
estimate -0- -0- -0-
| A. Aggregate For The [ 2023 ] -0- [ -0- -0-

1f8d3e417de673a2belle9c5c0244dbaba3108a67ffdbe9febb6cas56e6-
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Above Named CEO & 2022 -0- _0- -0-
Officers

B. Aggregate For The eét?r?:;—te -0- -0- -0-
Officers And Directors 2023 0 -0- -0 -
As A Group 2022 -0- -0 - -0 -

Exceptfor perdiem (P7,000.00/boartheeting)duringboardmeetingsor eachdirector, therare nabonus,
profit sharingor othercompensatioplan,contracior arrangemerin whichanydirector, nominee for election
as director, or executive officers of thegistrant will participate.

The Company has a registered, fwamtributory retirement plan. All regular employees are covered from
the President down to rank and file.

The Companyhasno existingoptions,warrantsor rightsto purchasenysecurities.

(C) Security Ownership of Certain Recordand Beneficial Owners

(1) Thepersonsknownto the registrantto be directlyor indirectlythe recordor beneficialowner of
morethan 5%of the NS 3 A a \iothidy s¢clirifiesasof 31 December2023are asfollows:

Title of Name, Address of record Name of Beneficial
Class owner and Relationship with Owner and Relationship Citizenship | Shares Held| Percent
Issuer with Record Owner
Common Marilyn Enriquez
Miguel Ariltonio Eaniquez Amado Manuel Enriquez,
. . Jr. /husband, father, first Filipino 15%
Michael Edward Enriquez .
Fernando Carlos cousin
Founder
(2) SecurityOwnershipof Directorsand Managementasof 31 December2023:
(3) Amount and (5)
(1) Title - . Nature of 4 Percentage
of Class (2) Name of Beneficial Owner Position Beneficial Citizenship (%) of
Ownership Class
Board of Directors:
25,600,000.00
Common Enrlquez Jr., Amado Manuel Director [Direct] Filipino 13.16%
Indirect
. . : 19, 200.000.00 I
Common | Biron, Ferjenel G. Director [Direct] Filipino 9.87%
Common | Lavalle Jr., Amado M. Director 6’400’[(39(;’28 Filipino 3.29%
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Common | Cafiete, Clarito T. Director 3’200’[%2?6'28 Filipino 1.65%
Common | Miranda, Ferdinand D. Director 3’200’[(3%28 Filipino 1.65%
Common | Cerna-Lopez, Geanie A. Director 3’200’[%1%88 Filipino 1.65%
Common | Gonzalez, Mitchel Dennis B. Director 3’200'[%1%28 Filipino 1.65%
Common | Samoy, Marietta T. Director 3200’%&28 Filipino 1.65%
; : 3,200,000.00 -
Common Vallejos, Rommel B. Director [Direct] Filipino 1.65%
Common | Lavilla, Meride D. Director 3’200’%1%28 Filipino 1.65%
Common | Comonsad, Renee Glorien E. Director 3’200'[?3(1%28 Filipino 1.65%
Common | Orillaza, Generoso M. Director 3’200'[%}%28 Filipino 1.65%
Tancongco Jr., Fausto . 3,200,000.00 I
Common Nariomme L. Director [Direct] Filipino 1.65%
Common | Saavedra Jr., Maximo A. Director 32?&}%%%'00 Filipino 1.65%
Common | Sangkula, Jayson J. Director 32?&}%%%'00 Filipino 1.65%
. 46.12%
Total for Directors [Direct]
Executive Officers:
25,600,000.00
Common Shares Enriquez, Amado Chairman [Direct] Filipino 13.16
Manuel C.
[Indirect]
Common Shares | Clarito T. Cafiete President ?b?r%%’t?oo'oo Filipino 1.65
Common Shares | Geanie A. Cerna-Lopez | Vice-Pres ?b?r%%’t?oo'oo Filipino 1.65
Mitchel Dennis B. Corporate | 3,200,000.00 _—
Common Shares Gonzalez Secretary | [Direct] Filipino 1.65
. Corporate | 3,200,000.00 -
Common Shares | Rommel B. Vallejos Treasurer | [Direct] Filipino 1.65
Total for Officers - -
Directors and Exec.
Common Shares .
Officers as a Group

(3) Except for Dr. Amado ManuelEnriquez Jr., who owns 15% [through direct and indirect ownership],
and Dr. FerjenelG. Bironwho owns10%[through direct andindirect ownership] none of theother
[ 2YLI yeéQa RrangedénoMds ditegflyRondirectly 2.0% or more of theutstanding
capital stock of the Company.

(4) Therearenovotingtrust holdersof 5%or more.
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(5) TheCompanysnot awareof anyvotingtrust agreement/sor similaragreement/swvhichmay
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result inachangen control of the Company.

(6) Nochangen control of the registranthasoccurredsincethe beginningof its lastfiscalyear.

(D) Certain Relationshipsand RelatedTransactions
The Companybés related parties include its affili a

personnel and others as described below.
A summaryof thetransactionandaccountalancesvith relatedpartiesfollows:

In the normal courseof businessthe Companytransactswith individuals who are considered related
parties. A summary of thieansactions and account balances with related parties follows:

Outstanding Amount of Outstanding
Balance  Transactions Balance

Category 2022 2023 2023 Terms Conditions

Partiallyinterest ~ Unsecured,
Advancesfrom bearing, to be unguaranteed,
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shareholders 78,350,399 (13,701,107) 64,649,292 paidin cash(a) notimpaired

QOutstanding Amount of Outstanding
Balance Transactions Balance
Category 2021 2022 2022 Terms Conditions
Non-interest- Unsecured,
Advances from bearing, to be unguarantee
shareholders 176,802,053 (98,451,654) 78,350,399 paid in cash d, not
(a) impaired

b) Advancesfrom shareholders

In the special meeting of the Board of Directors held last April 8, 2017, the directors
and shareholdersvere mandatedand empoweredto contribute resources and make cash
advances to the Company for the development of its medical structures and appurtenances.

In view of this;t he shareholders advanced monies in suppo
constructionrequirements.Advances from founderbear interestat 1% per month while

those made from shareholders other than foundmes non interestbearingand to be paid

subjectto availability of funds; and/or the Board may decide to convert said advances to

equity in the distant future. The Company, however, reserves the right to defer settlement in

favor of prioritizing payments relative to completion of the hospital building.

Tot al finance costs on these | oanstheaypmmunt ed t o
ended December 31, 2023, and 2022.

30A Financial Statements
As atandfor theyearsendedDecembe1,2023and2022and

31A.IndependentAu d i tRepord s
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\ ALLIED CARE EXPERTS (ACE)
MEDICAL CENTER - CAGAYAN DE ORO, INC.

Pimente] Street, Sta. Cmz [apazan. Cagavan de Oro City, Philippines, 9000

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR ANNUAL INCOME TAX REETURN

The management of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER- CAGAYAN
DE ORO, INC. 1z responsible for all mformation and representations contamed m the Annual
Income Tax Retumm for the vear ended December 31, 2023, Management 15 hikewize responsible for
all mformation and representations contamed m the ﬁnanmalstatementsaccompaﬂ}mgtheﬁnnual
Income Tax BRetum covermg the szame reporting penod. Eurthegnnore, the hamasement 13
responsible for all information and representations contamed in all the other tax retumns filed for the
reporting period, mcluding, but not limited, to the value added tax and/or percentage tax returns,
withholding tax retums, documentary stamp tax retums, and any and all other tax retums.

I this, regard, the Management affirms that the attached audited financial statements for the year
ended December 31, 2023 and the accompanying Ammual Income Tax Retumn are in accordance
with the books and records of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER -
CAGAYAN DE ORO, INC. complete and correct m all matenal respects. Management likewize
affirms that:

(a) the Annual Income Tax Feturn has been prepared in accordance with the provisions of the
Mational Internal Bevenue Code, as amended, and perfinent tax regulations and other
izsuances of the Department of Finance and the Burean of Internal Revenne;

(b.) any dispanty of figures m the submitted reports ansmg from the preparation of financial
statements pursuant to financial accounting standards and the preparation of the income tax
refurn pursuant to tax accounting rules haz been reported as reconciling items and
mamtained m the Company's books and records m accordance with the requirements of
Revenue Regulations No. 3-2007 and other relevant issuances;

(cJALLIED CARE EXPERTS (ACE) MEDICAL CENTER - CAGAYAN DE ORO,
INC. has filed all applicable tax returmns, repaorts and statements required to be filed under
Philippime tax laws for the reporting period, and all taxes and other mpositions shown
thereon to be due and payable have been paid for the reporting period, except those
contested In good faith.

this 15" day of April 2024
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ALTTED CARE EXPERTS (ACE)
MEDICAL CENTER- CAGAYAN DE ORO, INC.

Dimental Strest. Sta Cmoz Lapasan, Cazayvan de Ono City. Philippinas, S000

STATEMENT OF MANAGEMENT'S RESPONSIBED.ITY
FOR FINANCIAL STATEMENTS

The management of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER- CAGAYAN
DE ORO, INC, is responzible for the preparation and fair prezentation of the financial statements
including the schadules attached therein, for the vears ended December 31, 2023, 2022 and 2021,
m accordance with the Plulippine Fmanecial Feporting Standards (PFFEE), and for such mternal
control 2s management datermines 1= neceszary fo enable the preparation of financial statements
that are free from material mizstatement, whether dus to frand or error.

In preparing the financial stafements, management 15 rezponsible for aszeszing the Company's
abality to continue 2z a gomg concern, disclosing, as applicable matters related to gomg concern
and uzmg the gome concern bazis of zccounting unless managament either infends o hqudate the
Company or to cease operations, or has no realistic altemnatrie bufto do zo.

The Board of Directors 15 responsible for overseemg the Company's financial reporting process.

The Board of Directors reviaws and approves the financial statements incloding the schedules
attachad therein, and submifz the same to the stockholders or members.

Dimaculangan, Dimaculangan and Company, CPA's, the independant auditor who were appointad
by the stockholders for December 31, 2023 and 2022, have andited the financial statements of the
Company 1n accordance with Phalippane Standards on Auditing and in its report to the stockholders
or members, has expressed 1t opimon Ol the faimess of prezentafion upon complstion of such andit.

DE. GEAIIE A CERNA-LOPEZ MD
Chatrman

"Sizned this| 15" day of April 2024
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dimaculangan,
dimaculangan and co. cpa's

EEPORT OF INDEFENDENT CERTIFIED PUBLIC ACCOUNTANTS
TO ACCOIfl-ANY INCOME TAX RETUEN

The Board of Directorz and Stockhaldars
ALLIED CARE EXPERTS (ACE) MEDICAL CENTER- CAGAYANDE ORO, INC.

BEm Neo. 6, 2/F Clmica Spenializia Ine. Building,
Corner Tiano-habini Streets,
Cagayan de Oro Cify

We have andited the financial statements of ALLIED CAREE EXPERTS (ACE) MEDICAL
CENTEER - CAGAYAN DE ORO, INC. a= at and for the vear ended December 31, 2023, on
which we have rendered the attached report Apnl 15, 2024.

In compliance with Revenue Regulations V-20, we are stating the following:

a.) Mo Partner of cur Finn iz related by consanguinity or affinity to the President, Managzer
or any member of the Board of Directors and Stockholders of the Company.

b.) The disclosure on taxes and licenses paid or acerued during the year 1= shown in the
supplementary report attached to the Company's financial statements.

For the Firm:

DIMACTULANGAN, DIMACTLANGAN AND COIM=ANY, CPA'S

BOA Acecredifation No. 0416, effective until March 19, 2027

2EC Acecreditation Wo. 0416 (Group B, affactive February 7, 2022 (forthe Audit Period 2022 -2028)
BIR Accreditation Mo, 08-002906-000-2023, effective until April 14, 2026

By:

B B e 1.:[:;., ULANGAN

Partner

CPA Certificate Wo. 0036077

BOA Accreditation WNo. 0416-002, effectrve until MMarch 19, 2027

SEC Accreditation Mo, 36077 (Group B, effective February 7, 2023 (for the Audst Panod 2022 -20268)
BIE Accreditation No. 0B-002906-001-2023, effective until April 14, 2028

Tax Identification Mo 133-451-315

PTE. Mo, MET 10126679, February 01, 2024

Apnl 15,2024
Makat: City
Philippine=
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INDEPENDENT AUDITOR’S REPORT

The Board of Directors and Stockholders

ALLIED CARE EXPERTS (ACE) MEDICAL CENTER — CAGAYAN DE ORO, INC.
Rm. No. 6, 2/F Clinica Specialista Inc. Building,

Corner Tiano-Mabini Streets,

Cagayan de Oro City

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of ALLIED CARE EXPERTS (ACE) MEDICAL
CENTER - CAGAYAN DE ORO, INC. (the “Company”). which comprise the statements of
financial position as at December 31, 2023 and 2022 and the statements of comprehensive loss,
statements of changes in equity and statements of cash flows for the years then ended and notes to
the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2023 and 2022 and its financial performance
and its cash flows for the years then ended in accordance with Philippine Financial Reporting
Standards (PFRS).

Basis for Opinion

We conducted our audit in accordance with Philippine Standards on Auditing (PSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics)
together with the ethical requirements that are relevant to our audit of the financial statements in
the Philippines, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Emphasis of the Matter

As discussed further in Note I to the financial statements, the Company is still in its pre-commercial
operation stage as at December 31, 2023. Its main activities are limited to the completion of
construction of the hospital building and installation of medical equipment. Management plans to
open the admission of patients in limited capacity in the 1st quarter of 2023

The accumulated deficit amounting to 109,307,951 and P42,845,229 as at December 3 1,2023 and
2022, respectively, represent various general and administrative expenses actually incurred by the
Company while it is still in its pre-operating stage. It is expected to generate positive result upon
commencement of its commercial operations.

Room 1608, 16/F Cityland Condominium 10 Tower 1, :
154 H.V. dela Costa Street, Ayala Avenue North, Salcedo Village, Makati City
Tel. No.: 8892-1858, 7621-6587 ¢ Telefax No.: 8892-1858 » website: www.dimaculangancpas.com
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Other Matter

The financial statements of the Company for the year ended December 31, 2020 were audited by
other auditor whose report dated April 9, 2021 expressed an unqualified opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period.

As at December 31, 2023 and 2022, we have determined that there are no key audit matters to
communicate in our report.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with PFRS, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with PSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Racm 1808 1R/E Citvland Condominiuim 10 Tower |l
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* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Report on the Supplementary Information Required Under Revenue Regulation 15-2010,
19-2020 and 34-2020

Our audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary information required under Revenue Regulation 15-2010,
19-2020 and 34-2020 is presented for purposes of filing with the Bureau of Internal Revenue and
is not a required part of the basic financial statements. Such information is the responsibility of the
management of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - CAGAYAN DE
ORO, INC. The information has been subjected to the auditing procedures applied in our audit of
the basic financial statements. In our opinion, the information is fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

Report on Additional Components of the Financial Statements

We have audited in accordance with Philippine Standards on Auditing, the financial statements of
ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - CAGAYAN DE ORO, INC. (the
“Company”) as at and for the years ended December 31, 2023 and 2022 and have issued our report
thereon dated April 15, 2024. Our audit was made for the purpose of forming an opinion on the
basic financial statements taken as a whole. The accompanying supplementary schedules required
by paragraph 7, Part II of the Revised Securities Regulation Code (SRC) Rule 68 (Annex 68-J),
Reconciliation of Retained Earnings Available for Dividend Declaration, and Schedule of Financial
Soundness Indicators are the responsibility of the Company’s management. These schedules are
presented for purposes of complying with Revised SRC Rule 68, and are not part of the basic
financial statements. These schedules have been subjected to the auditing procedures applied in the
audit of the basic financial statements and, in our opinion, fairly state, in all material respects, the
information required to be set forth therein in relation to the basic financial statements taken as a
whole.
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For the Firm:

DIMACULANGAN, DIMACULANGAN AND COMPANY, CPA’S

BOA Accreditation No. 0416, effective until March 19, 2027

SEC Accreditation No. 0416 (Group B), effective February 7, 2023 (for the Audit Period 2022 -2026)
BIR Accreditation No. 08-002906-000-2023, effective until April 14, 2026

By:
St Fatdea %ﬂ‘m‘éx— ULANGAN

Partner

CPA Certificate Nc. 0036077

BOA Accreditation No. 0416-002, effective until March 19, 2027

SEC Accreditation No. 36077 (Group B), effective February 7, 2023 (for the Audit Period 2022 -2026)
BIR Accreditation No. 08-002906-001-2023, effective until April 14, 2026

Tax Identification No.133-451-815

PTR No. MKT 10126679, February 01, 2024

April 15, 2024
Makati City
Philippines

Z-

Room 1608, 16/F Cityland Condominium 10 Tower I,
154 H.V. dela Costa Street, Ayala Avenue North, Salcedo Village, Makati City
Tel. No.: 8892-1858, 7621-6587 * Telefax No.: 8892-1858 « website: www.dimaculangancpas.com



ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - CAGAYAN DE ORO, INC.
STATEMENTS OF FINANCTAL POSITION
(Arpounts in Philippine Pazo)

As at December 31,
ASSETS Notes 2023 2022
CTUREENT ASSETS
Cazh ) 19,759 355 15922334
Receivables T 27,174,999 112,404
Meadical inventories and hospital supplies 8 18,769,140 107,535
Brepavpents 9 1,058 283 1,076,068
83361677 27,218,341
NON-CURRENT ASSETS
Advances to contractors and supplisrs 18 49,454,428 24,878,343
Property and egquipment (net) 11 1,306,573,636 1.193,319.708
Intangible asset 1] 1,583,333
Dafarred tax asset 20 219713589 6,363 418
1,330,584,286 1.224,561474
LML AL ASSE LS 1. 403,995,905 1231 09 Bl
LIABILITIES AND EQUITY
CUREENT LIABILITIES
Accounts payable and other hizbilities 13 267,161,116 228,762,913
Motez pgrgble - current gorilon i3 171355158 63,754 896
435 516,274 252,517,814
NON-CUEREENT LIABILITIES ~
Motez payable - net of current portion 13 532,540,142 323,306,831
Adwvances from sharsholders PE : 2 78,350,399
S07190 034 601,657,230
TOTAL LIABILITIES 1,03%,706,308 824,175,044
EQUITY
Shars capital - nat 15 163,870,000 158,470,000
Share premium 15 368,205,000 241,980,000
Dafieit 7] 104,535 345) (42845 2297
428,130,655 357,604,771

TOTAL LIABILITIES AND EQUITY

1463045063 LILTBSIS

(Lhe accomparying Notes to Financial Starements = an integral parr of these Eingfela ISan' Y epr! o opi

1f8d3e417de673a2belle9c5c0244dbaba3108a67ffdbe9febb6cas56e6.
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ALLIED CARE EXPERTS (ACE) MEDICAL
CENTER - CAGAYAN DE ORO, INC.
STATEMENTS OF COMPREHENSIVE LOSS

(Amountsin PhilippinePeso)

For the Years ended December 3.,

70 Abrc ¥

Notes 2023 2022 2021

REVENUE 16 138,613,202 288,053 -
DIRECT COST 17 27,326,810 - -
GROSS PROFIT 111,286,392 288,053 -
OTHER INCOME 18 257,410 86,408 4,714
GROSS INCOME 111,543,802 374,461 4,714
GENERAL AND

ADMINISTRATIVE EXPENSES 19 184,822,168 21,322,233 3,189,800
NET LOSS BEFORE FINANCE COSTS (73,278,366) (20,947,772) (3,185,086)
FINANCE COSTS 13 5,021,221 3,446,554 280,522
NET LOSS BEFORE INCOME TAX (78,299,587) (24,394,326) (3,465,608)
INCOME TAX BENEFIT 20 (16,609,471) (3,400,967) (448,253)
NET LOSS FOR THE YEAR (61,690,116) (20,993,359) (3,017,355)
OTHER COMPREHENSIVE INCOME

(LOSS) FOR THE YEAR - - -
TOTAL COMPREHENSIVE LOSS

FOR THE YEAR (61,690,116) (20,993,359) (3,017,355)
BASIC LOSS PER SHARE 21 (416.07) (146.63) (22.43)

1f8d3e417de673a2belle9c5c0244dbaba3108a67ffdbe9febb6casb6e6. 46
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(TheaccompanyindNotesto Financial Statementss an integral part of theseFinancial Statements)

1f8d3e417de673a2belle9c5c0244dbaba3108a67ffdbe9febb6cas56e6.
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ALLIED CARE EXPERTS (ACE) MEDICAL
CENTER - CAGAYAN DE ORO, INC.
STATEMENTS OF CHANGES IN EQUITY

(Amountsin PhilippinePeso)

Share Capital Share Defici
(Note 15) Premium t (Note Total
(Note 15) 1)

EQUITY
As at January 1, 2021 78,600,000 - (18,834,515) 59,765,485
Additional share capital 2,500,000 - - 2,500,000
Payment of subscribed 68,400,000 - - 68,400,000
shares
Share premium - 47,500,000 - 47,500,000
Net loss for the year - - (3,017,355) (3,017,355)
As at December 31, 2021 149,500,000 47,500,000 (21,851,870) 175,148,130
Additional share capital 8,970,000 - - 8,970,000
Share premium - 194,480,000 - 194,480,000
Net loss for the year - (20,993,359) (20,993,359)
As at December 31, 2022 158,470,000 241,980,000 (42,845,229) 357,604,771
Additional share capital 5,400,000 - - 5,400,000
Share premium 126,925,000 - 126,925,000
Net loss for the year - (61,690,116) (61,690,116)
As at December 31, 2023 163,870,000 368,905,000 (104,535,345) 428,239,655

(TheaccompanyindNotesto Financial Statementss an integral part of theseFinancial Statements)

1f8d3e417de673a2belle9c5c0244dbaba3108a67ffdbe9febb6cas56e6.
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ALLIED CARE EXPERTS (ACE) MEDICAL
CENTER - CAGAYAN DE ORO, INC.
STATEMENTS OF CASH FLOWS

(Amountsin PhilippinePeso)

32A.For the YearsendedDecember31,

Notes 2023 2022 2021
CASH FLOWS FROM
OPERATING ACTIVITIES
Net loss before income tax (78,299,587) (24,394,326) (3,465,608)
Adjustments to reconcile net loss to
net cash used in operating
activities:
Depreciation 11 19,446,947 376,177 105,759
Interestincome 6,18 (1,937) (5,408) (4,714)
Operating cash outflows before (58,854,577) (24,023,557) (3,364,563)
changes
in working capital
Changesin working capital components: Decrease
(increase) in current assets:
Receivables 7 (27,062,595) 2,657,749  (2,674,230)
Inventories 8  (18,661,605) (107,535) -
Prepayments 9 (6,582,214)  (1,076,068) -
Increase (decrease) in current liabilities:
Accounts payable and
other liabilities 12 38,398,198 97,531,285 84,246,799
Net cash generated by (used in) (72,762,793) 74,981,874 78,208,006
operations
Interest received 65’;1 1,937 5,408 4,714
Net cash provided by (used in)
operating activities (72,760,856) 74,987,282 78,212,720
CASH FLOWS FROM
INVESTING ACTIVITIES
(Increase) Decrease in advances to
contractors and suppliers 10 (24,576,081)

Acquisition of intangible asset
Additions to property and equipment* 11

14,833,254 (679,564)

(1,583,333)

(132,700,875) (296,314,242) (259,607,945)

Net cash used In investing
activities

(158,860,280) (281,480,988) (260,287,500)

Balance forwarded

1f8d3e417de673a2belle9c5c0244dbaba3108a67ffdbe9febb6cas56e6.
February2001
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ALLIED CARE EXPERTS (ACE) MEDICAL
CENTER - CAGAYAN DE ORO, INC.
STATEMENTS OF CASH FLOWS

(Amountsin PhilippinePeso)

33A.For the YearsendedDecember31,

Notes 2023 2022 2021
Forwardedbalance
CASH FLOWS
FROM
FINANCING
ACTIVITIES
Proceeds from notes payable 13 116,834,174 119,721,300 122,490,148
Payment of notes payable 13 - (25,649,721) (19,500,000)
Increase in share capital 15 5,400,000 8,970,000 70,900,000
Increase in share premium 15 126,925,000 194,480,000 47,500,000
Proceeds from advances
from shareholders 14 - - 25,930,587
Pay 0 14 (13,701,108) (98,451,655) (34,000,000)
Net #DIV/O! 235,458,066 199,069,924 213,320,735
NET INCREASE (DECREASE) IN CASH 3,836,921  (7,423,782) 31,245,946
CASH, beginning of the year 6 25,922,334 33,346,116 2,100,170
CASH, end of the year 6 29,759,255 25,922,334 33,346,116
NONCASH INVESTING ACTIVITIES
Accrued interest payable 12 - 4,428,119 3,790,781
Additions to construction-in-progress* - (4,428,119) (3,790,781)

(TheaccompanyindNotesto Financial Statementss an integral part of theseFinancial Statements)

1f8d3e417de673a2belle9c5c0244dbaba3108a67ffdbe9febb6cas56e6.
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ALLIED CARE EXPERTS (ACE) MEDICAL CENTER i CAGAYAN DE
ORO, INC.
NOTES TO FINANCIAL STATEMENTS
As at and for the years endedDecember31, 2023, 2022, 2021 (Amounts in
Philippine Peso)

NOTE 1. CORPORATE INFORMATION AND STATUS OF
OPERATIONS

34A. Corporate Information

ALLIED CARE EXPERTS (ACE) MEDICAL CENTER i CAGAYAN DE ORO, INC. (the

i Co mp a was dngorporated as a domestic corporation unBeéilippine laws and was duly
registered with the Securities and Exchange Commission (SEC) under registration No.
CS201607307 on April 12, 2016.

The Companyds pr i nishymaintgiry operates avn and manage hospitala, Imedical
and related healthcare facilities and businesses such as but without restriction to clinical laboratories,
diagnostic centers, ambulatory clinic, corfumspital, scientific research institutionsdanther allied
undertakings andservices which shall provide medical, surgical, nursing, therapeutic, paramedic or
similar care, provided that purely professional medical or surgical services shall be performed by duly
qualified and licensed physicianssurgeons who may or may not be connected with the hospitals and
whose services shalbe freely and individually contractedby the patients.

On September 09, 2021, the SEC En Banc approved the Registration Statement of the Company for
240,000 sharegnder SEC MSRD Order No. 59. These shares have been registered and may now be
offered for sale or sold to the public subject to full compliance Withprovisions of the Securities
Regulation Code and its Amended Implementing Rules andRegulations, Revisal Code of
CorporateGovernanceand other applicable laws andrders as may be issuéy the Commission.

The registered office of the Company is located at Rm. No. 6, 2/F Clinica Specialista Inc. Building,
Corner Tiano-Mabini Streets,Cagayande Oro City. The hospital construction site is locatedt
Barrio Lapasan,Cagayande Oro City.

35A.  Statusof Operations

On April 2023, the Company has startedfull commercialoperationsof the m ulti- disciplinary
medical facility to service the in-patient and out-patient operations,including the emergency
medical services. The activation of the respective revenue centers of the hospital has beerntanitiated
achievefull operationalcapacity and status.

On the other hand, the Companyhas incurred an accumulateddeficit of 104, 5&& , 345
42,845,229 as at December 31, 2023 and 2022, resry

administrative expenses incurred while the Company is still in itsgoremercial operation stage

and the apparentincreasingcost or deficit is brought about by the commensurate activation of the

respective hospital cost centers upon start of commearp&iations Managementonsiders this aa

normal occurrenceor peculiarity in the industrnyduring (hospital) startup operations.



It is expected however,to generatepositive results andecover thesgre-operating deficitsin the
ordinary courseof businessespeciallyso when full operationalcapacity has been lsieved.



NOTE 2. FINANCIAL REPORTING FRAMEWORK
AND BASIS OF PREPARATION AND
PRESENTATION OF FINANCIAL
STATEMENTS

36A. Statementof Compliance

The financial statementsof the Company have been preparedin accordancewith Philippine
Financial Reporting Standards (PFRS), which includes all applicable PFRS, Philippine Accounting
Standards (PAS), and interpretations issued by the International Fin&wegakting Interpretations
Committee (IFRIC), Philippine Interpretation Committee (P)Cand Standing Interpretations
Committee (SIC) as approved by theinancial and Sustainability Reporting Standards Council
(FSRSC) and Board of AccountancBOA) and adopted by the Securities and Exchange
Commission(SEC).

37A. Basisof Preparation and Presentationof Financial Statements

The financial statementfiavebeenpreparedon the historical costbasis,exceptfor:

A certain financialinstrumentscarried at amortized cost
A leaseliabilities measuredasthe presentvalueof total leasepayments,and
A defined benefit asset recognized as the net total of the present value of

defined benefit obligation less thefair value of the plan asset.

Historical cost is generallpasedon the fair value othe consideratiorgiven in exchange for goods
and services. (See Notes 4 and 27 for detailed explanation of fairvahseirement)

38A.  Functional and PresentationCurrency

Items included in the financial statementsof the Company are measuredusing the currencyof

the primaly economicenvironmentin which the entity operates( t he Af unct i Ther a |
Companyés financi al stat enfRenstos (ar)e, pwheiscent ied
functional and presentation currency. All values are rourafédo the nearestpeso, except when
otherwise indicated.

NOTE 3. ADOPTION OF NEW AND REVISED
ACCOUNTING STANDARDS AND
INTERPRETATIONS

39A. Adoption of New and RevisedAccounting Standards Effective in 2023

The accounting policies adopted are consistent with thabe gfrevious financial year, except for the
adoption of the following new and amended PFRS which the Company adzffgetive for annual
periodsbeginningon or after Januaryl, 2023.

curren
ime P



Unless otherwise indicated, the adoption of the new and améeie8 did not have any material
effect on the financialstatements.Additional disclosurefiave been included in the notes to financial
statementsas applicable.

1 Amendmentsto PAS1, Presentation of Financial Statements, and PFRS



Practice Sttement 2Making Materiality Judgments - Disclosure Initiative - Accounting
Policies i1 The amendments require an entity to disclose its material accounting policies,
instead of its significant accounting policies and provide guidance on hentigy applies

the conceptof materiality in making decisions aboutaccounting policy disclosures. In
assessing the materialityf accountingpolicy information, entities need to considerboth

the size ofthe



transactionspther eventsor corditions and its nature. The amendmentslarify

(1) that accountingpolicy information may be material becauseof its nature,even if the

related amounts are immaterial, (2) that accounting policy information is mafetisérs of

an e n t ifinaycidl statementsvould need it to understand other material information in the

financial statements, and (3) if an entity discloses immaterial accounting policy information,

such information should not obscure material accounting policy informatioaddition,

PFRS Practice Statement 2 is amended by adding guidance and examples to explain and
demonstrate the applipcamaitoer iali thepndoeassd to
information.

1 Amendments toPAS 8Accounting Policies, Changes in Accounting Estimates and
Errors
- Definition of Accounting Estimates i The amendments clarify the distinction between
changes in accounting estimates and changes in accounting policies, and the correction of
errors. Under the new definition, accounting estimatese fimonet ary amounts in
statements that are subject to measur ement unc
estimate if an accounting policy requires an item in the financial statements to be measured in
a way that involves measurementcartainty. The amendments clarify that a change in
accounting estimatehat results from new information or new developmentsis not a
correction of an error, and that the effects of a changein an input or a measurement
technique used to develop accounting estimate are changes in accourgsignates ithey
do not result fromthe correctionof prior period errors. A change in an accounting estimate
may affect only the profit or loss in the current period, or the profit or lobsthfthe current
and future periods.

1 Amendments to PAS 1hcome Taxes - Deferred Tax Related Assets and Liabilities
from a Single Transaction i The amendments require companies to recognize deferred tax
on transactions that, on initial recognition, give rise to equaloants of taxable and
deductible temporary differences.

1 Amendments to PAS ZTlassification of Liabilities as Current or Noncurrent i The
amendments clarify the requirements for an entity to have the right to defer settlement of
the liability for atleast 12 months after the reporting period. The amendments also specify
FyYyR Of F NAF& GKS F2ft2¢6Ay3IY O0A0 Iy SyidAadeqa NARIK
reporting period, (ii) the classification is unaffecteby Y I y I 3 S YiBtghtiofsa or
expectationsabout whether the entity will exercise its right to defer settlement, (iii) how
lending conditions affect classification, and (iv) requirements for classifying liabilities where
an entity will or may settle by issuing its oveguity instrumens.

40A. Accounting Standard Effective But Not Applicable:

1 Amendments to PAS 1Mternational Tax Reform - Pillar Two Model Rules i The
amendments provide a mandatory temporary exemption for the accounting of the deferred
taxes arising fronthe implementation of the Organisationfor Economic Goperation and
Development (OECD)/G20 Inclusive Framework on Base Erosion and Profit Shifting Pillar Two
model rules (Pillar Two income taxes). The amendments also introduce the disclosure
requirements foithe affected entities to enable users of the financial statements understand
the extentto which an entity will be affected by the Pillar Two income taxes, particularly
before its effectivity date.



41A. Newand AmendedPFRSand PIC Issuancesn IssueBut Not Yet Effective or Adopted

Relevant new and amended PFRS and PIC issuances, which are not yet effective as at 3dc@0par
and have not beenappliedin preparingthe financial statementsare summarized below.

Effectivefor annualperiodsbeginningon or after Januaryl, 2024

1 Amendmentsto PFRSL6, Leases - Lease Liability in a Sale and Leaseback i The
amendments clarify that the liability that arises from a sale and leaseback transaction, that
satisfies the requirements in PFRS Rgvenue from Contracts with Customers, to be
accounted for as a sale, isemse liability to which PFRS 16 applies and give rise to a afght
use asset. For the subsequentmeasurement, the sellelessee shalldetédf A yS Wt S| &4 S

payment sd or Orevised | e aleseewail noéracognidmyi n a way
amount of the gain or loss that relatesto the right of use retained by the selldessee.

Applying this subsequent measurement doepraent the sellelessedrom recognizingany

gainor lossrelatingto thepartialorfull termination of dease.Any gainorlossrelating tothe

partial orfull termination of théease does not relate to the right of use retained but to the right

of use terminatedThe amendmentmust be applied retrospectively. Earlier applicationis

permitted.

1 Amendments to PAS Noncurrent Liabilities with Covenants i The amendments clarified
that covenants to be complied with after the reporting date do not affect the
classification of debt as current or noncurrent at the reporting date. Instead, the
amendments require the entity to disclose information about these covenants in the notes
to the financial statements. The amendments must be applietlospectively. Earlier
application is permitted. If applied in earlier period, the Company shall also apply
Amendments to PAS -1Classification of Liabilities as Current or Noncurrent for that
period.

1 IFRIC Agenda Decision Over Time Transfer of Constructed Goods (PAS 23,
Borrowing Cost) for the Real Estate Industry i In March 2019, IFRIC published an Agenda
Decision on whether borrowing costs can be capitalized on real estate inventbaesare
under construction and for which the related revenue is/will be recognizedover time
under paragraph 35(c) of International Financial Reporting Standards 15 (PFRSIERIC
concluded that borrowing costs cannbt capitalized for such real estate inventories as they
do not meet the definition ofqualifying asset under PAS 23 considering that these
inventories are ready for their intended sale in their current condition.

On December 15, 2020, the SEC issued SEC MC No. 34, Series of 2020, which extends the
relief on the application of the IFRIC Agéa Decision provided to the real estate industry
until December 31, 2023. This standard will not be applicable since the companyaisaabt

estate company.

1 PIC Q&A 20182-D, PFRS 15, Implementing Issues Affecting the Real Estate
Industry (as amended by PIC Q&A 2020-4) i On December 15, 2020, the SE€ied
SEC MC No. 342020 providing relief to the real estate industry by deferring the application
of i a s s eif thd tnargactionprice includes a significant financing



componentas discussedn PIC Q&A 201812-D (with an addendumin PIC Q&A 2020
04) 0 until December 31, 2023.



1 PIC Q&A 20182-E,Treatment of Land in the Determination of the POC i The PIC Q&A
clarified that the cost of the land should be excluded in measuthe POC of performance
obligation and should be accountedfor as fulfilment cost.

On Decemberl5, 2020, theSEC issuedSEC MC No. 342020 providing reliefto the real

estate industry by deferring cachatond PQClascati on o
discussed in PIC Q&A 20182-E0 unt i | D e ¢ e mbstandardwill, not2be 2 3 . Thi s
applicablesince the companyis not a real estatecompany.

1 Amendments to PAS3, Statement of Cash Flows and PFRS, Financial Instrument:
Disclosures - Supplier Finance Arrangements ¢ The amendments introduced
new disclosurerequirements toenable usersof the financial statementsassess the
effects of supplier financearrangements on the liabilities, cadtows and exposureto
liquidity risk. The amendmentsalso provide transitionalrelief on certain aspects,
particularly on the disclosuresof comparative information Earlier application is
permitted.

Effectivefor annualperiodsbeginningon or after Januaryl, 2025:

1 Amendmentsto PAS21, The Effects of Changes in Foreign Exchange Rates - Lack
of Exchangeability ¢ The amendments clarify when a currency is considered exchangeable
into another currency anchow an entity determines the exchangate for currencies that
lackexchangeability. The amendments also introduce new disclosure requirements to help
users of financial statements assess the impact when a currency is not exchangeable. An
entity does not apply the amendments retrospectively. Instead, an entity recogniges a
effect of initially applying the amendments as an adjustment to the opening balance of
retained earnings whethe entity reports foreign currency transactions. When an entity uses
a presentation currencyther than its functional currency, it recognizesthe cumulative
amount of translation differencesin equity. Earlier application ispermitted.

1 PFRS 1Mmsurance Contractsi This standard will replace PFR®urance Contracts. It
requires insurance liabilities to be measuredat current fulfillment vaue and provides a
more uniform measurement and presentation approach to achieve consistent, principle
based accounting for all insurance contradtsalso requires similar principles to be applied
to reinsurance contracts held andinvestment contracts vth discretionary participation
features issuedAn amendment to the standard was issued to (i) redwoests oftransition
by simplifying some requirements of the standard, (ii) make financial performanser to
explain, and (iii) easeansition by deferring the effectivity of the standard from 2021 to 2023
and by providing additional relief to reduce the effort required when applying PFRS 17 for the
first time.

In response to the challenges brought by the CGMApandemic, the Insurae Commission
issued Circular Letter 202062, Amendment of Section 1 of Circular Letter No. 2018-
69, Deferral of IFRS 17 Implementation, which provides atwo- year deferral on the
implementation of the standard from the 2023 effectivity date. Therefibtde and nonlife
insurance companies in the Philippines shall adopt PFRS 17 for guenimdls beginning on
or after January 1, 2025. This standanll not be applicablesince the companyis not an
InsuranceCompany.

1 Amendmentto PFR27, Insurance Contracts - Initial Application of PFRS 17 and

9



PFRS 9 - Comparative informationi The amendment adds a transition option for a
iclassification overlayo to address aitse&gksmpor ary a

and insurance contract liabilities relating to comparative informationpresentedon the
initial application of PFRS 17. If an entity elects to apply the classification overlay, it can only

do

10



so for comparative periods thich it appliesPFRS 17. No amendments have been made
to the transition requirements of PFRS 9. This amendment will not be applicable since the
companyis not an InsuranceCompany.

Deferredeffectivity

1 Amendments toPFRS.0, Consolidated Financial Statements, and PAS28 - Sale or
Contribution of Assets Between an Investor and its Associate or Joint Venture
I The amendments address a conflicting provision under the two standards. It clarifees that
gain or loss shall be recognizedfully whenthe transactioninvolves a business, and partially
if it involves assets that do not constitute a business. The effective date of the amendments,
initially set for annual periods beginning onafter January 1, 2016, was deferred indefinitely
in December 2015 barlier application is still permitted.

Under prevailing circumstances, the adoption thle foregoing new andamendedPFRS and PIC
issuances is not expected to have any material effect on the separate financial statements of the
Company.Additional disclsures will be included in the financial statements, as applicable.

NOTE 4. SUMMARY OF SIGNIFICANT ACCOUNTING AND
FINANCIAL REPORTINGPOLICIES

The significant accounting policies that have been used in the preparationof these financial
statementsare summarizedbelow. These policies have been consistently applied tall years
presentedunlessotherwisestated.

42A.  Current versus NoncurrentClassification

The Company presentsits assetsand liabilities in the statementof financial position based on
current/noncurrent classification.

An asseis currentwhenit is:
expected to be realized or intended to be sold or consumed in the normal opetate;
held primarily for the purposeof trading;
expectedto be realizedwithin twelve months after the reporting period; or
cashor cashequivalentunlessrestricted from beingexchangedor usedto settle a
liability for at least twelve months after the reporting period.

All other assets are classified as

noncurrent. A liability issurrent when:
it is expectedto be settledin the normal operatingcycle;
it is held primarilyfor the purposeof trading;
it is due to be settled within twelve months after the reporting period; or
there isno unconditionalright to defer the settlement of the liability for at least
twelve months after the reporting period.

All otherliabilities areclassifiedasnoncurrent.

11



Deferred tax assets and liabilities are classified as noncurrent assets and liabsiiestively. The
Company also modifies classification of prior year amounts to conform to current year's
presentation.

12



43A.

44A.

Fair Value Measurement

Fair valueis the estimatedprice that would be receivedto sell an assetor paidto transfer a liability
in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transactel tive assebr transfer the liability,
takes place either:
in the principd marketfor the assetor liability; or
in the absenceof a principal market, in the most advantageousmarket for the asset or
liability, the principal or the most advantageous market must be accessible to the Company.

The fair value of an asset oliability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest.

A fair value measuremensf a nonfinancial assettakesinto accounta market participant's ability
to generate economic benefits by using the asset in its highest and best use or by teetlimather
market participant that would use the asset in its highest and best use.

The Companyusesvaluation techniquesthat are appropriatein the circumstancesand for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing theuse of unobservable inputs.

All assets and liabilities for which fair valuernseasured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lewvetshput that
is significantto the fair value measuremenas a whole:

Levell ¢ Quoted (unadjusted)market prices in active markets foridentical

assetsor liabilities

Level2 ¢ Valuationtechniquesfor whichthe lowestlevelinput thatis significant to

the fair value measurement is directly or indirectly observable

Level3 ¢ Valuationtechniquesfor whichthe lowestlevelinput thatis significant to

the fair value measurement is unobservable

For assetsand liabilities thatare recognized in théinancial statementson a recurring basis, the
Company determines whether transfers have occurred belevess in the hierarchypy reassessing
categorizationbasedon the lowest level input that sgnificant tothe fair value measuremenas a
whole) at the end of eachreporting period.

For the purpose of fair value disclosures, the Company has detercidasesds of assets and liabilities
based on the nature, characteristics and risks of the asset or liability and the lthwelfaif value
hierarchy as explainedabove.

Financial Instruments

A financial instrument is any contract that give rise financial asset of one entity and a financial
liability or equity instrumentof anotherentity.

45A. Date of Recognition
The Company recognizesa financial assetor a financial liability in the statementof financial
position when it becomes a party to temtractual provisions of a financial instrument. In the aafse
a regularway purchase omsale of financialassets, recognition anderecognition,as applicable,is
done using settlementdate accounting.

13



46A. "Day 1" Difference
Where thdransaction in a neactive market is different from the fair value of other observable current
market transactions in the same instrument or based on a valuation technique whose variables include
only data from observable market, the Company recogrlzeglifference betweenthe transaction
price andfairvalue( a fAlDbaydi f ference) in profit or | oss. I n coea
on inception, the Company deems the transaction price as the best estimate of fair value and recognizes
fi Day ifféréncedn profit or loss when the inputs become observable or when the instrisnent
derecognizedFor eachtransactionthe Companydetermineghe appropriatenethodof recognizing
the i D alyddifference.

47A.  Financial assets
Initial Recognition and Measurement

Financial assets are classifiedt initial recognition,as subsequently measuratiamortized cost, fair
value through othezromprehensivincome(OCI), and fairvaluethrough profit or loss (FVPL).

The classification of finmc i a | assets at initial recognition depe
cash flow characteristics and t hhem The@pmgpany 6 s busi ne
initially measures financial assetat its fair value plus, in the case ofa financial assetnot at fair

value through profit or loss, transactioncosts.

For a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs

to give rise to cash fproiwscitpalt am @n therptndipad yt p@y kR IN)
amountoutstanding.This assessment is referred to as the SPPI test and is performed at an instrument

level. Financial assets with cash flows that are not Si*@lklassified and measuredat fair value

through profit or loss.

The Companyds business model for managing financi a
assets in order to generate cash flows. The business model determines whether cash flows will result

from collecting contractual caslows, selling the financial assets, or boFinancial assetsclassified

and measuredat amortizedcost are held within a businessnodel with the objective to hold the

financial assetsin order to collect contractual cash flows while financial assetssdiag and

measured at fair value through OCI are held within a business mittiehe objective of bottholding

to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets withifrartimestablished by
regulation or convention in the market place (regular way trades) are recognized on the trade date, i.e.,
the date that the Company commits to purchase otlselhsset.

48A. SubsequentMeasurement

For purposesf subsequentneasuremenftjnancial assetsareclassifiedin four categories:
Financialssetsat amortizedcost (debt instruments)
Financialassetsat fair value throughOClwith recyclingof cumulative gainsand losses
(debt instrument)
Financiabssetdesignatedat fairvaluethrough OCiwith no recyclingof
cumulative gains or losses upaterecognition (equity instruments)
Financialssetsat fair valuethrough profit or loss

14



Financialassetsat amortizedcost (debtinstruments)

Financial assetsat amortized cost are subsequentlymeasuredusing the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognized impfofs when the
assetis derecognizedmodified or impaired.

The Company'sfinancial assetsat amortized cost includes cash (excluding cash on hand) and
receivables as at reporting date.

Financialassetsat fair valuethroughOCI (debtinstruments)

For debt instruments at fair value through OCI, interest income, foreign exaleaaieation,if any,

and impairmentlossesor reversalsare recognizedin the statement of profit or loss and computed

in the same manner as for financial assets measured at amortized cost. The remaining fair value changes
are recognizeth OCI. Upon derecognitionthe cumulative fair value changerecognizedin OCI

is recycledto profit and loss.

The Company does not have debt instruments designated at fair value through OCI as at reporting date.

Financialassetglesignatedt fair valuethroughOCI (equity instruments)

Upon initial recognition,the Companycan elect to classify irrevocably its equity instrumentsas
equity instrumentsdesignatedat fair value through OCI when they meet the definition of equity
under IAS 32" Financial Instruments: Presentation and are not held for tradinghe classification
is determinedon an instrumentby-instrumentbasis.

Gains and losses on these financial assets are never recycled to profit@ividesids are recognized
asotherincomein the statemenof profit or loss whenthe right of paymenthasbeenestablished,
exceptwhenthe Companybenefitsfrom suchproceeds as recovery of part of the cost of the financial
assets, in which case, such gains are recover&IiCl. Equity instrumentsdesignatechat fair value
throughOCI are not subject to impairmerdssessment.

The Company does not have equity instruments designated at fair value through OCI (FVOCI) as at
reporting date.

Financialassetsat fair valuethroughprofit or loss
Financial assets at fair value through profit or loss are carried in thensta of financial positiorat
fair value with net changesn fair value recognizedin the statementof profit or loss.

This category includes derivative instruments and listed equity investments which the Company had
not irrevocably elected tolassify at fair value through OCI. Dividends on listed equity investments
are recognized as other income in the statement of profit or loss when the rjggyineént has been
established.
The Company doemot havdinancial assets at faualue through mfit or lossasat reportingdate.

49A. Derecognition

The financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial

assets) is primarily derecognized (i . esiton)tr emoved

when:
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the rightsto receivecashflows from the assethaveexpired,or

the Company has transferred its rights to receive cash flows from the asset or has assumed
an obligationto pay the receivedcashflows in full without material delay to a third

party
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under -tahropugeshsd arrangement; and either (a) the
all the risk and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risk and rewards of the asset, but has transéeméd! of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a
Opashss oughd agreement , i ent, itehasaetained the sshnd rewardsoh d t o what
ownership. When it has neither transferremt retained substantially all of the risk and rewards of the

asset, nor transferred control of the asset, the Company continues to recognize the transferred asset to

the extent of its continuing involvement. In that case, the Company also recognizes an associated

liability. The transferred asset and the associated liability are measured on the basis that reflects the

rights andobligations that theCompanyhas retained

Continuing involvement that takes the form of a guarantee over the transferred asset is maasured
the lower of the original carrying amount of the asset and the maximum amount of considdtion
the Companycould be requiredto repay.

50A. Reclassificdion

The Companyreclassifiesits financial assetswhen, and only when, it changesits business model
for managing those financial assets. The reclassification is applied prospectively from the first day of
the first reporting period following the chanigethe business model (reclassification date).

For a financial asset reclassified out of the financial assets at amortized cost category to finaetsal
at FVPL, any gain or loss arising from the difference betweenthe previousamortizedcostof the
financial assetand fairvalue is recognized iprofit or loss.

For a financial asset reclassified out of the financial assets at amortized cost category to financial assets
at FVOCI, any gain or loss arising from a difference betweemptéeious amortized cosbf the
financial assetand fair valueis recognizedin OCI.

For a financial asset reclassified out of the financial assets at FVPL category to financial assets at
amortized cost, its fair value at the reclassification date becitsn@sw gross carrying amount.

For a financial asset reclassified out of the financial assets at FVOCI category to financial assets at
amortized cost, any gain or loss previously recognized in OCI, and any difference between the new
amortized cost and maity amount, are amortized to profit or loss over tieenaining life of the
investmentusing the effective interegnethod. If the financial asset is subsequently impaired, any
gain or loss that has been recognized in OCI is reclassified from equitfitooptoss.

In the caseof a financial assetthat doesnot have a fixed maturity, the gain or loss shall be
recognized in profit or loss when the financial asset is sold or disposed. If the financiaisasset
subsequentlympaired, any previousgain or loss that has beenrecognizedin OCI is reclassified
from equity to profit or loss.

For a financial asset reclassified out of the financial assets at FVPL category to financial assets at
FVOCI, its fair value at the reclassification date becomes itsgress carrying amount. Meanwhile,

for a financial asset reclassified out of the financial assets at FVOCI categfinancial assetsat

FVPL, thecumulativegain or loss previously recognized
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OCl is reclassifiedfrom equity to profit or loss as a reclassificationadjustmentat the reclassification
date.
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51A. Impairment

The Company recognizes an allowance for expected credit losses (ECLSs) for all debt instruments not
held at fair value through profit or loss. ECire based on the difference betweendbetractual cash

flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cashilflows w
include cash flows from the sale of collateha&ld or other credit enhancementthat are integral to

the contractualterms.

ECLs are recognized in two stages. For credit exposures for which there has not been a significant
increase in creditrisk since initial recognition,ECLs are provided for credit losses that result from
default events that are possible within the nexmiihths (a 12 month ECL). For those credit
exposures for which there has been significant increase in credit risk siradeégibgnition, a losss

required for credit expected over the remaining lifeéraf exposure, irrespective tife timing of the

default (a lifetime ECL).

The Company considers a financiaassetin default when contractualpayments are 30 daysast

due. However, in certain cases, thi@ompany may also consider a financial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full or in part before taking irtocantany credit enhancementkeld by the
Company. A financiabsset is written off in full or in part when there is no reasonable expectation of
recovering the contractual cafbbws.

52A. Write -off

Financial assets are writtaff when the Company has measonable expectations of recovering the
financial asseteither in its entirety om portion of it. This is thecasewhen theCompanydetermines
that the borrower does not have assetsor sourcesof income that could generate sufficient cash
flows to repaythe amounts subject to the writdf. A write-off constitutes a derecognition event.

53A. Financial Liabilities
Initial Recognition and Measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair vakeeigh
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instnuments

an effective hedge,as appropriate.

All financial liabilities are recognized initially at fair value and in the case of loans and borrowings
and payables,net of directly attributabletransactioncosts.

54A. SubsequentMeasurement

The measuremenf financial liabilities dependsn their classifiedinto two categories:
Financialiabilities at fair valuethrough profit or loss
Financialiabilitiesat amortizedcost (loansand borrowings)

FinanciallL iabilities at fair valuethroughprofit or loss
Financialliabilities at fair value through profit or loss are designatedupon initial recognition at fair
value through profit or loss.
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Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term. This category also includes derivative financial instruments entered into by the
Company that are not designatedheedging instruments in hedge relationstapsiefined by PFRS

9. Separatecembeddedierivativesare also classified asheld for trading unlessthey are designated

as effective hedginginstruments.

Gainsor losseson liabilities held for tradingarerecognizedn profit or loss.

Financial liabilities designatedupon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in PFRSs@tmsfeed.

The Companyhas not designatedany financial liability at fair value through profit or loss at the
end of each reporting period.

Financialliabilities at amortizedcost (loansandborrowings)

After initial recognition, interesbearing loans and borrowings and other payables are subsequently
measured at amortized cost using the EIR method. Gains and losses are recogmiaéit @n loss

when the liabilities are derecognizedhs well as throughthe EIR amortization process.

Amortized cost is calculatedby taking into accountany discountor premium on acquisition and
fees or costs that are an integral part of the EIR. TheaRI&tization is included as "Finance cost"
the statementof comprehensivdoss.

The Companyds financi al liabilities at amortized
(excluding statutoryliabilities), notespayableand advancedrom shaeholders.

55A. Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different tersy or the terms of an existing liability are substantialigdified, such an
exchangeor modification is treatedas the derecognition of the original liability and the recognition

of a new liability. The difference in the respective carryargountsis recognizedin the statements

of comprehensivdoss.

56A. Fair Value Option

The Company may, at initial recognition, irrevocably designate a financial asset or liability that would
otherwise have to be measured at amortized cost or fair value throughartiprehensive loss to be
measured at fair value through profit or loss if doing so would eliminate or significantly reduce an
accounting mismatch or otherwise results in more relevant information.

57A. Classification of Financial Instrument betweenLiability and Equity

A financial instrumentis classifiedas liability if it providesfor a contractualobligationto:
Delivercashor anotherfinancialassetto another entity;
Exchange financiassets or financial liabilities with another entity under
conditionsthat are potentially unfavorable tothe Company;or
Satisfythe obligation other than by the exchangeof a fixed amount of cashor
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another financial asseffor a fixed numberof own equity shares.

If the Company does not have amconditional right to avoid delivering cash or another financial asset
to settle its contractual obligation, the obligation meets the definition of a financial liability.
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59A.

60A.

61A.

62A.

63A.

58A. Offsetting of Financial Instruments

Financial assets arfthancial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognized amounts and
there is an intention to settle oa net basis, or to realize the &gts and settle the liabilities
simultaneously.

The Company assesses that it has currently enforceable right to offset if the right is not contingent on
a future event and is legally enforceable in the event of insolvency or bankruptcy of the Company and
all the counterparties.

Cash
Cash in the statement of financial position comprises petty cash and cash in various banks that are
unrestricted and available for current operations. These are stated in the financial statements at
amortized amount.

Prepayments

Prepaymentsepresenexpensesot yet incurredbut alreadypaidin cash.Prepaymentare initially
recordedas assetsand measuredat the amount of cash paid. Subsequently, these are charged to
profit or loss as they are consumeaperations or expire with the passage of time.

Advancesto Contractors and Suppliers

Advances to contractors and suppliers are payments made in advance, such as down payments for a
contractual project and acquisition of equipment. Advancesitiedly recorded at the amoumtf cash

paid. These will be subsequently reclassifieproperty and equipment upon completion of the project
and/or once the equipment is actually or constructively delivered.

Medical Inventories and Hospital Supplies

Medical inventories and hospital supplies are initially measured at cost. Cost includes all costs of
purchases, cost of conversion and other costs incurred in bringing the medical invemiiespital
supplies to their presentlocation and condition. Medical inventories and hospital supplies are
subsequently measured at the lower of cost and estirealiét price lesscoststo sell (netrealizable

value). Cost is determinedusing the first-in, first-out (FIFO) method. At each reporting date,
medical inventories and hospital supplies are assessed for impairment. If medical invenamdes
hospital supplies is impaired, the carrying amount is reduced to its selling price less costs to complete
and sell; the impairment loss riecognized immediately in the statements of comprehensive income
(loss).

Property and Equipment

Property and equipmentare initially measuredat cost. The cost of an item of property and
equipment consists of:

its purchasesprice, includingimport duties and non-refundable purchases taxes,

after deducting tradediscountsand rebates; and
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any costsdirectly attributable to bringing theasset tothe locationand condition
necessary for it to becapable ofoperating in the manneintended by management.

Subsequent expenditures relating to @am of property and equipment that have already been
recognizedare addedto the carryingamountof the asset wherit is probable that future economic
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benefits, in excess of tlgiginally assessed standard of performance of the existing asset, will flow to
the Company.All other subsequenéxpendituresare recognizedas expenses in the period in which
those are incurred.

At theendof eachreportingperiod,itemsof propertyandequipmenmeasuredisingthecost model are
carried at cost less any subsequent accumulated depreciation and impairment bvssés.carried
at costlessany impairmentin value. Land is not depreciated.

Depreciation is charged so asaltocate the cost of assets less their residual value over their estimated

useful lives, using the straighti ne met hod. The assetsd residual val
methods are reviewed, and adjusted prospectively if appropriate, if thermdication of a significant
change since the | ascarryingampaunmtstwrittergdowhdmnmediatelpto itsas s et 6 s

recover abl e amoun taimountis greltertham gssestinaiesirecovarableamioumtg

An item of property an@quipment shall be derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. When assets are derecognized, their costs, accumulated
depreciation and amortization and accumulated impairment losses are elinfioatéde accounts.

Gains and losses on disposals are determined by compghémyoceedswith the carrying amount

and are recognizedin the statements of comprehensive loss.

Fully depreciated and fully amortized assets are retained by the Comppast a$ property and
equipmentuntil theseare derecognizedr until they are no longerin use.

64A. Construction-in-progress

Constructionin-progress isstatedat cost. This includesthe costsrelatedto the construction of the
hospital building and instalimn of medical equipment, property development costs and other direct
costs. Cost of borrowings and any additional costs incurredlation to the project are recognized

in this account.Constructiorin-progress is not depreciated until such tima the relevant assets are
completed and ready for its intended use.

The Companyrecognizes theeffect of revisions in the totalproject costestimates in the year in
which these changes become known. Any impairment loss from the construction igroffeeedto
operationsduring the period in which the lossis determined.

During the year,the Constructiorin-progressvas closedto Building account.

65A. Impairment_of Non-Financial Assets

At each reporting date, the Company reviews the carrgingunts of its nofinancial assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the immirment loss, if any. When the asset does not generate cash flows that are independent from
the other asets, the Company estimaté®e recoverableamount of the cash generatingunit to

which the assebelongs.

Recoverablamounts thehigherof fair valuelesscoststo sellandvaluein-use.In assessing valdén-

use, the estimated future cash flows are discounted to their present value usitaxaliz@untrate
that reflectscurrentmarketassessmentsf the time valueof money
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and the risks specific to theassetfor which the estimatesof future cash flows have not been
adjusted.
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If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of theasset is reduced to its recoverable amount. An impairment loss is recognized as an
expense immediately.

When an impairment loss subsequently reverses, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, buhabthe increased carrying amount does not exceed

the carrying amount that would have been determinad no impairment loss been recognized for the
asset in prior years. A reversal of an impairment loss is recognized as income.

66A.  Equity

Sharecapital
Shae capital is recognizedas issuedwhen the stock is paid foor subscribed undela binding

subscriptionagreementand is measurecht par value.

Sharepremium
Share premium is the difference between the issue price and the par value of the stokkawnd &S

securities premium. The shares are said to be issued at a premium when tipeicesaok the share
is greaterthan its face value or par value.

Deficit
Deficit represents accumulated losses incurred by the Company. Deficit may also include effects of
changes in accounting policy as pmoasponbe required by

67A. Revenue Recognition

Serviceincomefrom hospital services
The Conpany renders primary healthcare services to its patients over a single period of time in the
ordinary courseof businessRevenueis recognizedas the servicesare provided.

Saleof medicalgoods
Revenue from sale of goods is recognized at poititria when control of the asset is transferred to
the customer.

Interest Income is recognizedas the interestaccrues,taking into accountthe effective yield on
the asset.

Other income is income generatedutsidethe normal courseof businessand is recognized when
it is probable that theconomic benefits will flow to the Company and it can be measured reliably.

68A. Costsand ExpenseRecognition

Costsand expensesare recognizedin the profit or loss when decreasen future economidenefit
relatedto a decreasan an assetor an increasein liability hasarisen that can be measured reliably.
Costs and expenses are recognized on the basis of a direct assbettieanthe costsincurred and

the earningof specificitems of income;on thebasis of systematic and rational allocation procedures
when economic benefits are expectedarise over severalaccountingperiodsand the association
with income can only be broadly or indirectly determined;or immediately when an expenditure
produces nduture economicbenefitsor when, andto the extentthat, future economicbenefitsdo
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not qualify, or cease to qualify, for recognition in the statements of financial positiorassetn

Costs and expenses in the statements of comprehensive income are presented using theffunction
expensemethod. Direct costsare expensedncurred that are associated wittservices rendered.
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General and administrative expensesare costs attributable to general administrative, ancother
business activities of the Company.

69A. Related Party Relationships andTransactions

Related partyelationship exists when one party has the ability to control, directly, or indirectly through
one or more intermediaries, the other party or exercises significant influence over the other party in
making financial and operating decisions. Suelationshps also exist between and/or among entities
which are under common controlvith the reporting enterprise,or between,and/or among the
reporting enterpriseand its key management personnel, directors, or its shareholders. In considering
each possible reladl party relationship,attentionis directedto the substanceof the relationship,

and not merely the legal form.

A related partyransactioris atransfer of resources, serviaasobligations betweerelated parties,
regardless ofwhether a price isharged.

70A. Employeebenefits

Employee benefits are all forms of considerationgiven by an entity in exchangefor services
rendered by its employees.

Shortterm Benefits

Shortterm employee benefigre those benefitsxpected to be settled wholheforetwelve months
after the end of the annual reporting period during which employee services are rehdea not
include termination benefitsShortterm benefits given by the Company its employees include
salaries and wages, social securigalth insurance and housing contributions, stesrh compensated
absences, bonuses and other-moanetary benefits.

Shortterm employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided.

Retirementor PostemploymenBenefits

The Company is subject to the provisions of Republic Act No. 7641 (known as the Retirement Law).
This requires that in the absence of a retirement plan, an agreement providing benefits for retiring
employees in the privatsector, an employee upon reaching the age of 60 years or more, but not beyond
65 years, who has served at least 5 years in senviag,retire and shall be entitled to a retirement

pay equivalentto at leasti m o nshlangos everyyearof service,fraction of at least6 months
beingconsideredas 1whole year. The currentservicecostis the presentvalue of benefits,which

accrue during the last year.

As at reportingdate, the Company has notyet establisheda RetirementBenefits Planfor its
employees since no employee is entitled to date. The Company started commercial operation in April
2023.

TerminationBenefits
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Termination benefits are payable when employment is terminated by the Company before the normal
retirementate, or whenever an employee accepts voluntary redundancy in exchange for these benefits.
The Company recognizes termination benefits when it is demonstrably committed to either (a)
terminating the employment of current employees according to a detaifedl fplan
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without possibility of withdrawal; or (b) providing termination benefits as a resoitan offer made to
encourage voluntary redundancy.

71A. Borrowing costs

Borrowing costs are generally recognized as expense in the yedidh these costs are incurred.
However, borrowing costs that are directly attributable to the acquisition, construction or production
of a qualifying asset are capitalized. Capitalization of borrowing costs commenceshelaetivities
necessary to prepathe asset for its intended use are in progress and expenditures and borrowing costs
are being incurred. Borrowing costs are capitalipedil the asset is available for theittendeduse.

It includes interest expense, finance charges in respect oicénaases and exchange differences
arising from foreign currency borrowings to the extent that they are regarded as an adjustment to
interest costs.

Interest income earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligibledpitalization.

T2A. Income Tax

Income tax expenserepresentsthe sum of the currenttax expenseand deferred tax expense.

Current tax

The tax currently payableis basedon taxable profit for the year. Taxable profit differs from net

profit as reported in the statements of comprehensive loss because it excludes items of income or
expense that are taxable or deductible in other years and it further excludes iteansribaertaxable

or deductible.

Deferredtax

Deferred tax is recognized on differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax base used in the computdtiaasable profit.

Deferred tax liabities are generally recognized for all taxable temporary differences. Deferred tax
assets are generally recognized for all deductible temporary differences to the extent that it is probable
that taxable profits will be availabkgainstwhich thosededucible temporarydifferencescan be

utilized. Suchdeferred tax assets and liabilities are not recognized if the temporary difference arises
from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction thatféects neither the taxable profit nor the accounting profit. In addition, deferred tax
liabilities are not recognizedif the temporary difference arisesfrom the initial recognition of
goodwill.

The carrying amountof deferredtax assetsis reviewedat eachreporting date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all of part
the asset to beecovered.

Deferred tax liabilities andssets areneasuredat the taxratesthat are expectetb apply in theperiod
in which the liability is settled or the asset is realized, basehxrates (and
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tax laws) that have beenenactedor substantivelyenactedby the end of the reportingperiod.
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Currentand deferredtax for the year

Current and deferred tax are recognized in profit or loss, except when they relate to items that are
recognized in other comprehensive loss or directly in equity, in which case, the @rdatgferred
tax rate are also recognizedn other comprehensivédoss or directly in equity respectively.

73A. Earnings(Loss)per Share

Basic earnings (loss) per share is calculated by dividing income (loss) attributable to equity holders of
the Company by the weighted averagenber of ordinary shares outstanding durithg year, after
giving retroactiveeffect to any bonusissued/declarediuring the year, if any.

For the purpose of calculating diluted earnings per share, profit or loss for the year attributable
ordinary equity holdersof the Companyand the weightedaveragenumber of sharesoutstanding
are adjustedfor the effectsof all dilutive potential ordinary shares.

74A. Provisionsand Contingencies

Provisions are recognized when the Company Ipassent obligation (legal aonstructive) as a result

of a past event, it is probable that an outflow of resources embodying economic benefive will
requiredto settle the obligation and a reliable estimate can be made of the amount obiigation.

If the effect of the time value afnoney is material, provisions are determinedby discountingthe
expected future cash flows at a fpaa ratethat reflects current market assessments of the time value
of money andwhere appropriate, theisks specific to the liability.

Where discounting is used, the increase in the provision due to the passage of time is recognized as
interest expense. When the Company expects a provision or loss to be reimbursed, the reimbursement
is recognized as a sepaasset only when the reimbursement is virtually certain and its amount is
estimable. The expense relating to any provis®mpresentedin the statementsof comprehensive

loss, net of anyreimbursement.

Contingent liabilities are not recognized in then@pany financial statements. They are disclosed
unlessthe possibility of an outflow of resourceembodyingeconomicbenefits is remote. Contingent
assets are not recognized in the financial statements but disclosed when an inflow of elsenefitéc

is probable. Contingent assets are assessatinually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of economic
benefits will arise,the assetand the relaied income are recognizedin the Company financial
statements.

75A. EventsAfter the Reporting Date

The Company identifies events after the reporting date as events that occurred after the miguerting
but before the date when the Companyfinancial statementsvere authorized for issu&ventsafter

the reporting date that provide additional information aboutGh@ mp a n y 6 s positiomaathec i a |
reporting date (adjusting events) are reflected in the financial statements. Events after the reporting
date that are not adjusting events are disclosed in the Company financial statements when material.
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NOTE 5. CRITICAL ACCOUNTING JUDGMENTS AND

KEY
SOURCESOF ESTIMATION UNCERTAINTY

I'n the applicati on @blicigs,managementhsaayyirédsto nakegudgments, n g
estimatesand assumptionsabout the carrying amountsof assetsand liabilities that are not readily
apparent from other sources. The estimates and associated assurgibasedon the historical
experenceand other factorghat are considered to be relevant. Actual results may diffem these
estimates.

Judgments, estimates and assumptions are continually evaluated and are based on historical
experiences and other factors, including expectationfutofe events that are believetb be
reasonableunder the circumstancesThe effects of any changein estimates are reflected in the
financial statements as thdyecome reasonablgeterminable.

76A. Judgmentsin Applying the C o mp a Mocdusting Policies

In the process of applying the Companybs accountin
judgments,apart from thoseinvolving estimations,which have the most significanteffect on the
amountsrecognizedin the financial statements:

BusinesdModel Assessment

Classification and measurement of financial assets depends on the results of the Solely Payments of
Principal and Interest (SPPI) and the business model test. The Company determines the business model
at a levelthat reflects how groups of financial assets are managed together to achieve a particular
business objective. This assessment includes judgment reflecting all relevant evidence including how
the performance of the assets is evaluated and their perforrmeaseired, the risks that affect the
performance of the assetd how these are managedand how the managersof the assetsare
compensated. Monitoring is part of the Company's continuous assessment of whether the business
model for which the remaining finaial assets are held continues to &gpropriate andf it is not
appropriate, whether there has been a change in business model and so a prospective change to the
classification of those assets.

The Company monitors financial assets measured at antbrtz®t or fair value through other
comprehensiveéncome that are derecognizedprior to their maturity to understand theeason for

their disposaland whether the reasons are consistetth the objective of the business for which the
assetwashelddoni t oring is part of t heofwhethepttebysitess conti nuo
model for which the remaining financial assets are held continues to be appropriateitasdift

appropriate whether thefigas beera change irbusiness modehnd so a piospectivechangeto the

classificationof thoseassets.

Significantincreaseof credit risk
ECL are measureas an allowanceequal lifetime ECL assetdor stage2 or stage3 assets. PFRS
9 does not define what constitutes a significant increaseedit risk. In assessing whether the credit

risk of an asset has significantly increased, th€ompany takesinto account qualitative and
guantitativereasonableand supportableforward looking information.
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As at December3l, 2023 and 2022,the C 0 mp a fingn&ial instrumentsmeasuredat amortizedcost
have not experienceda significantincreasein credit risk.
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Significantincreaseof Credit Risk

Where the fair valuesf financial asset@and financialiabilities recordedon thestatement of financial

position cannot be derived from active markets, they are determined using intéuadion techniques

using generally accepted market valuation models. The input to these models is taken from observable
markets whex possible, but where this is not feasible, estimates are used in establishing fair values.
These estimates may include considerations of liquidity, volatility and correlation.

Classificationof Financial Instruments

The Companyclassifiesa financial instrument,or its componentparts, on initial recognition asa
financial asset, a financial liability or an equity instrument in accordancethétisubstanceof the
contractual agreementand the definitions of a financial asset, a financidlability or an equity
instrument. The substance of a financial instrument, rather iteanlegal form, governs its
classificationin the statementof financial position.

Recognitionof DeferrediIncomeTaxes

Significant judgment is required idetermining the provision for income taxes. There are many
transactionsand calculationsfor which the ultimate tax determinationis uncertain in the ordinary

course of business. Recognition of deferred income taxes depends on management's assessment of th
probability of available future taxable income against which the temporary difference can be applied.

Impairmentof Non-Financial Assets

Nortfinancial assets are periodically reviewed to determine any indications of impairment. Theugh
managemenbdieves that the assumptionsisedin the estimationof fair values are reasonable and
appropriate, significant changes in these assumptions may materially affect the assessment of the
recoverable amounts and any resulting impairment loss could dimagerial adverseeffect in the

results of operations.

Provisionsand Contingencies
Judgment is exercised by management to distinguish between provisionsraimjencies. Policies
on recognition and disclosure of provision and disclosumnfingenciesare discussedn Note 4,

subheadingiProvisions and Contingencies. 0

77A. Estimatesand Assumptions

The key assumptionsoncerningthe future and other key sourcesof estimation uncertainty at the
financial reporting date that havesignificant risk of causing a material adjustmentthe carrying
amountof assetsand liabilities within the next financial year are discussed below:

Assessmerior ECL on Other Financial Assetsaat AmortizedCost
The Company determines tialowance for ECL using general approach based on the probability
weighted estimate of the present value of all cash shortfalls over the expected life of financial assets at

amortized cost. ECL is provided for credit losses that result from posddftelt eventswithin the
next 12-months unlessthere has been a significant
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increasein credit risk sinceinitial recognitionin which caseECL is provided basedon lifetime ECL.
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When determining if there has beersignificant increase in credit risk, the Company considers
reasonable and supportable information that is available without undue cost oragftbthat is
relevant for the particular financial instrument being assessedsuch as, but not limited to, the
following factors:

Actualor expectedexternaland internal credit rating downgrade;

Existing or forecasted adverse changes in business, financial or economic

conditions; and

Actual or expected significant adverse changes in the operating results of the

borrower.

The Companyalso considers financiahssetsthat are more than30 days pastdue to be the latest

point at which lifetime ECL should be recognized unless it can demonstrate that this does not represent
a significant risk in credit risk such a$hen nospayment was an administrative oversight ratthem

resulting fromfinancial difficulty of the borrower.

The Companyhasassessethat the ECL on other financial assetsat amortizedcostis not material
because the transactions wigspect to these financialssets were entered into by the Company only
with reputable banks and companies with good credit standityrelatively low riskof defaults.
Accordingly, no provision forECL on other financial assetst amortized cost was recaynized as

at December3l, 2023 and 2022. The carryingamountsof other financial assetsat amortized
cost are as follows:

2023 2022

Cash* 26,218,661 25,863,33:
Receivables 27,174,999 112,40¢
53,393,660 25,975,73:

*Excludingcashonhandamountingo® 3 , 5 4 @nd®5994, aBadMecembeBl,2023and2022respectively.

Assessmerfor Impairmentof Nonfinancial Assets

The Company assesses impairmendn nortfinancial assets whenever events or changes in
circumstances indicatéhat the carrying amount of the assetsor group of assetsmay not be
recoverable.The relevant factors thathe Companyconsiders indeciding whether to perform an
assetimpairmentreview include, among others, the following:

Significantunderperformanceof a businessn relation to expectations;

Significaninegativeindustry or economictrends; and

Significantchangesor plannedchangesn the use of the assets.

Wheneverthe carrying amountof an assetexceedsits recoverableamount, an impairmentloss
is recognized.Recoverableamountsare estimatedfor individual assets or, iit is not possible, for
the cashgeneratingunit to which the assetbelongs.

The recoverableamountof the assetis the greaterof the fair value less cost of disposal ovalue

in use.The fair value lesgostof disposal is theamountobtainable fromthe sale of an asset in an

a r réngth transaction. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pex discountrate that reflects current market assessments of the time
value of moneyand the risks specific to the asset.

No impairmentloss on nonfinancial assetswvas recognizedas atDecember31, 2023 and2022.
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The carrying amounts of non-financial assets are as

follows: 2023 2022
Inventories 18,769,140 107,535
Prepayments 7,658,283 1,076,068
Advances to contractors and suppliers 49,454,428 24,878,348
Property and equipment (net) 1,306,573,636 1,193,319,708
Intangible assets 1,583,333 -

1,384,038,820 1,219,381,659

Estimating Useful Lives of Property and Equipment

The Company estimates the useful lives of property and equipment based on theyarietich the

assets arexpected to be available for use. The estimated useful lives of property and equipment are
reviewed periodically and are updated é@xpectations differ from previous estimates due to physical
wear and tear, technical or commercial obsolescanddegalor other limits on thause ofthe assets.

In addition, estimation of the useful lives of property and equipment is based on collective assessment
of industry practice, internal technical evaluation and experience with similar assets. It is possible,
however that future results of operations could be materially affected by changes in estiroatgs

about by changes factorsmentioned abovelhe amount&nd timing of recorded expenses for any
period would be affected by changes in these factors and ctances. A reduction in the estimated
useful lives of property and equipment would increaseorded operating expensesand decrease
noncurrent assets.

Depreciation is calculatedn a straightline basis over the followingstimateduseful lives ofthe
assets:
78A. ltemsof property and equipment Estimated Useful Lives

Office equipment 5years
Furnitureandfixtures 5years
Hospitaland medicalequipment 5years
Transportatiorequipment 5 years
Building 50years

The carrying amount of property and equipmentas at December31, 2023 and 2022 amounted to
1, 306,and 31,, 61063, Rdéctivalys&Note 11).

Recognitiorof DeferredTax Assets

Deferred tax assets are established for tax benefits related to deductible tentifferances andarry
forward of unusedNOLCO. Theseassetsare periodically reviewed for realization. Periodic reviews
cover the nature and amount of deferred income and exfiensg expectediming when assetswill

be usedor liabilities will be requited to be reported, reliability of historical profitability of businesses
expected to provide future earningsd taxplanning strategieshich canbe utilized to increasethe
likelihood that tax assets will be realized.

As at December31, 2023 and 2022, deferredtax assetamountedto 2 2, 9 7a@Ad, 8 8 9
6 , 3 6 3espéctively(seeNote 20).
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NOTE 6. CASH

This account consists of:

2023 2022

Cash on hand 3,540,594 59,000
Cash in banks 26,218,661 25,863,334
29,759,255 25,922,334

Cashon handandin banksareunrestrictedand availablefor currentoperations.

Cashin banksgenerallyearninterestat ratesbasedon the prevailingb a n Kepasit ratesinterest
income earnedfrom bank depositsamountedto 1, %Bd7 5, 40 8,

4 |, Tdt the years ended December31, 2023, 2022 and 2021, respectively,and is presentedas
fi ot hec oimthéstatementsof comprehensivdoss (see Note 18).

NOTE 7. RECEIVABLES

This account consists of;

2023 2022
Due from PhilHealth? 13,565,896 T
Due from HMOs?Y 10,594,265 T
Accounts receivables? 3,014,838 T
Other receivables T 112,404
27,174,999 112,404

DThis account pertains to reimbursementsfor hospital expensesand d o ¢ t fees svailed by
patients whoare members of the Philippine Health Insurance Corporation (PhilHealth) and Health
MaintenanceOrganization(HMOSs).

2Accounts receivablespertain to receivablesfrom patients and financial assistance availed by
patients from the Department of Social Véetf and Development (DSWD) and Philippine Charity
Sweepstakes Office (PCSO).

NOTE 8. MEDICAL INVENTORIES AND HOSPITAL SUPPLIES

The account consists of:

2023 2022
Inventories Held for Consumption:
Medical and laboratory supplies? 5,712,193 1
General hospital maintenance supplies? 3,964,529 1
9,676,722 1
1
Drugs and medicines inventory for sale - Pharmacy 9,092,418 T
Others T 107,535
18,769,140 107,535
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DMedical and laboratory suppliesrefer to drugs and medication supplies available for consumption
of patientsand for dispensingof hospital staff.

2Generalhospital maintenancesuppliespertainto purchasef cleaningand sanitation supplies for the
hospital upkeepand generalhousekeeping.

NOTE 9. PREPAYMENTS AND OTHER CURRENT ASSETS

This account consists of:

2023 2022
Prepaid insurance 6,333,748 T
Others 1,324,535 1,076,068

7,658,283 1,076,068

NOTE 10. ADVANCES TO CONTRACTORS AND
SUPPLIERS

This account consists of:

2023 2022

Advances to contractors 19,705,40 16,450,992
2

Advances to suppliers 29,749,02 8,427,356
6

49,454,42 24,878,348
8

Advances to contractors represent advances for each awarded project activity and is liqualated
deduction,on a pro-rata basisfrom the contractor'speriodic progresillings.

Advances to suppliers are down payments made to suppliers of medical equipment and/or

construction materials orderedhe amounts represent 20950% of the total contract price of the
items purchased.
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NOTE11. PROPERTYAND EQUIPMENT (net)

L. Reconciliatiorof propertyandequipmentnet)asatDecembeB1,2023is asfollows:

Hospital
Constructio and Medical Office Furniture & Transportatio
Land n-in- Building  Equipment Equipment Fixtures n Total
progress Equipment
Cost:
At beginning of
year 112,529,702 908,684,076 i 166,335,845 2,251,489 424,680 3,843,319.00 1,194,069,111
Additions i i i 84,435,961 32,575 149,641 138,400 84,756,577
Reclassification | (908,684,076) 956,628,374 i T i i 47,944,298
As at December
31, 2023 112,529,702 I 956,628,374 250,771,806 2,284,064 574,321 3,981,719 1,326,769,986
Accumulated
depreciation:
At beginning of
year i i i i 614,674 134,729 i 749,403
Depreciation i i 17,495,970 1,105,635 12,182 11,443 821,717 19,446,947
As at
December 31, T I 17,495,970 1,105,635 626,856 146,172 821,717 20,196,350
2023
Net carrying value |
as at December
31, 2023 112,529,702 I 939,132,404 249,666,171 1,657,208 428,149 3,160,002 1,306,573,636
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M. Reconciliatiorof propertyandequipmentnet)asatDecembeB1,2022is asfollows:

Construction-in- Hospital and Office  Furniture & Transportation

Land progress Medical Equipment Equipment Fixtures Equipment Total
Cost:
At beginning of year 93,433,184 763,687,860 35,598,000 460,058 147,648 i 893,326,750
Additions 19,096,518 144,996,216 130,737,845 1,791,431 277,032 3,843,319 300,742,361
As at December 31,
2022 112,529,702 908,684,076 166,335,845 2,251,489 424,680 3,843,319 1,194,069,111
Accumulate
d
depreciatio
n:
At beginning of year T ) T 291,209 82,017 ) 373,226
Depreciation T T T 323,465 52,712 T 376,177
As at December 31,
2022 i i i 614,674 134,729 i 749,403
Net carrying value
as at December
31,
2022 112,529,702 908,684,076 166,335,845 1,636,815 289,951 3,843,319 1,193,319,708
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The Land pertainsto real estatepropertieslocated at Barrio Lapasan,Cagayande Oro City with
a total areaof 10,649 squaremeters,where the Companyconstructedits hospital building.

The Constructionin-progressaccount consists of accumulatedcosts for the construction of the
C o mp a hogpitad building project, inclusive of capitalizedfinance costs amountindgo
91, 5&RBd, 397 1 XB theydasendedDecembe3l, 2023,and2022,respectively.

During the year the Constructiorin-progressaccountwas closed to Building account since the
Hospital had been completed and have started commercial operation 0RQ2ftil

As at end of Amount of As at
year Transaction end of year
S
2022 2023 202
3
Payments and recoupment of advances to
contractors 788,073,520 16,577,175 804,650,69
5
Capitalized borrowing cost (Note 13) 79,126,775 12,456,582 91,583,35
7
Retention payable (Note 12) 41,483,781 18,910,541 60,394,32
2
908,684,076 47,944,298 956,628,37
4
Intangible assets as at December 31 consist
of:
2023
Cost
At beginning of year T
Additions during the year 1,583,333
At end of year 1,583,333
Accumulated Amortization
At beginning of year T
Amortization during the year T
At end of year T
Net carrying value 1,583,333
NOTE 12. ACCOUNTS PAYABLE AND OTHER LIABILITIES
This account consists of:
2023 2022
Payable to contractors and suppliers? 187,643,765 181,011,65¢
Retention payable? 50,394,322 41,483,781
Interest payable® (Note 13) 4,123,385 4,428,119
Accrued expenses? 4,525,398 994,039
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Accounts payable® 19,128,911 617,45¢

Statutory liabilities® 1,345,335 227,86
267,161,116 228,762,91

» Payable to contractors amdc cr ued expenses pertain to unpaid con
incurred during the period. Payable to suppliers pertains to already delivered hospital and medical

equipmentbut not yet fully paid.
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2) Retention payable refers to the amount withheld by the Company from the contractor's periodic
progress billings as provided for in their respective contract. This shall be released to the contractor,
net of deductions, if any, upon full completion anchtwer of the project and final acceptance by the
Company.

% Interestpayablerefersto accrualof intereston bankloans(seeNote 13).

4 Accounts payableconsistof shortterm, unsecurednoninterest bearing payableto otherparties.

5 Statutoryliabilities representgpayableto governmentagenciesnot yet remitted as of reporting date.

NOTE 13. NOTES PAYABLE

The Company obt ai neydartam crédidlide fnrom ILahdiBank of the Rhdippines
(LBP) to finance the constetion of its hospital building. The loan is available in several drawdowns
payable in 12 years ladderized in quarterly amortization with three (3) years grace period. Interest rate
ranges from 6.25% to 7% per annum subject to quartepiycing.

Thel oan is secured by a real estate mortgmadge on the
future improvementsthereon(see Note 8).
Notes payable is classified as follows:
2023 2022
Current portion:
Construction of hospital building 116,018,37 40,976,471
0
Medical equipment 50,336,788 17,778,425
Working capital 5,000,000 5,000,000
171,355,15 63,754,896
8
Non-current portion:
Construction of hospital building 432,049,53 424,414,706
0
Medical equipment 90,491,212 88,892,125
Working capital 10,000,000 10,000,000
532,540,74 523,306,831
2
703,895,90 587,061,727
0
Total finance costs incurred related to these loans are as
follow: 2023 2022
Construction of hospital building 34,236,874 28,773,972
Medical equipment 5,740,327 3,010,142
Working capital 470,255 436,412
40,447,456 32,220,526
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Finance costs incurred on loans for financing of hospital building was capitedizeshstruction in-

progress account in the statement of financial position (Note 11) while finance costs on loans for

acquisition of medical equipment and fixtures is @#e in the statements of comprehensive loss.
Accrued interest amounted to 4,123, 385, 4,428, 11

and 2021 respectively.
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NOTE 14. RELATED PARTY TRANSACTIONS

In the normal courseof businessthe Companytransactswith individuals who are considered related
parties. A summary of the transactions and account balances with related parties follows:

Outstanding Amount of Outstanding
Balance  Transactions Balance
Category 2022 2023 2023 Terms Conditions
Partiallyinterest  Unsecured,
Advancesfrom bearing, to be unguaranteed,
shareholders 78,350,399 (13,701,107) 64,649,292 paidin cash(a) notimpaired
Outstanding Amount of Outstanding
Balance  Transactions Balance
Category 2021 2022 2022 Terms Conditions
Non-interest-  Unsecured,
Advances from bearing, to be unguarantee
shareholders 176,802,053 (98,451,654) 78,350,399 paid in cash d, not
(@) impaired

a) Advancesfrom shareholders

In the special meeting of the Board of Directors held last April 8, 2017, the directors and
shareholders were mandated and empowered to contribute resources and make cash advances to
the Company for the development of its medical structuresjmartenances.

In view of this, the shareholdersadvancedmoniesin supportof the Company és bui |l di
construction requirements. Advances from founders bear interest at 1% per month while those

made fromshareholders othethan foundersare nonrinterest bearing and to be paid subject to

availability of funds; and/or the Board may dectdeconvert said advancesto equity in the

distant future. The Company, however, reserves the right to defer settlement in favor of
prioritizing payments relative to completion of the hospital building.

ng

Total finance costs on these loans amounted 1ol , 86 3, 157 and 5,060,121 fo

December 31, 2023, and 2022.
79A. Key ManagementPersonnelCompensation
Since the Company is in its poperating stage, the Board of Directors (BOD) has not yet declared key
management personnel compensationieryears ended December 31, 2023, 2022, and 2021. Instead,

only per diem for meetings were given as per Board Resolution dated September 5, 2(N6tésee
16).

The Company does not provide pestployment benefits plans and equigsed compensation
bendits to any of its directorsand executiveofficers.
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NOTE 15. SHARE CAPITAL

Details of share capital as at December 31, 2023 is as

follows: No. of Shares Amount
Authorized share capital i 1,000 par value
Foun dshares 6 600 600,000
Common shares 179,400 179,400,000
Preferred shares 60,000 60,000,000
Total authorized share capital 240,000 240,000,000

Subscribed and outstanding:

Foun dghares 6 600 600,000
Common shares 148,270 148,270,000
Preferred shares 60,000 60,000,000
Total subscribed share capital 208,570 208,870,000

80A. Paid-up capital (net of 4 5, 0 O0sObsdifidnsreceivable):

Foun dshares 6 600 600,000
Common shares 148,270 148,270,000
Preferred shares 60,000 15,000,000
Total paid-up share capital 208,570 163,870,000
Details of share capital as at December 31, 2022 is as
follows:
No. of Shares Amount
Authorized share capital i 1,000 par value
Foun dghares 6 600 600,000
Common shares 179,400 179,400,000
Preferred shares 60,000 60,000,000
Total authorized share capital 240,000 240,000,000
Subscribed and outstanding:
Foundersd shares 600 600,000
Common shares 143,170 143,170,000
Preferred shares 60,000 60,000,000
Total subscribed share capital 203,770 203,770,000
Paidup  capital (net of 45,300,000
subscriptions receivable):
Foun dghares 6 600 600,000
Common shares 143,170 142,870,000
Preferred shares 60,000 15,000,000
Total paid-up share capital 203,770 158,470,000

The Companyiled a Registration Statement covering its proposed Initial Public Offering (IPO) of its
36,000 common shares and was approved on September 09, 2021, in accoittative provisions
of the S E C 8exuritiesRegulationCode (see Note 1).
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Asat December 31, 2022, pur suaissuedbmtalocBhB/VENSECO6S appr o
THOUSAND SEVEN HUNDRED SEVENTY (11,770) common sharesconsisting of two
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thousand five hundred (2,500) common shares issued in 2021 ariddesand eight hundred (4,800)

common shareissued in 2023. The related share premium after deducting transaction costs associated

with the issuance of shares amounted to 368, 905, C
200,000 to k 206e((1,) BlazlOis eguivalentitd tem €10) common shares.

Foundersd shares have the exclusive rifpifite to vote ¢
(5) years from the date of regi stgshalhaveadhesamelher eaf t e
rights and privileges as holdersof commonshares.

Preferredsharesaresubjectto the following termsand conditions:
1. Shall be entitled to a reasonable monthly interest to be determined by the board, subject
to availability of funds.
Convertibleto commonshareson or beforefive (5) years.
3. However, theboard at its discretion mayat any time, allow the conversionof
preferred shares to common shares.
4. Shallnot be entitled to voting rightsuntil convertedto commonshares.

N

NOTE 16. REVENUE

Revenues earned for the year ended are as follows:

2023 2022
Hospital fees 71,301,357
Laboratory fees 49,478,912 320,155
Sale of drugs and medicines 37,630,367
158,410,636 320,155
Less: Discounts and allowances (19,797,434) (32,102)
Net Revenues 138,613,202 288,053
NOTE 17. DIRECT COSTS
This account consists of the following:
2023 2022
Supplies/consumables:
Cost of drugs and medicines 20,726,895 T
Hospital fees 6,188,625 T
Laboratory fees 411,290 T
27,326,810 T
NOTE 18. OTHER INCOME
This account consists of the
following:
Note 2023 2022 2021
Interest Income 6 1,937 5,408 4,714
Other/miscellaneous income 255,473 81,000 T
257,410 86,408 471
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NOTE 19. GENERAL AND ADMINISTRATIVE
EXPENSES

This accountconsistsof the following for the yearendedDecember31:

2023 2022 2021
Salaries and employee benefits 100,144,481 7,332,325 1,468,066
Supplies 22,128,181 1,077,768 67,047
Depreciation (Note 8) 19,446,947 376,177 105,759
Light and water 14,054,276 T T
Interest expense (Note 14) 11,863,157 5,060,121 T
Medical expenses 7,750,947 T T
Board meetings and conferences 3,006,085 2,576,851 T
Insurance expense 1,744,110 8,785 T
Professional fees 1,078,460 1,567,337 786,722
Postage and communication 1,026,243 194,938 227,137
Repairs and maintenance 582,405 T T
Transportation and travel 443,787 87,352 25,613
Taxes and licenses 279,513 1,787,928 55,679
Miscellaneous expenses 1,273,576 1,252,651 453,778
184,822,168 21,322,233 3,189,800

NOTE 20. INCOME TAX

Computationof incometax due (RCIT or MCIT, whicheveris higher) for the year ended December 31

are as follows:

I.  Regular Corporate Income Tax (RCIT) 2023 2022 2021
Net loss before income tax (78,299,587) (24,394,326) (3,465,608)
Add (Deduct) reconciling items:
Interest income subjected to
final tax (Note 6) (1,937) (5,408) (4,714)
Interest expense arbitrage 484 1,352 1,178
Non-deductible miscellaneous expenses T 113,000 T
Interest expense (Note 19) 11,863,157 5,060,121
NOLCO (66,437,883) (19,225,261)  (3,469,144)
Tax rate 25% 25% 25%
Income tax benefit (16,609,471)  (4,806,315) (867,286)
II. Income Tax Benefit 2023 2022 2021
DTA i NOLCO for the period (16,609,471)  (4,806,315) (867,286)
Effect of CREATE Law T T 419,033
(16,609,471)  (4,806,315) (448,253)
Expired NOLCO for the period T 1,405,347 T
(16,609,471)  (3,400,968) (448,253)

[ll. Minimum Corporate Income Tax (MCIT)

Sincecommercialoperationstartedonly in 2023,MCIT is not yet applied.
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81A. IV. NetOperating LossCarry -Over (NOLCO)

Expiration Beginning Endin
Year Date balance Additions Expired Claimed g
Incurred balanc
e
2020 202 2,759,267 T T T 2,759,26
5 7
2021 202 3,469,144 T T T 3,469,14
6 4
2022 202 19,225,26 T T T 19,225,26
5 1 1
2023 202 - 66,437,883 T T 66,437,88
6 3
25,453,67 66,437,883 i i 91,891,55
2 5

V. Deferred Tax Assets

The significantcomponenbf the C 0 mp a defei@estax assetare asfollows:

2023 2022

NOLCO 91,891,555 25,453,672
Tax rate 25% 25%
22,972,889 6,363,418

The deferredtax assetof the Companyarising from net operatingloss carry-over (NOLCO)prior
to 2020 can be chargedagainstfuture taxableincome of the next three

(3) taxableyears.The deferredtax assetsarising fromNOLCO subsequento 2020 can be charged
against future taxable income of the next five (5) taxable years pursuant to CREATE Law.

NOTE 21. BASIC LOSSPER SHARE

Basiclossper sharefor the period endedDecember31 is computedasfollows:

2023 2022 2021

Loss attributable to ordinary shares 61,690,116 20,993,359 3,017,355
Divided by: Weighted average number of

ordinary shares outstanding 148,270 143,770 134,520

Basic loss per share 416.07 146.63 22.43

There are no potentiailutive ordinary shares outstandinfpr the yearended December 31, 2023
and 2022.

NOTE 22. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

82A. Financial Risk
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The Companyds financi al ri sk management policies
financial risk such asredit risk, liquidity risk, and interest rate risk to its financial assets and financial
liabilities.

The C o mp a prindpal financial assetsand financial liabilities consistof cash (excluding cash
on hand), receivables, accounts payable and ottditles (excluding statutoryiabilities), and notes
payablewhich arise from operations.

The C o mp a Board sf Directorsreviews and approveshe policies for managingeach of these
risks and these are summarized below:
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83A. Market Risk

Market risk refersto the possibility that changesn marketprices,suchas interestates and foreign
exchange rates affect the Company's profit or the value of its financial instrufleatsbjective and
managemenbf theserisk are defined as follows:

84A. Interestrate risk

Interestrate risk refers to the possibility that the fair value or future cashflows of a financial
instrumentwill fluctuate becauseof changesin marketinterestrate.

The primary sour ce o friskirdlates t€its paghambankss notesnphyeimde st r at e
interestbearing advancedrom shareholdergNotes 6, 10 and 11).

Cash in banks arsubject to prevailing market interestates. Considering that such financial assets
have shorterm maturities, the Gopany does not foresee any cash flow faidvalueinterest rate
risks tohavea significantimpactonthe C o mp a apgratiens.

Likewise, notes payable and interbstaring advances from shareholders are subject to prevailing
marketinterestrates.As such,theseare subjectto fluctuationsin market interest rates for a given
period.

The Company has no established policy in managing interest rate risk. Any favorable or unfavorable
effect of the fluctuations on the interest rates are absdnpédde Company. Thesffect of such is
presentedn the C o mp a fimartial performance.

85A. Foreign exchangerisk

The Company has no foreign exchange denominated transactions and management believes that any
fluctuations on foreign exchange rateswilbt have any significant effect o
performance.

86A. Credit risk

Credit risk is the risk that the third party will default on its obligation to the Company and tteuse
Companyto incur financial loss. The Company'sbusinesgolicy aimsto limit the amount of credit
exposureto any individual client and financial institution. The Companyhas credit management
policiesin place toensurethat contractsare entered intavith clients who have sufficientfinancial
capacity and good credit history.

FinancialAssetsat Amortized Cost

The Companydassets damortezed cdstaré composedf cash (excludingcash orhand)
andreceivablesThe Companylimits its exposurdo creditrisk by investingits cash only withbanks

that have good credit standing and reputation in the local and international bizuckisgy. These
instruments are graded in the top category by an acceptable credit rating agency and, therkfare, are
credit risk investments.

Receivables are b® monitored on a regular basis to ensure timely executionnetessary
intervention efforts to minimize credit losses.
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It is the Companybds policy to memshubass. HBveter,on t he
when there has been a significant @ase in credit risk since origination, the allowance will be based
on the lifetime ECL.
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When determining if there has been a significant increase in credit risk, the Company considers
reasonable and supportable information thaivigilable without undue cost or effodnd that is
relevant for the particular financial instrument being assessedsuch as, but not limited to, the
following factors:

Actualor expectedexternaland internal credit rating downgrade;
Existing or forecasted adverse changes in business, financial or economic condittns;
Actualor expectedsignificantadversechangesn the operatingresultsof the borrower.

The Companyalso considers financiahssetshat are more than30 days pastdue to be the latest

point at which lifetime ECL should be recognized unless it can demonstrate that this does not represent
significant credit risk such as when apayment arising from administrativeversight rather than

resulting from financial difficulty of the borrower.

The table below presents the summary of the Company's exposure to credit risk and shows the credit
quality of the assets by indicating whether the assets are subjectechtmi2ECL or lifetime ECL.
Assetsthat are creditimpaired are separatelypresented.

As at December31, 2023
Financial assetsat amortized cost
Lifetime ECL Lifetime ECL

12-month T not credit T credit
ECL impaired impaired Total
Cash* 26,218,661 T T 26,218,661
Receivables 27,174,999 T T 27,174,999
53,393,660 T T 53,393,660

*Excludingcashonhandamountingo® 3 , 5 4 @satBegeinbeBl,2023

As at Decembef31, 2022
Financialassetsat amortizedcost
Lifetime Lifetime ECL

ECLT not T credit
12-monthECL credit impaired Total
impaired
Cash* 25,863,334 T T 25,863,334
Receivables 112,404 T T 112,404
25,975,738 T T 25,975,738

*Excludingcashonhandamountingo® 5 9 , a@ad@ecembeB1,2022.

87A. Liquidity Risk

In the management of liquidity, the Company monitors and maintains a level ddeasted adequate

by the management to finance the Companyds operat.

cash flows.
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As at December 31,

2023 More than 1
year but less More than 5
On Demand Within 1year than5years years Total

Financial Assets:

Cash* 26,218,66 i i i 26,218,66
1 1

Receivables 27,174,99 i i i 27,174,99
9 9

53,393,66 53,393,66
0 0

*Excludingcashonhandamountingo® 3 , 5 4 &satBegeinbeBl,2023.

Financial Liabilities:
Accounts payable and

other
liabilities** 267,161,116 T T T 267,161,116
Notes payable 703,895,900 i i T 703,895,900
Advances from 64,649,292 i i T 64,649,292
shareholders
1,035,706,30 1,035,706,30
8 8

**Excluding statutory liabilities amounting to | 812,426 as at December 31, 2023.

As at December 31,

2022
More than 1
year but less More than 5
On Demand Within 1 year than 5 years years Total
Financial Assets:
Cash* 25,863,334 T T T 25,863,334
Receivables 112,404 T T T 112,404
25,975,738 T T T 25,975,738

*Excludingcashonhandamountingo® 5 9 , a@ddMecembeB1,2022.

Financial Liabilities:
Accounts payable and

other

liabilities** 228,535,055 T T T 228,535,055
Notes payable T 63,754,896 342,519,582 180,787,249 587,061,727
Advances from 262,100,399 T T T 262,100,399

shareholders

490,635,454 63,754,896 342,519,582 180,787,249 1,077,697,18
1

**Excluding statutoryliabilities amountingto ® 2 2 7 as&atb8cembeBl, 2022.
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NOTE 23. FAIR VALUES OF FINANCIAL
INSTRUMENTS

The carrying amounts and estimated fair values of the Company's financial assetsand financial
liabilities for the year endedDecember31 are presentedbelow:

2023 2022
Carrying Fair Carrying Fair
Amounts Value Amount Value
s s s
Financial Assets:
Cash* 26,218,661 26,218,66 25,863,334 25,863,33
1 4
Receivables 27,174,999 27,174,99 112,404 112,404
9

53,393,660 53,393,66 25,975,738 25,975,73
0 8
*Excludingcashonhandamountingo® 3 , 5 4 @nd®5994, aBadMecembeBl,2023and2022respectively.

Financial Liabilities:

Accounts payable and other liabilities** 267,161,116 267,161,116 228,535,055 228,535,055

Notes payable 703,895,900 703,895,900 587,061,727 587,061,727

Advances from shareholders 64,649,292 64,649,292 262,100,399 262,100,399
1,035,706,308 1,035,706,3(8) 1,077,697,1? 1,077,697,1?

**Excluding statutoryliabilities amountingg 0 ® 8 arRi® 2 2 B D&dhbeBl,2023and 2022respectively.

88A. AssumptionUsedto Estimate Fair Values

The carrying amounts of cash, receivables, and accounts payable and other liabilities approximate their
fair values as at reporting dates due to the dkom nature of th&ansactions.

The carrying amount of notes payable approximates its fair vakieodpredetermined contractual
cash flow arrangements based on an applicable and regigeceable Philippine Dealing System
Treasury (PDST) floating rate covering the term of the loan, as provided by the financial lending
institution.

The fair value of advancesfrom shareholderscannot be measuredreliably since there wasno
comparablemarket data and inputs for the sourcesof fair value such as discountedcash flows
analysis.However, Management believes that their carrying amounts approxtimeatéair value.

89A. Fair ValueHierarchy

The Companyusesthe following hierarchyfor determiningthe fair value of financial assets and
liabilities:

Levell - Quoted prices(unadjusted)in activemarketsfor identical assetsor liabilities
Level2 - Inputs other thanquoted prices includedwithin Levell that are
observable forthe assetor liability, either directly or indirectly

Level3 - Inputsare unobservabldor the assetor liability
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The table below summarizesthe classificationof the Company'sfinancial assetsand liabilities based
on the fair value measuremenhierarchy:
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As at December31, 2022

Quoted Pricesin Significant Significant Un-
Active Markets  Observable Inputs  observable Inputs
(Level 1) (Level 2) (Level 3)
Financial Assets:
Cash 26,218,661 i
Receivables 27,174,999 T
;
*Excluding cash on hand amounting to ¢ 3,540,594 as at December 31,
2023.
Financial Liabilities:
Accounts payable and other liabilities** 267,161,116 i
Notes payable 703,895,900 T
Advances from shareholders 64,649,292 T
;

1,035,706,30
8

**Excluding statutoryliabilities amountinglo® 8 1 2 asdatbécembeBl, 2023.

As at Decembei31, 2022

Quoted Prices Significant Significant
in Active Observable Un- observable
Markets Inputs Inputs
(Level 1) (Level 2) (Level 3)
Financial Assets:
Cash* 25,863,334 T
Receivables 112,404 T
25,863,334 112,404 T

*Excluding cash on hand amounting to | 59,000 as at December 31, 2022.

Financial Liabilities:

Accounts payable and other liabilities** ] 228,535,055

Notes payable T 587,061,727

Advances from shareholders 1 262,100,399
| 1,077,697,181

**Excluding statutoryliabilities amountingg 0 ® 2 2sat,D8céndbeB1,2022.

There were no reclassificationsmade between the different fair value hierarchy level as at
December 31, 2023 and 2022.

NOTE 24. CAPITAL MANAGEMENT

The primary objective of th€Eo mpany dés capital management i s
capital ratios in order to supportits businesspay existing obligationsand maximize shareholders
value.

The Companymanagegapital structureand makesadjustmentgo it, in light of changes in economic
conditions. To maintain or adjust capital, t®mpany may adjust the dividend payment to
shareholders, return capital to shareholders or issue new shares. No changesaderm the
objectives,policies or processesluring the period endedDecember 31, 2023 and 2022.
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The following table pertainsto the accountbalanceshe Companyconsidersasits core economic capital:

2023 2022

Share capital 163,870,000 150,200,000
Share premium 368,905,000 66,500,000
Deficit (104,535,345) (42,845,229)
428,239,655 173,854,771
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The loanagreementwith Landbank(Note 10) provides certain restrictionsand requirements with
respect to, among others, maintenance of financial ra@xto-equity ratio of 75:25), percentagd
ownership of specific shareholders, creation of property encumbrances and additional guarantees for
the incurrence of additional lotgrmindebtedness.

As of reporting dates, all covenants and requiremergscamplied with except for the required
financial ratio wherein the financial institution was made aware of since the Company has not yet
started commerciabperations.

NOTE 25. APPROVAL OF FINANCIAL STATEMENTS

The financial statements of ti@mpany as at and for the year ended December 31, 2023, including
its comparative figures as at December 31, 2022 and 2021, were approved and authdsgedrfoe
by the Board of Directorson April 15, 2024.
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SUPPLEMENTARY INFORMATION REQUIRED BY REVENUE REGULATION (RR)

Thefollowing informationis presentedor purpose®f filing with theBIR andis notarequired part of
the basic financial statements.

90A. RevenueRegulations (RR) 152010
On November25, 2010, the Bureauof Internal Revenue(BIR) issuedRevenue Regulations (RR)
15-2010, which requires certain information on taxes, duties, and licenseaie@s accrued during
the taxable year to be disclosed as part of the notes to financial statefkistssupplemental
information which is an addition to the disclogs mandated under PFRS is presented as follows:

91A. Output and Input Value-Added Tax

Hospitals and clinics are exempt from VAT by virtue of Section 109 of the National Internal Revenue
Code.

92A. Documentary Stamp Tax

Documentarystamptax paid by the Companguring the year for the additional availment of notes
payable for theyeara mount ed t o 180, 020.

Taxes and licenses

Details of the Companyds other | ocal and
follows:

2023
Documentary stamp tax 180,020
Business permit 19,348
Fire inspection fee 20,506
Equipment testing fee 25,567
Machine application fee 27,965
BIR annual registration fee 500
Others 5,607
Total taxes and licenses paid 279,513

Withholding Taxes

Withholding taxes paid by the Company for the year are as follows:

2023
Expanded withholding taxes 696,451
Withholding taxes on compensation 226,517

Deficiency Tax Assessment and Tax Cases

The Company has no deficiency tax assessments or any tax cases, litigation, and/or prasecution
court or bodiesoutsidethe Bureauof Internal Revenueas of December 31, 2023.
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93A. RR 19-2020and RR J34-2020

In 2020, the Bureau ofnternal Revenue (BIR) issued the foregoing Revenue Regulafumthe
effective implementation of Philippine Accounting Standard No. 24 (PAS 24) governing the guidelines
and procedures for "transfer pricing documentatidngolving related party transactions thru the
submission of BIR Form No. 1709 and the supporting documastan attachmento the financial
statementgo be filed with the BIR.

The Company reported net operating losses for the current taxable y#ae anohediatelypreceding
two (2) consecutive taxablgears, hence, meets the criteria provided by these Revenue Regulations,
and accordingly, required to submit BIR Fot709.

* * %
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SCHEDULES

ALLIED CARE EXPERTS (ACE) MEDICAL CENTER -
CAGAYAN DE ORO, INC.

As at Decembei31, 2023

ScheduleA. Financial Assets

o ) Number of shares Amount shown in Value based on
Name of issuing entity and or principal the statements of market quotationat | Income received
association of each amount of financial end of and accrued
issue bonds and notes position reporting period
Cash N/A 29,7?9,25 N/A 25%,41
Receivables N/A 27,1;4,99 N/A N/A

Schedule B.Amounts Receivable from Directors, Officers, Employees, Related Parties and
Principal Stockholders (Other than Related Parties)

Balance at Deductions
Name and designation | beginning Amounts Amounts Balance at
of debtor of Additions collected written-off Current Non- end of
period current period
N/A N/A N/A N/A N/A N/A N/A N/A

Schedule C. Amounts Receivable from Related Parties which are eliminated during
Consolidation of Financial Statements

Name and Balance at Deductions
designation of | beginning Amounts Amounts Balance at
debtor of Additions collected written-off Current Non-current end of
period period
N/A N/A N/A N/A N/A N/A N/A N/A
ScheduleD. Long i Term Debt

Title of issue and type of

Amount authorized

Amount shown under caption
ACurrent

Amount shown under caption
ALomgrm debt o

obligation by indenture | portionoflong-t er m d e bt| statement of financial position
related statement of financial
position
Interest-bearing Notes 532,540,742 171,355,15 703,895,900
Payable 8

ScheduleE. Indebtednessto Related Parties (Long 1 Term Loans from Related Companies)

Name of related party

Balance at beginning of

period

Balance at end of

period

/Advances from shareholders

78,350,399

64,649,292

ScheduleF. Guaranteesof Securitiesof Other Issuers

Name of issuing entity of
securities guaranteed by the

Title of issue of
each class of

Total amount

Amount owned by
person for which

Company for which this securities guaranteed and statement is filed Nature of
statement is filed guaranteed outstanding guarantee
N/A N/A N/A N/A N/A
ScheduleG. Capital Stock
Number of shares | Number of shares
Number issued and outstanding |reserved for Number of Directors,
of as shown under related |options, warrants, | shares held by| officers and
Title of issue shares statement of conversion related parties| employees Other
authorized | financial position caption| and other rights S
Founde 600 600 - - 299 -
Shares
Common 179,40 148,27 - - 299 -
Shares 0 0
Preferred 60,000 15,000 - - 299 -
Shares




ALLIED CARE EXPERTS(ACE) MEDICAL CENTER- CAGAYAN DE ORO,INC.

Statementof Accumulated Deficit
As at December 31, 2023

Accumulated Deficit, beginning of the year
Net loss incurred for the year
Net Loss for the year

(42,845,229)

(61,690,116)

Accumulated Deficit, end of the year

(104,535,345)




RECONCILIATION OF
RETAINED EARNINGS
AVAILABLE FOR
DIVIDEND
DECLARATION

AsatDecembeB1, 2023

ALLIED CARE EXPERTS (ACE) MEDICAL CENTER -
CAGAYAN DE ORO, INC.

Rm. No.6, 2/FClinica Specialistdnc.
Building, CornerTiano-Mabini Streets,
Cagayan de Oro City

Unappropriated Retained Earnings, as adjustedto available for
dividend distribution, beginning ofthe year (42,845,229)

Add: NetIncome (Loss)actually earned/realizedduring the period
Net loss during the period closed to Retained Earnings (61,690,116)

Less:Non-actual/unrealized income net of tax

Equityin netincomeof associate/joingenture -
Unrealizedoreignexchangeain- (aftertax) except

those attributable to Cash and Cash Equivalents -
Unrealizedactuarialgain -
Fairvalueadjustmen{markto-marketgains) -
Fairvalueadjustmenbf InvestmenProperty

resultingto gain -
Adjustmentdueto deviationfrom PFRS- gain -
Otherunrealizedyainsor adjustmentso thereatined earnings as a

result of certain transactions

accounted for under the PFRS -
Subtotal -

Add: Non-actual Losses
Depreciatioron revalutionincrement(after tax) -
Adjustmentdueto deviationfrom PFRS:- loss -
Lossonfair valueadjustmenbf investment
property (after tax) -
Subtotal -

94A. NetIncome(Loss)Actually Earned During the Period (61,690,116)

Add (Less):
Dividend declarations during the period -
Appropriations of Retained Earnings during the period -
Reversals of appropriations -
Effects of prior period adjustments -
Treasury Shares -



Sub-total -

TOTAL RETAINED EARNINGS, END OF THE PERIOD
AVAILABLE FOR DIVIDEND (104,535,345)



SCHEDULE OF FINANCIAL SOUNDNESSINDICATORS

ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - CAGAYAN DE ORO,

INC.

As of DecembeBl,

2023

Ratio Formula December 31, December 31,
2023 2022
Liquidity Ratios:
Current Ratio Current Assets 83,361,677 27,218,341
Current Liabilities 438,516,274 292,517,814
0.19:1 0.09:1
Quick Ratio Quick Assets 56,934,254 26,034,738
Current Liabilities 438,516,274 292,517,814
0.13:1 0.09:1
Solvency Ratios:
Debt-to-Equity Ratio Total Liabilities 1,035,706,308 894,175,044
Total Equity 428,239,655 357,604,771
2.42:1 2.50:1
Asset-to-Equity Ratio Total Assets 1,463,945,963 1,251,779,815
Total Equity 428,239,655 357,604,771
3.42:1 3.50:1
Profitability Ratios:
InterestRateCoveragdRatio  NetIincome(Loss)
Beforelnterestsand (78,299,587) (24,394,326
Interest Expense 5,021,221 3,446,554
-1559.37% -707.79%
Return on Equity Net Profit (Loss) (61,690,116) (20,993,359)
Total Equity 428,239,655 357,604,771
-14.41% -5.87%
Return on Assets Net Profit (Loss) (61,690,116) (20,993,359)
Total Assets 1,463,945,963 1,251,779,815
-4.21% -1.68%
Net Profit Margin Net Profit (Loss) (61,690,116) (20,993,359)
Revenues 138,613,202 288,053
-44.51% -7288.02%
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Involvementin CertainLegal Proceedings

As of March 31, 2024, the following directorsare partiesto the following legal proceedingsn their capacity
as officers of Allied Care Experts (ACE) Medical Cermbu Inc.:

1. AmadoManuelEnriquez,Jr.
2. GeanieCernalopez
3. Marietta T.Samoy

1. Civil Case No.-BEBL18-01248CV, Branch XI, Cebu City (Complaint for Declaration of Sale in Instadisnent
SubscriptiorContract,Declarationof Rightsor PreEmption,andfor! G (i 2 NG#eS)e Q &
- Dax Matthew M. Quijano, Rosemarie P. Quijano, EricCheung, Girlie Cheung, Candice Joy A.
ACE Medical CenteCebu, Inc., Geani€ernalLopez, VelmaTl. Chan, Luisito R. Co, Maita Cruz, Roberto
M. De Leon, Amado Manuel C. Enriquez Jr., Floram C. Limotlimot, Roland Mark M. Gigalasds,Luna,
Nicolas S. Molon, Felix P. Nolasco,GenerosoM. Orillaza, RonaldL. Ramiro, Marietta T. Samoy and
Evangeline Y. Zozobrado

On March 7, 2018, complainants Dax Matthew Quijano, Rosemarie P. Quijano, ENc Cheung, Girlie
Cheung, Candice Joy A. Siarough counsel filed a civil complaint against the Hospital aridiiectors(as
statedabove)praying the Court todirect thedefendantsACE Medical CenterCebu andts Presidentand
CorporateSecretaryoissuet h e p | CGeitificatedf Stbckasddeclarehe salén installmengssubscription
contract,to allow him to exercisepre-emptiverights to the increase in capital approved by the Board on
November 12, 2016.

TheDefendanthavealreadyfiled their Answerto the Complaint.

Complainanfiled aMotion to Dismissthe Complainfor lack ofinterest of thelaintiffs to prosecute thease
lastAugustb, 2020.A JudicialDisputeResolutionwasscheduledbutfailed. Casds upfor pretrial conference.

The judicial disputeesolution (JDRJailed. The case wasip for pretrial conferenceon 200ctober 2023 at

10: 00 in the morning, after sever al p 0o €dums@askedne nt s .
theCourtto renderapartialjudgmentecognizinghesalein installmentas asubscriptiorcontractWe objected
andrequestedhat their requestfor partial judgmentbe putinto writing so that we can make an informed
comment on the matter. Plaintiffs were given 15 days to file and the same numberwhdayanted to us

to comment on theifiling. The next prerial is scheduledn 22 Decembef023at 10:00in themorning. The
22DecembeR023hearingwasreset to 15 MarcR024 at 10:30 am. The March 2024 hearing wasoved

to 22 April 2024 at 9:1%m since the Court needs time to evaluate the motion for partial summary judgment.

2. Civil Case No.-REBL8-00601CV, Branch Xl, Celgtity (Complaintfor Issuance of Certificate of Stock,
Declaration of Sale in Installment as Subscription Contract, R¢icliarof Rights or PreEmption, and for
I GG 2 NV S &(Fardinarigl $ aKiomisala vs. Allied Care Experts (ACE) MedicalCelmtierinc.Geanie
CernalLopez, Velmd. Chan, Luisito R0, Maita Cruz, Roberto e Leon, Amado Manuel C. Enriquez, Jr.,
Flbram C. Limotlimot, Roland Mark M. Gigataras, Joy C. Luna, Nicolas S. Molon, Felix P. Nolasco, Generoso M.
Orillaza, Ronald S. Ramiro, Marietta T. Samoy, and Evangeline Y. Zozobrado

On Februarys, 2018,complainant~erdinandP. Kionisalafiled a civil complaintagainstthe Hospital and its

Directors (as stated above) praying the Court to direct the defendants ACE Medical Center Cebu and its
President and Corporate Secretary to issuaealmenhe pl air
as subscription contract, to allow him to exercisegamptive rights to the increase in capital approved by the

Board on November 12, 2016.

The Defendantgbasedn Cebu) havalreadyfiled their Answer tahe ComplaintandDr. Kionisala hadiled

aMotion for Partial Summaryudgment, but the same wagposed by the defendaiis
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May 15,2018.TheCourthasnotyetruledonthep | a i Motiorffdr BagialSummaryJudgmenbf May 2,
2018.Unlessthe CourtresolvegheMotion for SummaryJudgment byhe plaintiff,the case will not move on.

The Defendants filed a Motion to Dismiss the casdditure of theplaintiff to prosecute for lack of interest.
The case was scheduled for Hirgal on April 30, 2021. Prérial was terminated. Case is set for presentation
of plaintiffds evidence.

The Court renderedon August 9, 2022 a partial summaryjudgementon plaint f préysrfor issuance of
certificate of stock leaving the other issues sought for trial on the merits.

Plaintiff has submitted his motion to submit case for decision based on legal issues, which was submitted to

the Court on October 24, 2022. We filedr comment on November 7, 2022. We received an order dated 30

June 2023 where the Court has granted the motion to submit case for decision based on legal issues dated 18
October 2022. The Presiding Judge has granted both parties to file their respeatieandum, which shall

be I imited to the issue of the extent of plaintiffd
view of the defendant Corporationds increasGr in its
Coursel filedaMotion for Reconsideratioto setasideanddenyP | a i mbtiorftofsibmitcasefor decision

basednthe soleissue of whethethe plaintiff is entitledto the preemptiveright to subscribeo one block of

share equivalentto ®har es or only for 3 shares f oapposetheer | ack
Motion for Reconsideratiofiled by our Counsel Awaiting decisionof theCourt on both Motions.

3. Special Civil Action Case NeCRBL8-08795SC, Branch Xl, Cefty (For Mandamu® Issue 100%°re
EmptiveRights Damagesindfor! (i (i 2 NJ#eS)eLeod. SumatraSps StephenPaul
M. Bergado and Conchita B. Bergado, Marie Davielene BeatrizIngnd Leonard Matthew Dy, et. Al vs.
Allied Care Experts (ACE) Medical Cent€ebu, Inc., GeanieCerflapez and Velma TChan

The Petitionershave filed a Special Civil Action casdor Mandamus, to compel the Respondetats
immediatelyissuetheir 100%pre-emptiverights. The Petitionersclaim theyareentitledto 10 shares based on
their computation of 0.000083333 ownership multiplied by 120,000 (increase in Capital).

Respondents reaaid the Court Order on 11 December 2018. On November 25, 2020 at 8:30AM, a Judicial
Dispute Resolution was conducted by RTC Branch 12, Cebu City via video conference hearing. Both parties
did not come into an agreement. The Petitioners demanded PHP 600,fi6th the Respondents. The case

was scheduled for PfErial on June 11, 2021. Rteal was terminated. Case is set for presentation of
petitionersdéd evidence.

Presentationfp e t i t evidemazPetitibnerdhavesofar presentedwo (2) witnesses.

Petitionerdravesubmittedheirmotionto submitcaseor decisionbasedn legalissueswhichwas submitted

on November 7, 2022. Case has been submitted for resolution. Last February 3, 2023, the scheduled hearing
pushed through, and Counsgpeared for and dmehalf of ACEMCCEBU, despite the pending motion. On
February 15, 2023, the Court denied the request of t
on the remaining sole legal issue. As stated in the Order, the ptesenfaevidence for the petitioners will

push through as scheduled on 03 March 2023 at 10:45 in the morning. The hearing was cancelled upon receipt

of a Constancia dated 27 February 2023ragdt t®28 April 2023at 10:45n themorning. Duringhe28 Agxil

2023 hearing, the Court still needs to resolve the pending Motion for Reconsideration filed by the Petitioners.
Withoutprejudiceto theresolutiorof thependingncident thenexthearings setaton30June2023 at 10:45am
forpresentation of Petitionersd evidencehasys&ftobesi der i n
resolvedthe 30 June2023 hearingwasresetto 28 July 2023 at 10:45 am. Dueto the pendingmotion for
reconsideratiorthe28 July 2023hearingwasresetto 25 August 2023t 10:45am. Th@5 August 2023 was
rescheduledb 29 SeptembeR023at 10:45amThe 29
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September 2023 hearing was reset to 14 December 2023 at 10:45am. The 14 December 2023 hemehg was
to 15March 2024 at 8:30am. The March 2024 washoved to 19 April 2024 at 8:30AM since the witness of
the petitionero6és did not show up.

PART Vi CORPORATE GOVERNANCE

The Company adheres to the principles of good governance as provided in its Ma@ogbanate Governance

(MCG). The directors, officerand employees perform their duties and responsibilitieecordance with the

mission and vision of the Company and the corporate practices pursuant to its Manual on Corporate Governance.
The Board comntiees, including the Nominations and Audit committees, have complied with their aodies
responsibilitiesunder the MCG. There were no major deviations from the adopted Manual on Corporate
Governance.

The Company, in pursuit of its mission and visidkewise implemented the followingrograms/activities:

The Independentirectorshave submittedtheir Certificatesof Qualificationasrequiredby the SECvis- &vis
Section 38 of the Securities Regulation Code.

PART VI - EXHIBITS AND SCHEDULES
(&) Exhibit

* 2023AuditedFinancialStatements
(b) Reportson SEG-orm 17C

Date of Report Corporate Acts

March 25, 2023 Postponement of ASM from April 8, 2023 to June 30, 2023

May 25, 2023 Postponement of ASM from June 30, 2023 to August 7, 2023

June 20, 2023 Leave of Absence of the President
Appointment of Chief Operations Officer (COO) i Dr. Mitchel Dennis
B. Gonzalez

July 17, 2023 Postponement of ASM from August 7, 2023 to October 16, 2023

August 22, 2023 Postponement of ASM from October 16, 2023 to November 28, 2023
Amendment of Article Il of the Articles of Incorporation changing the
principal office address of

September 29, 2023 the Corporation to Sta. Cruz-1, Pimentel St., Brgy. Lapasan, Cagayan

de Oro City, 9000
Amendment of Article VIl of the Articles of Incorporation converting all

the preferred shares to
common shares
December 5, 2023 Election of directors for the year 2023-2024
December 16, 2023 Election of Dr. Fredilyn G. Samoro as Assistant Corporate Secretary
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SIGNATURES
Pursuant to the requirements of Section 17 of the Securities Regulation Code and

Section 141 of the Corporate Code of the Philippines, this amended annual report has been
signed on behalf of the issuer, by the following persons in the capacities and on the dates

indicated.
Maximo % SZévedra Jr., M.D.

Corporate Secretary

itchel Dennis B.
President

Rommgl B. Vallejos, M.D.
Cgfporate Treasurer

NOTE: There is no “Comptroller” position in the existing organizational structure of the
Company.

NG- £023 *:‘: e
CAGAYAN DE ORD LIT]
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SUBSCRIBED AND SWORN to before me this " day of
me their Tax Identification Number (TIN)/Social Security System (SSS) ID Nos., as follows:

2024 affiantsexhibitedto

AFFIANTS TIN/SSS Nos.
Geanie A. Cerna-Lopez 136-728-447
Mitchel Dennis B. Gonzalez 209-787-191
Maximo A. Saavedra, Jr. 190-979-503
Rommel B. Vallejos 921-812-925

Doc. No.
PageNo.

Book No.
Series of 2024.

NOTARY PUBLIC

Upon the written request of the stockholder, the Company undertakes to furnish said
stockholder a copy of SEC Form 17-A free of charge, except for exhibits attached thereto which
shall be charged at cost. Any written request for a copy of SEC Form 17-A shall be addressed

as follows:

Allied Care Experts (ACE) Medical Center- CDO, Inc.
Sta. Cruz - Pimentel St. Lapasan, Cagayan de Oro City

Attention: The Corporate Secr
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dimaculangan,
dimaculangan and co. cpa’'s

HEPORT OF INDEFEMOENT CERTIFIED FURLIC ACDOTINTANTS
TO ACCOMPANY FINANCIAL STATEMENTS FOR FILING WITH
THE SECURITIES AND EXCHANGE COMMISSEHON

The: Beeind of Dinsetors and Stookholders

ALLIED CARE EXPFERTS (ACE) MECAL CENTER - CAGAYAN DE CRO, INC.
Fm. Wi, 6, 2F Clhissca Specialisa Ino. Building,

Copimer Thano-Pabinl Sireets,

Cagmyan di O Ciiy

Wi have sudited S fasscial smements of ALLIED CARE EXPERTS (ACE) MEDICAL
CENTER - CAGAYAN DE ORO, INC, as # ssd for the year ended December 31, 2023 on which
we have rendered the atisched ropor dited Aprl 15, 2024

In compliance with the Revised Securities Repelation Code Rule 68, we are stating that the said
Company his forty-aine (49 siockholdens owning cne husdred {100 or mors sheares each.

Por the Firm:

DIMACULANGAN, IMACULANGAN AND COMPANY, CPA'S

BOA Accreditation Mo, (416, effective untll March 19, 2027

SEC Accreditation N, 0416 {Group B), effective Febrsry 7, 2023 (fer the Audit Period 3132 -208)
BIR Accroditation N, DE-000006-000-3003, effi:tive wmidl April |4, D026

By
MM& A ULANGAN
Pariner
CFA Centificats Mo, @367
BOA Accreditation Mo, (4] 6-002, effoctive until March 19, 2027
SEC Acoreditation Mo, 36077 {Geoup B), effisctive Febraary 7, 2003 (for the Audit Period 2003 - MO6)
BIR. Accreditstion Mo, GE-000006-001 -2003, effective wtil April 14, 2006

Tas Tdentifieation Mo 133451-815
FTH Wo. MET 10126679, Febrmry 01, 2024

Apeil 15, 2024
Miekati City
Fhilippines

R 1600, 16T Citand Coradonmsniom 10 Tewse B,
158 HW chal Crmy il Mgl Aowst o, Sotkowcdn Ui, Mkl City
T (s FEREREFE TR I-IESAT « Tmkafsn Pio BESC 1BSE  webais
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_ ALLIED CARE EXPERTS (ACE)
| MEDICAL CENTER - CAGAYAN DE ORO, INC.

Purrsiel Street, 513, Crag Laposan, Cagayar de Oon Ty Philippirsa. 9000

STATEMENT OF MANAGEMENT S RESPONSIRILITY
FOR FINANCIAL STATEMENTS

The managemenl of ALLIED CARE EXPERTS (ACE) MEIMCAL CENTER - CAGAYAN
DE QR0 INC, is respoasibie S5 the propiration aml fair presemation of she fnancial sscmots
Fﬂﬁtﬂnﬂdhmﬂdﬂﬂ fiar the pears mded Deeember 31, 20023, 2027 smd 207,
in accommce with the Philippiee Finsacial Reporiing Standards. (PPR%), and for such intermal
corrol 35 menagesent determines i necessany 10 etle the praparation of fesncial statemems
that are free fross el minstylement, whether due 10 fraud or mor.

I Pregairmy the mmwhmlwmmnuwﬁ
ability Io continue &8 & golsg comcern, dischosing, 83 applicable satters related 1o going concem
il uning da poing concers lusn. nl sccoanting uni e mendgsfeenl siber intends 1o ligudaie the
Company or 0 oazes opesalions, or has ne realistic ahemative Bui o 8 50,

ﬂnﬂwﬂﬂ%imﬁﬂrhm&wmmﬂum

mnm;ﬁmmmmmmmhmmm'mmu#
artachod therging and saboils Be wame i the siockbolkders or mesthon. -

Cimasculangan, Mrsscalangam and Company, (P4, the independet gediter wha |
brﬂﬂmmiﬁhﬂﬂill,iﬂﬂ ﬂmhu;-ﬂjﬂuﬂ_ﬂmu

Compeny in iccendance with Phillppine Smaded en Auliting asd in s report in the spockbokies
of mieatiben, has exprossed s opinken o4 Se fimeos of preseneation Lepre eomipd et o § ok walit

DR GEANTE A CERNA-LOFEZ M

Signed this 15 ey of April 304
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